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COMPANY PROFILE
\ET\ :

Kanggiao Service Group Limited (hereinafter referred to as B0 3 |
fKanggiao Serviced othre iCompanyo together with its subsidiaries D~ i E h [
collectively r eGreupd,e ds ttmc ka sc otdream ) ' 2228) w®RE 10 8
incorporated in the Cayman Islands as an exempted company with Y W @ E* " wW
limited liability on October 8, 2020, and was listed on the Main Board 2021 7 16 ’ EX

of The Stock Exchange of Stock g~ TKong "H immiA ed (the fi

Exchangeo) on July 16, 2021.

With more than 10 years of hard work and dedication and based in - T4
Central China, Kanggiao Service is deeply rooted in the country. p A T . " T
Kanggiao Service is a reputable comprehensive property management T~ noLo T

service provider in the PeRRGd eds Republqjlbﬁ'ofq Chéing (the

fChinao) , with a | eading position im Henymn PpE&vince. We
involved in various business covering several types of properties A 2024 12 31 ~3

such as residential, commercial, office buildings, industrial parks, and T~ f h™ ® 300

public properties. For the year ended December 31, 2024 (the - 9 B T TOP100~ H
fivearo ) , we have served millions odpagropemrntyocoywners amd
more than 300 awards. We were ranked TOP100in C h i npaopesty B A

industry for nine consecutive years, and ranked 25th among the 2024

Top 100 Property Management Companies in China in terms of

overall strength.

i Cr e aatoyful lfe throughKangqgqi aods sewices(i detf ate -~ T A ~
. ) 0. T h e insists @ru m-depth study on the
development path of urban civilization, and takes floyful Service ( n Ov -~ il [ °
n)o and Alntelligend dechnol ogy Ydlor e W al ud§. A n
From service concept to supporting services, the Group focuses on all i it i i
business forms, all-age groups and all-service scenarios, covering the ) v 9b )

whole life cycle of property development. With the combination of 27 "HNe F 97 0

modern management with digital intelligence technology, the Group Vv A
fully demonstrates the new value in the era of large-scale properties
by expanding city services on the basis of community services.

Based on the needs of urban cultural growth and the pain points of . i M N
community facilities, the Group launched the firour Seasons and One 1 WM 5> 1 1
Hall ( W )OO cultural activities in ®dighMNerhoods ajnd t
Clubs(] )0 community a cdubdviding greups of Tht ough . | ) [ i
people, the Group organizes community activities for all age groups, . P ) \l bee

from the elderly to children, from learning to health care and caring ) ) A

about the needs of people, so that the neighborhood and city are not

only a physical space, but also a community of life and emotion.

In the future, the Group will take the role as a better life and smart i Y i 9
city service provider to deeply participate in urban services, inject fresh B~ & 7" s’
impetus into new neighborhoods within cities and redefine the - ~ 9z~

wonderful city life by capitalizing on smart technology!
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CHA

Dear Shareholders,

Thank you for your continuous support and trust for the development
of Kanggiao Service as always.

On behalf of the board (the Boardo df directors (the fDirector(s)o )
of Kanggiao Service, | am pleased to present this Annual Report of
the Group for the year ended December 31, 2024, summarizing the

Groupbs achievements and shortc|5)m~ling}§ duging the Yea

sharing our future plans and developments.

In 2024, the global economic landscape was accelerating its
evolution, with the domestic economy continuing to recover under
the maintheme o f A s t &xpectatiors,ireduyring inventory, and

preventing risksdo. The real estate Owmdubtry i

adjustment, and the value of the property management industry is
being reshaped. In such a wave of times, the property service

industry is endowed withvastopportuni ti es: peopl @6s aspiftdtions Tfor

a better life, policies that encourage property development, and
property improvements that reduce costs and increase efficiency.
The Group implements the leadership policy of the Communist Party
of Chi n@GPCH t dvre Partyoe) , i adheres to
conceptoffi s u s t agrowth Wwith @ u a | sudcessfully crosses the
market cycle, and demonstrates strong business resilience and
development potential.

Anchoring Strategic Direction in Change

Insight into industry trends and anchoring strategic positioning

In 2024, the property service industry slowed down its development
pace due to the deep adjustment of the global economy and the real
estate industry. However, we firmly believe that under the leadership
of the CPC Central Committee, the economic and real estate industry
will further recover. At the same time, we firmly believe in the
development potential of the property service industry, including
stable cash flow, light asset service attributes, and long-tail value
chain of customers.

| RMASTATEMENT
h
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i a’

Aok ~

I
I

w ey
thezBdevel opment

2024 - 9 n i

Kanggiao Service Group Limited / Annual Report 2024

IR R

07



CHAIl RMASTATEMENT
h

In 2024, the Group continued to fully implement the development 2024 ~ n 1 +
direction of fi P a Builging Leading+Red P r o p e antl Kanggiao 1 - q
Yueshenghuo General Party Branch was upgraded to a Party ' N qL i
Committee; was firmly positioning as A aservice provider for a n B 9 q 25
better life and s mar and the tankiog has risen to 25th ' inz 1 z 1
among the top 100 property service providers; continued to N 0 '
strengthen the core competitiveness of fi Fi Woeces and Four ) " Yo « ov' z
Moder ni zand steadilys implement the development strategy :': f 17500 Neo
of iCashs FKbwmwg 0 ; thesfaumdatidn dervieedquality, a v [N
creating value through word-of-mouth to support steady 4
development, with increasing satisfaction by 5.0 percentage points t « v 3 "Ov T
shown in  online survey regarding comprehensive services; i Y "oy
continuously expanded the scale and optimized projects to i Wo "Ov G
achieve self-balancing cash flow for each project, with an

>

additional contract area of approximately 6.4 million sg.m;
continued technological innovation to help increase efficiency,
speed up, and maximize value, and self-developed quality
verification and refined collection systems, etc.; and continued
to cultivate team growth and unify corporate values to ensure the
longevity of the Company.

Takingthefi F iFereesandFourMo d e r n i astheicavepve will y 7 72 | 7 i ]
consolidate the source of service

In the context of increasingly fierce industry competition, the Group relies - Y

on fiservice capability, operati el star engggt h,z prgami zati onal
digital science strength, and brand p o w eas sapport, and transforms - 79 A A
intangible services into tangible walug fhrough thE]e path of
standardization, standardized productization, product branding, and OovA W No

brand value ¢ r e a tThiostrabegic idea is gradually decomposed into I b - 9

specific measures and work execution items. For example, based on on- i - G 7 vy

site service experience and satisfaction, the Group has established a W ~

solid foundation of four guarantee services, and tested the unified effect in 3 T v -

multiple dimensions and modes, such as daily quality inspections of 5 i SR w1

projects, monthly quality unannounced inspections of the Group and the Y~ haA 3

theater, and regular quality replacement actions. Periodic Party Y 98.0%" 12 h

building activities and the i F oSeasons One H a Isdcial and cultural f A

activities of Linlihui, such as the h o me o w nable tenfdis competition

and summer happy camp, have achieved a satisfaction rate of up to

98.0%, which effectively improves the experience and satisfaction of

homeowners and customers with the service.

Kanggiao Service Group Limited / Annual Report 2024
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CHAI

Empowering with digital technology to drive service upgrades

In 2024, the Group combined the core pain points and frontline
demands in the business side work process to achieve and
continuously
technology support system, and carried out more intelligent and
refined management of business management and cost control,
completing the interconnection of customers, services, and
equipment. Our independently developed energy consumption
control
management. We have also developed quality inspection software,

system effectively
which can achieve online project self-inspection and quality
unannounced inspection, improve the efficiency of problem detection
and handling, standardize quality inspection actions, strengthen
quality inspection standards, and thus help the projects to improve
service quality. In addition, the refined collection software designed
and developed can achieve refined management of historical
col further

arrears |l ecti on,

historical arrears, and help to improve the efficiency of collection.
As of December 31, 2024, t he
have been accumulated to a total of 72 copyrights, 29 systems, 16
self-owned source codes, and 131 code projects.

Steady performance growth and diversified layout

Continuous performance growth: steady and resilient

In 2024, the Group achieved a total revenue of approximately
RMB960.8 million, representing a year-on-year increase of 2.9%.
Despite the deep adjustment faced by the real estate industry, the
Group achieved a 14.7% increase in property management service
revenue and a 22.7% increase in urban service revenue through
diversified business layout and robust business strategy. This
achievement reflects the stability of the Group in traditional
businesses and highlights

its breakthroughs in emerging

businesses.

optidi n@andehe i mtheugri antgissn o

prevenged

consol

RMASTATEMENT
h
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CHAIl RMASTATEMENT
h

Diversified business layout: business types and cities H

<
~

In 2024, the Group not only made significant progress in non- 2024 ~ bé J |
residential business types and urban services area but also made v} - [
significant breakthroughs in urban and regional layout. In addition to A = v N b
deepening its base in Henan, the Group also continuously breaks av,
through in cities such as Hangzhou, Nanjing, Qingdao, and Wuxi. By T aVv, av,

winning bids for projects such astazhengizhd®u Peapl eds Hospi
Nanjing University of Science and Technology, Nanjing Niushou - w Mo

Y
—
o
>

Mountain Scenic Area, Nanjing Qixia Ancient Town, and Qingdao 3 i 7 7 X -
Metro Innovation Industrial Park, the Group has successfully b - W
established various benchmark projects for non-residential business A Wu be £y

> =

types and urban service businesses in key expansion areas and L 9
cities, forming standardized operating procedures and further tapping

into the potential of project expansion in this industry. This layout not

only enriches the business matrix of the Group, but also meets the

demand for high-quality services in the process of urbanization.

More stable independence: market competitiveness ’ z

In 2024, although the real estate industry was still in a period of deep 2024 ~ )

adjustment and the overall scale of new investment in the real estate N W ~p P
industry continued to decline, our determination to continue b 7 P |
development remains unchanged. We have increased our bidding for
stock businesses and signed new third-party service contracts witha 69.5 H
total amount of approximately RMB69.5 million. The newly signed 6.4 CUT 4.8
third-party contracts have a construction area of approximately 6.4 A T 22

million sg.m., of which approximately 4.8 million sq.m. are under Y 78'6%: T u
82.0%A

management. The proportion of third-party property developers in

e &
o
—
N

the managed area of the Group is 78.6%, and the proportion of third-
party property developers in the contracted area is as high as 82.0%.
This data not only reflect the independence of the Group& operations,

=)

but also highlights its competitiveness and attractiveness in the
market. Independence has brought a broader market space for the
Group, enabling it to respond flexibly in complex and ever-changing
market environments.

Kanggiao Service Group Limited / Annual Report 2024
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CHAI RMASTASEMENT
h

Layout the future with a strategic perspective
FromAiscaxpanswifiomag ouewt ho I f/)‘ Ov 7

scalle explansi onoOt
Aival ue growt ho. By optimizing servilé qguGal i fly, a mprov
efficiency, expanding diversified business models, and selecting a ‘H " o} :
projects based on merit, the Group will further enhance the added W 19 A
value of services and achieve alledpgifrdm Acduantitati
Afgualitative changeo.

The Group has shifted from rapid A

From fnumerical to o Itcsitoreco mpet i ti veness o 7 T z 1/

The Group will continue to increase technology investment based on 1
cash flow management needs and promote the upgrade of the T 21 W
fibusifniesmasnce integrationo digitaldt thkechnol cdgy s¥.stem.
technologies such as the Internet of Things, big data, and artificial a
intelligence, the Group will achieve intelligent and refined . W 1

)
o
™-
3
¢

management of services, further enhancing customer experience
and service efficiency. Technology is not only a tool for improving z" . « z A
efficiency, but also the core competitiveness of the Group, enhancing

its ability to generate revenue from exports.

~

Fromii s mlal ¢ i ntefisesvoe rigtbersed ci et y o I o r/r

While pursuing economic benefits, the Group will continue to fulfill its W
social responsibility. In 2024, the Group adhered to the leadership of K A2024 ~

Party building and the construction of red property, continued to

expand its scale and contribute to tax and service positions, and paid i T
employeesd salaries on time and in full, so as {10 con
stability; organized and carried out public welfare activities such as T anl * 51
fiLearning the Red Spirit of JiaoEYul ud ah«dl AVolQunteer
Help Farmers with Loveo jand participated in industry exchange [ T N h Ne 1
activities such as orgadizechby haMugispalan Study &~ o E
Property Association and fASharind obéTechnical Knowl
Property Associationd to establish @a gooodHkcorbhorate
image. Brand is not only the logo of the Group, but also the trust bond

between the Group, the customers, and the society.

Kanggiao Service Group Limited / Annual Report 2024
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CHAIl RMASTATEMENT
h

Fromfi s @lwfar e ricefisvsacl ne t y 0 7 I /1 ov wi

Talent is the core driving force for the development of the Group. We . 2z"

will continue to focus on business goals, build internal and external f N n i t i
talent supply and development chains, and promote talent lifecycle -t n A 2024 -~
management. In 2024, the Group actively organized industry i o )
benchmark and cross-industry benchmark enterprise exchanges and 1 ' A
learning, and enhanced the ma n a g e m@sibititytisrough external b 4.0 in N
training. We adapted to the actual needs of the business and o 65.8%" . A
continuously optimized the internal training system mode and 2024 Y 2 2.7%A
content, with an annual internal training ratio of up to 65.8%, 2025 ~ B -
establishing a good talent pool. The satisfaction rate of surveyed + ) dra oY
employees in 2024 increased by 2.7% year-on-year. In 2025, the - 1 Z z A :
Group will continue to improve the talent development system, w4, N

connect online and offline empowerment through Kanggiao ) 1 L G A
Academy+training base, and enhance employeesd professional a

management abilities. At the same time, the Group will further
optimize its organizational structure, create an efficient and agile
organizational system, and provide solid guarantees for future
development.

12 Kanggiao Service Group Limited / Annual Report 2024
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CHAI RMASTAIEMENT

To the future with original intention

In 2024, the Group successfully crossed the market cycle in a 2024
complex and ever-changing market environment, demonstrating T
strong business resilience and strategic vision through keen market
insight, firm strategic determination, and excellent execution.
Looking ahead to the future, we will continue to be guided by Party L .
building, customer-centric, and technology-driven approach,

z N 7

continuously enhancing our core competitiveness, expanding market
share, and achieving sustainable development.

In the tide of the times, the Group will firmly adhere to the service o\ -

T
positioning as ffla service provider foHLgoiod

h

>

9

I igfe an

serviceso, uphold the original Linten[r(,‘!(onl,]iofA %contlnu

high-quality s e r v i anderesgond to the ever-changing market. We

>3
e

firmly adhere to the four aspects of satisfaction, including employee
satisfaction, customer satisfaction, shareholder satisfaction, and
social satisfaction, constantly forging ahead and steadily moving b a r
forward, realizing the dream of building a career for employees,

>

empowering customers to stay at home, creating value for
shareholders, and contributing stability to the society.

Q7
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MANAGEMENT DISCUSSION AND ANALYSIS

14

I No

. BUSINESS REVIEW l 0
(1) Business Overview )

In 2024, the Group adhered to the leadership of Party 2024 -~ i

building, firmly upheld the core competitiveness of Tnz |

business goodness and AFi ve Forces and Fourzbb ~ N
Modernizationso, sought endogenows growtitlz,” bbudlt core
competitiveness, and continuously created customer Oy’ A - G

value; and improved operational efficiency, ensured © G a

customer satisfaction, maintained stable and orderly o
operation of the Group with capital preservation, g~ 1 z"
promoted sustainable development of the enterprise, B 9 a

>

strengthened brand promotion, enhanced brand
influence, deepened refined management, and promoted
the stable development of the Group6s business.

At present, the Groupds businessf coversp provision of
services to a variety of property types, including o8 a o -

residential property and non-residential property (such as a E a a i

commercial, office buildings, industrial parks, hospitals T E” T n°

and other public infrastructure), and provision of city ’ [

services (such as rail transit sanitation, city environmental n-- 1 i

sanitation and other services). Theea Grrouwpw 633 bwsiness
involves basic property management services, value- vV 9 7" O 7

added services to non-property owners, community Y f ) A 2024
value-added services and city services. All business - T 960.8

areas are interconnected and market-oriented for balanced ‘H 2023 . 934.0

devel opment . I'n 2024, t he Grouptsy 209%Av enue was

approximately RMB960.8 million, representing an increase
of 2.9% as compared to approximately RMB934.0 million
for the corresponding period in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

(4

T Ne

As of December 31, 2024, the Group provided property 2024 12 31 -~
management services, value-added services or city services T 35 L na
in 35 cities in the PRC, with 328 projects under management v o f n-

and a contracted gr o $56A0 )f | odr area 328 Oh e f
approximately 70.3 million sg.m., representing an increase of 1 [ 70.3
4.7% as compared to approximately 67.1 million sq.m. for the N 2023 67.1
corresponding period in 2023, among which approximately 47% 1 T
57.6 million sgq.m. or 82.0% were from third-party property 57.6
developers. The GFA under management was approximately T 82.0%A

46.2 million sq.m., representing an increase of 12.5% as 46.2 -
compared to approximately 41.0 million sg.m. for the 2023 41.0
corresponding period in 2023, among which approximately 125% 1 T{

36.3 million sq.m. or 78.6% were from third-party property 36.3 u
developers. The GFA under management of non-residential 78.6%A 3

properties was approximately 7.4 million sg.m., representing 7.4 N
an increase of 11.1% as compared to approximately 6.6 2023 6.6

million sq.m. for the corresponding period in 2023, among 11.1% 1 T
which approximately 99.2% of non-residential properties were u 99.2%A
from third-party property developers.

(2) Four Major Business Lines (2)
The Group is a reputable comprehensive property T H
management services provider in the PRC, with a leading n t 7 v
position in Henan. In April 2024, the Group was awarded & B A2024 4 -
the title of 12024 China Top 100 Property?7 Roagrage
Companiesodo by Chi naithitsnadezal Academy, q i TR
industry strength ranking increased by two places to 25th v Z 2023 N 2B
as compared with 2023. The Group generates its revenue 258 A h i
mainly from four business lines: (i) property management q () n’ (i)
services; (i) value-added services to non-property h v 7 (i) Moy
owners; (i) community value-added services; and (iv) 71 (iv) n A
city services.

Kanggiao Service Group Limited / Annual Report 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

(14

1 No

Property management services

The Group provides property owners, property developers, h a 3
residents of residential properties as well as tenants in 5 y i 5
non-residential properties with a wide range of property L -~
management services, which typically include security, . n a a  a
cleaning, greening, gardening, repairs and maintenance a k n A
services. The Groupods portfolio of propertiess under
management comprises of residential properties and non- ¥ o 3 E a
residential properties, such as commercial properties, a i1t E” A
office buildings, industrial parks, hospitals and other 2024 1 L
public infrastructure. In 2024, revenue from property 681.3 H oy ~ 70.9%
management services was approximately RMB681.3 2023 14.7%A

million, accounting for 70.9% of the total revenue,
representing an increase of 14.7% as compared to the
corresponding period in 2023.

Value-added services to non-property owners

The value-added services provided by the Group to non- h™ h
property owners (mainly being major customers like

property developers) primarily include (i) sales office ’ 0]
management services t o property devel q1per sd Qal es

offices and show flats, such as visitor reception, cleaning 1 n (i) ||'= :
and security services; (i) pre-delivery services that the n- 0 ||'= b
Group offers to property developers at different stages i i
before the delivery of properties from the perspective of
property owners and future property management n" h 7

services, primarily including optimization of construction a. a T
blueprints at the drawing design stage, quality control La "~ o

during the construction process, measurement and B LI ()]
inspection of completed units prior to delivery; (iii) sales 9 7" 1T h
agency services in which the Group mainly facilitates “ o ||'= B T w
property developers in selling their first-hand properties " (iv) Q|
prior to property delivery; (iv) construction site [ L
management services in which the Group provides 0 a

oY

daily security services to constructors and property
developers, such as video surveillance, emergency
response, access control and visitor management; and

Kanggiao Service Group Limited / Annual Report 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

(v) consultancy services for property developers and
property management companies in relation to sales
and management of projects. In 2024, revenue from
value-added services to non-property owners of the
Group was approximately RMB86.4 million, representing
a decrease of 37.6% as compared to approximately
RMB138.4 million for the corresponding period in 2023.
The decrease in revenue from value-added services to
non-property owners was mainly due to the shrinking of
real estate business under the influence of policies.

Community value -added services

The Group also provides a comprehensive range of
community value-added services to property owners and
residents to improve their living experiences and to
preserve and increase the value of their assets. These
services primarily include (i) home-living services, such as
housekeeping and cleaning services, home maintenance
services, decoration and move-in furnishing services and
shopping services; (ii) community operation services with
respect to managing community spaces and optimizing
the utilization of public resources, such as assisting third-
party vendors in seeking suitable places to operate or
promote their businesses, facilitating their promotional
events, daily cleaning and equipment maintenance; and
(i) asset operation services, primarily including property
agency services with respect to second-hand properties
and unsold parking spaces after property delivery, as well
as rental service in relation to parking spaces and shop
spaces. In 2024, revenue from community value-added
services provided by the Group was approximately
RMB113.4 million, representing a decrease of 16.9% as
compared to that of approximately RMB136.6 million for
the corresponding period in 2023, which was mainly
attributable to factors such as the domestic economy
downturn, which led to a downward trend in overall
business demand for community value-added services.

As a resul t, t he revendiving fr om

services and asset operation services both decreased.

(4

T Ne

) 1 E
L
n A 2024
h v o ~
86.4 "H 2023 ,
138.4 "HI,  37.6%A
h v o -~ W h
7
9 A
h 4
LN Mov 7Yy
[ - [ B
v A ah 0}
q“ D
7 a k ma ki
L a9 (i)
W a4 = °E
v 7" N7
ot [
9 "NTioB
Y a o T
(iil) 9" h
"o H i
g 9 17y
i B i
f A 2024 L v
v 7 ~ 113.4
H- 2023
, 136.6 HI
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MANAGEMENT DISCUSSION AND ANALYSIS
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City services

The Group can also provide the city with a wide range of i L

city services, which mainly include (i) rail transit sanitation f A ah ()

services; (ii) city environmental sanitation; (iii) waste ’ q (i) '

sorting and treatment; (iv) installation of road facilities; (v) (iif) Ne t(v)

landscaping project; (vi) old communities renovation; and V) . (Vi)

(vii) smart block construction, Met¢.t (Mln 2024, Ahe Grou
revenue from the city services was approximately RMB79.7 2024 n "
million, representing an increase of 22.7% as compared 79.7 H 2023
to that of approximately RMB64.9 million for the - 64.9 H v
corresponding period in 2023. 22.T%A

Il.  OUTLOOK AND STRATEGY .

The Group is committed to becoming a better life and smart city Z

service provider, and has always adhered to the original n - L + i
intention of providing customers wiath #SatAi sfactijon + Sur
and worked hard to move forward. Accordingittonzshe Groupds

za zi z- G 9
improve its product strength, organizational strength, operational o a o a 1 "Ov
strength, digital science strength and brand power to ensure

strategy for the next four years, the Group shall continue to Z

Q

>
[
J
—
=

service standardization, product standardization, product

oY
@]
Qv
o]
Q

")
Q

)

branding and brand value creation. The Group shall adhere to _ 3 i
the bottom line of safety in projects, the property owner and the Atz 3 i
employees, the bottom line of providing services with quality ) ~ h 1
corresponding to price, the bottom line of providing best -8 ~an T 3 ~ i
service under the same price, the bottom line of standardization b

—»
)

of service products, the bottom line of the performance of o Y. i
employees and the bottom line of business performance. 7 A

Efforts will be made to expand the layout of the non-residential

properties and city services product lines horizontally, in

order to gradually realize the three pillars of i J o yLfiwli n g 0

- ~ (for residential properties) , Joyftil Commercial
Property Management 0 ~ (for non-residential
properties) and fJoyful City Servicesé ~ (for city
services). The vertical industry sector will be deeply cultivated
and incubated, in order to realize the service ecology with the
characteristics of the Group with people as the core.
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Under the clear strategic layout of the Group, it will be able to U H Y
continue to increase its market capitalization by steadily a a'’Ad a
expanding its scale at a low cost, securing contracted GFA as a
well as expanding the portion of the GFA from third-party A u W
property developers, the portion of non-residential properties 1 "Ov~

and the scale of city services, and thereby calmly responding - E
to the intensive competition in the capital market and % R I~ a i A

generating returns to the shareholders of the Company (the
"Shareholders"), customers and employees of the Company.

FINANCIAL REVIEW III. &

Revenue

The Groupds revenue was mainly genetfhategd frgm@four

businesses: (i) property management services; (ii) value-added I (1)) h v 7 (i)
services to non-property owners; (iii) community value-added Moy o7 T (iv) 7 A

services and (iv) <city services. During the "Year, tdJ6@8 G
total revenue was approximately RMB960.8 million, representing H 2023 934.0

an increase of 2.9% as compared to approximately RMB934.0 "H v 2.9%A

million for 2023.

The following table sets out theg Gnoupds revgngeuncc
of each business line for the years indicated: No ~ !

Year ended December 31,

12 31
2024 2023
2024 2023
RMB6 0O % RMB6 0O ( %
. \ 'H % . VUH %
Property management services q 681,325 70.9 594,104 63.6
Value-added services to non-property h v g 86,402 2.0 138,381 14.8
owners
Community value-added services Wovoq 113,429 11.8 136,575 14.6
City services q 79,690 8.3 64,956 7.0
Total 960,846 100.0 934,016 100.0
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Property management services

During the Year, the Groupbdbs revenue from the provision
property management services amounted to approximately 7 6 -

RMB681.3 million, representing an increase of 14.7% as 681.3 H 2023

compared to approximately RMB594.1 million for the 594.1 “H 14.7%
corresponding period in 2023, which was mainly attributable to h | 0| i

the rapid increase in the total GFA under management as a Y A

result of the Group6s business expansion.
Value-added services to non-property owners

During the Year, the GroupOs revenue from the prfovi si on

value-added services to non-property owners amounted to v oA 86.4
H 2023

approximately RMB86.4 million, representing a decrease of g
138.4 "HIA  37.6% h

37.6% as compared to approximately RMB138.4 million for the
corresponding period in 2023. The decrease in revenue from v A nW h

value-added services to non-property owners was mainly due " i

to the shrinking of real estate business under the influence of A

policies.

Community value-added services

During the Year, the Groupdbdés revenue from the B‘rovision
v o8 ~ [ . 113.4

"H 2023 ,
136.6 "HI4  16.9% h

community value-added services amounted to approximately
RMB113.4 million, representing a decrease of 16.9% as
compared to approximately RMB136.6 million for the . 3
corresponding period in 2023, which was mainly attributable to n !

factors such as the domestic economy downturn, which led to a '

downward trend in overall business demand for community

—i
3

value-added services. As a result, the revenue fromthe Gr oup 6 s .
home-living services and asset operation services both
decreased.

City services

During the Year, the Groupds revenue from tthe cify servi
amounted to approximately RMB79.7 million, representing an - [ . 79.7 H

increase of 22.7% as compared to approximately RMB64.9 2023 64.9 “H

million for the corresponding period in 2023, which was mainly 22.7% h 1

due to the increase in city services projects under management. | 1 A
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Cost of sales

The Gr o uqod &f sales primarily consists of employee benefit h = 0 #
expenses, greening and cleaning expenses, utilities, e
maintenance and customer service costs, security service costs, 1 9
sales agency service costs, office expenses, travelling and | A
entertainment expenses, depreciation and amortisation charges a i Tt A

[
—
@
s
R
m =
I
ar

and others.

During the Year, the Groupb6s cost of sales was .appr
RMB744.6 million, representing an increase of approximately 744.6 ‘H 2023

4.4% as compared to approximately RMB713.3 million for the 7133 H 4.4%A
corresponding period in 2023. The increase in cost of sales was f’ h A
mainly due to the expansion of theAGroupﬁs business

Grossprofit and gross profit margin

The following table sets out the Gr o u grdsssprofit and gross n ! 1 HNe

profit margin by business line for the years indicated:

Year ended December 31,

12 31
2024 2023
2024 2023
Gross Gross
Gross profit Gross profit
profit margin profit margin \
ES £ % #
RMB®&0O % RMB&600O %
. VH % . VH %
Property management services q 148,928 21.9 130,227 21.9
Value-added services to non-property h v g
owners 21,795 25.2 34,914 25.2
Community value-added services Vv § 34,771 30.7 46,854 34.3
City services q 10,747 135 8,700 13.4
Total 216,241 225 220,695 23.6
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During the Year,t h e G rgross prditsnargin was approximately
22.5%, representing a decrease of 1.1 percentage points as
compared to approximately 23.6% for 2023, which was
primarily attributable to the lower gross profit margin in
community product retail operations.

The gross profit margin of property management services was
21.9% (2023: same).

The gross profit margin of value-added services to non-property
owners was 25.2% (2023: same).

The gross profit margin of community value-added services was
30.7%, representing a decrease from 34.3% for 2023, which
was primarily attributable to the lower gross profit margin in
community product retail operations.

The gross profit margin of city services was 13.5%, representing
a slightly increase from 13.4% for 2023.

Other income

During t he Year , t he Groupds

approximately RMB4.4 million, representing a decrease of 53.8%
as compared to approximately RMB9.5 million for the
corresponding period in 2023, which was mainly due to the
decrease of government subsidies.
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Selling and marketing expenses

During the Year, the Group6s selling and mairketing
amounted to approximately RMB8.0 million, representing a 8.0 H 2023
decrease of 28.2% as compared to approximately RMB11.1 111 "HIA  28.2%A
million for the corresponding period in 2023. The decrease in i 7

selling and marketing expenses was mainly duetothe Gr oup 6 s L i \ 9 A
cost control and focus on expanding business on low-cost

projects.

Administrative expenses

During the Year, the Gr o ugdmisgistrative expenses amounted )

to approximately RMB51.1 million, representing a decrease of 51.1 ‘H 2023

15.4% as compared to approximately RMB60.4 million for the 604 "HW 154 % h 1
corresponding period in 2023, which was mainly due to the Lis:
reduction in cost control and additional listing expenses for the A

Group.

Credit impairment losses

During the Year, the Groupds credit i mpail mewht Il os
approximately RMB74.4 million, representing a decrease of - 74.4 H 2023
16.0% as compared to approximately RMB88.6 million for the 88.6 “H - 16.0%A
corresponding period in 2023.

Income tax expenses

During the Year, the Gr o uipcénse tax expenses amounted to :

approximately RMB23.9 million, representing an increase of . 23.9 H 2023
22.1% as compared to approximately RMB19.6 million for the 19.6 H 22.1%A

corresponding period in 2023.
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Profit for the Year

Profit for the Year was approximately RMB68.8 million, Z 68.8 H
representing an increase of approximately 30.8% as compared 2023 52.6 H v
to that of approximately RMB52.6 million for the corresponding 30.8% E” u z
period in 2023. Profit for the Year attributable to the owners of 48.4 ‘W 2023
the Company was approximately RMB48.4 million, representing 38.5 H v 25.8%
an increase of approximately 25.8% as compared to that of h i _ a i
approximately RMB38.5 million for the corresponding period in H v A

2023, which was mainly due to the decrease in sales and

marketing expenses, administrative expenses, and credit

impairment losses.

[FNS

Liquidity, reserves and capital structure

am
3
>

The Group maintained a strong financial position during the
Year. As at December 31, 2024, the current assets amounted to 2024 12 31 ° 2
approximately RMB1,299.9 million, representing an increase of 1,299.9 ‘H 2023
approximately 21.6% as compared to that of approximately 1,069.2 H 21.6%A
RMB1,069.2 million for 2023. As at December 31, 2024, the 2024 12 31 ° i
Gr o uqashsnd cash equivalents were mostly denominated in O MY . T, [
Re n mi mRBBO adiamounted to approximately RMB132.6 v’© 132.6 Hos
million, and the restricted cash of approximately RMB206.0 L 206.0 H
million, representing a decrease of approximately 5.8% from 2023 12 31 - 355.7
approximately RMB355.7 million (including restricted cash of H@ b 3.8 H)
approximately RMB3.8 million) as at December 31, 2023. The 7 5.8% A 2024 12 31
Gr o uqurdest ratio (current assets divided by current liabilities) 2 ) > Y % a
as at December 31, 2024 was approximately 1.8, representing a 1.8 A 2023 12 31 2.2
decrease of 0.4 from approximately 2.2 as at December 31, v 0.4A 2024 12 31

2023. The asset-liability ratio (total liabilities divided by total a a ¥ T 48T7%
assets) as at December 31, 2024 was 48.7%, representing an %023 12 31 39.0%
increase of 9.7% from 39.0% as at December 31, 2023. 9.7%A

As at December 31, 2024, the Gr2%pold Blank borr Swings

amounted to RMB3 million (2023: Nil) and the gearing ratio 3 ‘Ho2023 o i
(total borrowings divided by total equity) was 0.4% (2023: a S Y -
N/A). 0.4% (2023 ' b A

The Group actively reviews and manages its capital structure on i i

a regular basis and strikes a balance between retaining higher [

returns for the Groupds owners &nd tShe poslsi bl'eGhigh leve
borrowing, while maintaining the advantages and security of a a . H &>

strong capital position and adjusting the capital structure in n- " 2

response to changes in economic conditions. A

2 Kanggiao Service Group Limited / Annual Report 2024
4

/Y



MANAGEMENT DISCUSSION AND ANALYSIS

Trade and other receivables

As at December 31, 2024, trade and other receivables
amounted to approximately RMB939.5 million, representing an
increase of 36.1% from approximately RMB690.5 million as at
December 31, 2023, which was mainly due to an increase of
RMB193.6 million in receivables from a Director and a slower

recovery rate for the Groupo

Trade and other payables

As at December 31, 2024, trade and other payables amounted
to approximately RMB348.9 million, representing an increase of
11.1% from approximately RMB314.0 million as at December
31, 2023, which was mainly due to an increase in the amount
of trade payables and deposits caused by the increase in the
Groupbs business vol ume.
Foreign exchange risk

The Group operates its business primarily in the PRC. RMB is the
currency used by the Group for valuation and settlement of all
transactions. Any depreciation of RMB would adversely affect
the value of any dividends paid by the Group to the
Shareholders outside the PRC. Majority of the Gr o u qagh and
cash equivalents is denominated in RMB. The Group is currently
not engaged in hedging activities that are designed or intended
to manage foreign exchange rate risk. The Group will continue
to monitor foreign exchange activities and make its best efforts
to protect the cash value of the Group.

(4

T Ne

31 - Pin

‘ 939.5 o

2023 12 31 690.5
"H v 36.1% h iT

Y H 193.6 "H

2024 12

s triade redditvabl es.

A

2024 12 31 ~ Tior
0 348.9 "H
2023 12 31

314.0 "H v 11.1% h
9 ¥ 0
i v A

Kanggiao Service Group Limited / Annual Report 2024

/W R

25



MANAGEMENT DISCUSSION AND ANALYSIS

(14

1 No

Pledge of assets

In May 2020, Henan Dingfeng Property Service Co., Ltd” M 2020 5 ° v 9
| 'E® ~ (Dingfeng Propertyd, whose 5H %] 1 51%
equity interests were acquired by the Group in October 2021, 2021 10 I
i.e. the MDingfeng Acquisitiono has provided a guarantee (the [ M M
fDingfeng-Pingdingshan Guaranteeo for the loan repayment I =Y E”

obligation of Pingdingshan Yufu Trading Co., Ltd. 1

E™ ~ (Yufu Tradingd) , in favour f i
| 30  "HA

[y i}

Henan Wugang Rural Commercial Bank Co., Ltd” v

M 'E”™ "~ . The loan amount was
RMB30 million. The | oan was al s'o se
pledging of assets valued at around RMB18 million. Further,
prior to the Dingfeng Acquisition, Henan Jiatian Industrial .
Group Co., Ltd. "~ v g ET -~ roGhi 0
( Jhatiano ) , an independent third pairty,nalsao e x @cut'ed a
counter-g u ar ant eRingféng4riegdifigshan Counter- K v AD
guaranteed) t o indemnify Dingflessg PréopertQ gKavlnst any
as a result of the Dingfeng-Pingdingshan Guarantee. As a N T b 0
measure to shield the Group against any loss as a result of the n v 49%
Dingfeng-Pingdingshan Guarantee, under the agreement for Ty 5 G
the Dingfeng Acquisition, the Group would be entitled to
acquire at no additional cost the remaining 49% equity interest
in Dingfeng Property to cover any losses as a result of the
Dingfeng-Pingdingshan Guarantee.

partie

Due to the default of Yufu Trading, the bank accounts of

Dingfeng Property were frozen by the court on February 9, 2023 2 9
2023. In July 2023 and August 2023, an aggregate of 2023 7 12023 8 ~
approximately RMB12.5 million in the frozen bank account has T" . 12.5 “H
been enforced. In fulfilling its obligations under the Dingfeng- L A i 3 [
Pingdingshan Counter-guarantee and compensate the Group G "Ny

for its loss of the bank deposits of approximately RMB12.5 125 H g i
million, Jiatian transferred certain car parking spaces to the B 3 A

Group.

>

During the Year, certain properties held by a wholly-owned n” E* 1
subsidiary of the Company were pledged to a bank as security T b
for a loan of RMBS5 million to a third-party supplier. 5 'H G

Save as disclosed above, as at December 31, 2024, the Group S “ 20_2{ 12
has not provided other guarantees. 31 - H LT GA
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Contingent liabilities

As at December 31, 2024, the Group did not have any material
contingent liabilities and capital commitments.

Material acquisitions and disposals

The Company does not have other major investments, material
acquisitions or disposals of subsidiaries, associates and joint
ventures held as at December 31, 2024, nor are there any plans
for other significant investments or additions to capital assets as
authorized by the Board.

Significant investments

During the Year, the Group did not hold any significant
investments.

Future plans for major investments

The Group intends to utilize part of the net proceeds raised
from the global offering to acquire property management
companies and professional service companies, and to
cooperate with local municipal investment companies or local
property developers through capital injection or forming joint
ventures according to the prospectus of the Company dated
June 29, 2021 (the fProspectuso )As at the date of this Annual
Report, the Group does not have any other material plans to
invest in the future.

Material events after the end of the Year

References are made to the announcements of the Company
dated July 7, 2024, August 18, 2024, December 30, 2024 and
January 10, 2025 (the MAnnouncementso )Terms used herein
shall have the same meanings as those defined in the
Announcements unless otherwise specified.

According to the Announcements, on December 25, 2024,
Kanggiao Yueshenghuo Service Group Co., Ltd., a wholly-
owned subsidiary of the Company (the fBubsidiaryo yeceived
a civil judgement (the fCivil Judgmento from the Intermediate
Zhengzhdu

Peopleds Court of

T . ) (the ACourtd )n relation to the Litigation

initiated by a baBako)nashe hER®I| aihei ffv™
1~ A

against the Subsidiary under the Purported Promissory Letter.

(4
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Following the Civil Judgment, the Bank filed an appeal (the Hoo {7 2025
fAppeald ) on Janu ®nmBRebriary 2622025 3Henan 1 8 st Sy s T A
Province Higher P e o p ICeult’s( M - v 2025 2 26
issued a summons. The Appeal was heard on March 7, 2025. Fy A s 2025 3 7
As at the date of this Annual Report, no judgment in respect A A )
of the Appeal has been handed down yet.

Details of the Purported Promissory Letter, the Litigation, the ‘E e P a
Civil Judgement and the Appeal are set out in the a oo T it H
Announcements. A

Saved as disclosed above, there have been no other material st - 2024 12 31
events from December 31, 2024 to the date of this Annual - T Hu
Report. D

>

Employee and remuneration policy

As at December 31, 2024, the Group had a total of 2,244 2024 12 31 -~ T2,244
employees (December 31, 2023: 2,088). T 2023 12 31 2,088 "A

During the Year, the total remuneration cost of the Group ) 7 H
incurred, including Directors6 r emuner ati on, was RMB19,7. 2197.2 H
million (year ended December 31, 2023: RMB198.3 million). 2023 12 31 b

198.3 "H A

The Group has a well-established recruitment and internal L inq 1
promotion system in place and strives to hire talented employees L Z L z a
by offering competitive wages, bonuses, benefits, systematic a #a n 1
training opportunities and internal promotions. The Group hires 5 o A
employees through a combination of online recruitment, job a a

fairs, campus recruitment and referrals. To provide employees o} A L E
with fair competition opportunities, in addition to external - - B
recruitment, selections for management positions are open to 6 E y:i A
all employees for their application.

The Group offers employee with benefits such as housing t 7" ® a

allowances, cultural and social events, as well as holiday and i sy i i A

birthday gifts. The Group is also committed to embracing s n

diversity within the Groupths orgénizaétioéné aYan tr@:ating al |
Groupdbs employees with equality and rT'espect in recruitmen
training, wellness, as well as professional and personal A 0. t

development. While maximizing equal career opportunities for ) - B

everyone, the Group will continue to promote work-life balance b i b {

and create a culture of fun for all emp'l oyeed in the Gro
workplace and pantry.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
Hul

DIRECTORS Hu

Non-executive Director

Mr. SONG Gewei ( fi MBongod )( ), aged 56, was appointed ® "7 & 1~ 56 ~ 2021
as the chairman of the Board and a non-executive Director on January 1 20 K H h

20, 2021. He has been primarily responsible for overall business HA 2010 8 Yi-~ h
direction and strategic planning of the Group since its establishment |
in August 2010. Mr. Song has about 22 years of experience in the # A @

PRC real estate industry. Prior to joining the Group, Mr. Song has A v~ ) 2003
been the president of the Kanggiao Group (i.e. Henan Boyuan 1 W i

Quanjing Enterprise Consulting Co., Ltd. and its subsidiaries, a o BT E*" W h
diversified enterprise group which principally engages in the PRC real T H a an 1

estate, education, agent construction and culture and tourism 9 'H o - - h
businesses) since January 2003, during which he is primarily 9 i H A
responsible for the overall business direction and strategic planning @ 2003 6 T

of the group. Mr. Song graduated from Xi danB Ai@ot B0AY
the PRC, where he obtained a master degree of business COVID-19 7
administration in June 2003. Mr. 3Slon§ waso awhAdEéed

ResponsibleEnt r epr(efneur @ ) by Henan Housing 2018 KT HT A
Industry Association (¥ ) in 2020 for combating v v

against COVID-1 9 . Al so, he has been the:"_
Westl ake University Board I—b)fsincé’ru's
2018. I n addi tion, h e was awar ded

( WX o As
rty KYe\4ars of
A 2005
T 71 v . T A y

R 2003 ’ T
A | v WX o ) by Henan Real o

Opening Up, Great Development in Central Cities & Meritorious
Entrepreneur in Henan Real Estate Industryo T ( Mo T

Estate Evaluation Centre at Henan Housing Industry Association ( A
v v T ). Moreover, he has

been the vice chairman of Henan Housing Industry Association (

) since 2005. Al so, he was named the ATop Ten

Leaders in Central Real Estateo T (4 M )
awarded by the Economic View ( ) in 2005.
Further mor e, h e wthesYear im &herfgzheurRead n o f
Estate Businesso (. ) awarded by the
management committee of Zhenzhou Real Estate Transaction

Center ( T ) in 2003.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
Hul

Executive Directors

Mr. DAl Wei ( A MDPai ©) ), aged 56, was appointed as an ® Y & 1T~ 5 ~ 2021 1
executive Director on January 20, 2021 and the president of the 2q K H’ 2018 7
Group in July 2018. Mr. Dai is primarily responsible for the overall g A d h
management and strategy of the Group. He has over 12 years of i A ‘
experience in property management services. Prior to joining the 12 A v~ ||Lv &
Group, Mr. Dai was the general manager at investment and 2018 1 2018 7 K
development centre and then the general manager at strategic E* "W h T H 9
development centre at Chongqing Huayu Group Co., Ltd. ( =l T - K T
'E™ ), a company principally engaged in the PRC - h i A o
real estate business, from January 2018 to July 2018, during = 2017 1 2017 10 K
which he was mainly responsible for investment and development. W 9 ETT W
Also, Mr. Dai was the president of Chongging Huayu Savills h T H n ET
Property Services Group Co., Ltd. ( W h E”
f 'E™ ), a company principally engaged in the PRC i
property management service, from January 2017 to October 2017,
during which he was mainly responsible for overall strategic
operation and management in property management segment of the
company. In addition, he was the chairman of Easy Life Smart
Community Services Group Co., Ltd. ( Mooq M
'E” ) (formerly quoted on the NEEQ and subsequently delisted on
September 4, 2020 (stock code: 837249)), a company principally T( _ gx -
engaged in the PRC property management service, from April 2014 .

X
m
»
>
<l
T

to July 2016, during which he was mainly responsible for the overall u
management and operation strategy. Furthermore, he was the vice
president of Jinghan Real Estate Group Co., Ltd. ( x A o Ty NP
kK 'E* ), a company principally engaged in the PRC real estate - h A 0
business, from July 2010 to April 2014, during which he was mainly A
responsible for the human resources management, legal affairs,
customer services and property management. In addition, he was the
deputy general manager of Hiersun Xili industrial Co., Ltd. ( H #
M 'E™ ), a company principally engaged in the design
and sales of jewelry, from January 2005 to December 2009, during
which he was mainly responsible for the human resources
management and operation.

Mr. Dai Wei obtained a master degree in business administration from @ 2002 1 Murdoch
Murdoch University in Australia in January 2002. University B

>
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HuI

Mr. KANG Weiguo ( i Mr . K a n g)paped 48, was appointed @ "1 &® | ~° 48 ~ 2021
as an executive Director and the executive president of the Group on 1 20 K Hl

January 20, 2021 and has been the vice executive general manager i 2018 11 28 K

of the Group since November 28, 2018. Mr. Kang is primarily F ¢ A ® h

responsible for the operational management of the Group. He was A 2016 1 2018 11
the vice general manager of the Group from January 2016 to K « N h
November 2018, during which he was mainly responsible for the a T ik DA s
property service center and early intervention supervision. Also, he 2014 12 2015 12 K

was the assistant to the Groupds general MNanag¥r #Mrom
2014 to December 2015, during which he was in charge of the urban A - 2010 8 ¢~

project management in the urban area in Zhengzhou. Furthermore, K M N K n 2014 11
he was the regional general manager of the Group when he joined - h 3E A

the Group in August 2010, and remained in the position until
November 2014, during which he was mainly responsible for projects

such as Jinyu Shangjun (= ).
Mr. Kang graduated from Zhengzhou University ( ) in the ) 1999 7 T -
PRC in July 1999, where he obtained a post-secondary certificate of A - 2010
civil engineering. Also, he obtained the qualification of assistant 12 y V.
engineer in building issued by the Peopgl e®z Govérn
Guancheng Hui District, Zhengzhou City ( 'R i\ .z G

) since December 2010 and obtained the qualification of Senior A

Economist issued by the Henan Provincial Department of Human

Resources and Social Security” M.z G

since February 2024.

Ms. WANG Na (fiMs. Wango) ( ), aged 44, was appointed ) 1~ 44 ~ 2021 1
as an executive Director and the company secretary of the Company 20 K T BT E”
on January 20, 2021 and has been the chief financial officer of the “ 2017 12 10 K
Group since December 10, 2017. Ms. Wang is primarily responsible 7 A h
for the investment and financial management affairs of the Group a 9 i i H HR A v~
and the affairs of the Board. Prior to joining the Group, she was the | 2013 9 2017 12
chief financial officer at Zhengzhou Kanggiao Real Estate K KE "~ W
Development Co., Ltd. ( K'E* )a h T H 9 ET T
company principally engaged in the PRC real estate business, from 1 h E” i
September 2013 to December 2017, during which she was mainly 9 FA A = 2008 2013 9 K
responsible for the investment and financial affairs of the company. E*" W h T H
Also, she was the finance manager at Zhengzhou Xinxing Real 7 E T 9 ) h
Estate Co., Ltd. ( ‘E™ ), a company principally E” 9 A - 2005
engaged in the PRC real estate business, from 2008 to September 12 2008 11 K b
2013, during which she was mainly responsible for the overall E:A ¥oh T H
financial management of the company. Also, she was the vice q E” T ? ‘ ) h

E 9 HA A

finance manager at Zhengzhou Century Great Wall Real Estate Co.,
Ltd. ( b ‘E™ ), a company principally engaged in
the PRC real estate business, from December 2005 to November
2008, during which she was mainly responsible for the financial

affairs of the company.
Kanggiao Service Group Limited / Annual Report 2024
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
Hul

Ms. Wang graduated from Zhengzhou University ( ) in the T N 2003 6

V]

PRC, where she obtained a bachelor degree of management (major " hk " BA s 2005

in accounting) in June 2003. Also, she obtained the qualification of 6 T . 7 T
intermediate accounting issued by the Finance Department of the A
P e o p Repdblc of China (T . h ) since May 2005.

Independent Non-executive Directors

Mr . KAM Hou Yin Jd6hn (0 Mged52Knasno ) d 1T & 1~° 52 ° 2024

appointed as an independent non-executive Director on September 9 30 K HA h
30, 2024. He is primarily responsible for providing independent H i L
advice on the operations and management of the Group.

-2

Mr . Kam has over 20 yearsoO0 experipgence 3 n, _gcorpor ag e,

interbank business. He has been serving as an independent non- oM A 2023 2 23
executive director, the chairman of the audit committee and a K EX |||= N
member of each of the remuneration committee and the nomination B U W © GEM::
committee of Fengyinhe Holdings Limited (formerly known as Flying = - M9 ' 8030 " H
Financial Service Holding Limited), a company listed on GEM of the h yi
Stock Exchange (stock code: 8030), since February 23, 2023. He has N H A 2020 3 17

also been serving as an independent non-executive director, the KT EX "~ W

chairman of each of the audit committee and the remuneration GEM:': EX M9 ' 8047 ~
committee and a member of the nomination committee of China HA i

Ocean Group Development Limited, a company listed on GEM of y vy § - T
the Stock Exchange (stock code: 8047), since March 17, 2020. He is N| Mooq

also a member of the standing committee of Shenzhen Futian District

of the Chinese P e o p IPditeca Consultative Conference (T

N VI ).

Mr. Kam was the executive director, the chief executive officer and a @ 2021 9 2022 11
member of the investment committee of DTXS Silk Road Investment E” W

Holdings Company Limited, a company listed on the Main Board of - h s EY Y M ' 0620
the Stock Exchange (stock code: 0620), from September 2021 to Hoa i A

November 2022. He was the senior partner of Shenzhen Zhujin 2018 11 2022 2

i
>

Supply Chain Management Co. Ltd. from November 2018 to

K
A
February 2022. He served as an executive director and the chief 5 2018 10 N KB
executive officer of Century Ginwa Retail Holdings Limited, a ET W ’ h
company listed on the Main Board of the Stock Exchange (stock code: 'E* ~ M 0162 " H H
0162), from May 2017 to October 2018. He was the zone manager i A 2012 7 2017 3 N
corporate banking division and the general manager of Shenzhen « A =il No

branch of The Bank of East Asia (China), Limited from July 2012 to i i N 2006
March 2017 and the zone manager (Western China) i corporate 2012 6 K . T

banking division and the gener al manager ofoThe Xigdan INg &@rpch Y] ~

Bank of East Asia (China), Limited from November 2006 to June ~ i A - 2016 7 K

2012. He was also an expert juror of the First Batch of Hong Kong |k A

Expert Jurors of Qianhai Court in July 2016.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Kam obtained the degrees of Master of Business Administration from
PBC School of Finance of Tsinghua University in China in January 2021
and Master of Business Administration from The University of
Manchester in the United Kingdom in December 2010. He is a fellow
member of the Association of Chartered Certified Accountants (the
FACCAO and a member of The Hong Kong Institute of Certified Public

Accountants since November 2007 and April 2004, respectively. He has -

also been appointed as a member of the China Expert Forum of the
ACCA in November 2013.

Dr . FAN Yun
independent non- executive Director on June 17, 2021. Since
November 1987, she has served as a lecturer, associate professor,
and was subsequently promoted to professor at X i 0 Haotong
University in June 2001. Also, she has been an independent

( A Draged B% was appointed as an

director of Soarle Technology Co., Ltd. ( M
from June 2014 to May 2017, a company listed on the New Over the
Counter Market (stock code: 430758), which principally engaged in
construction intelligence businesses in the PRC. From November
2012 to October 2018, she was an independent director of Autobio
Diagnostics Co., Ltd. ( M E”
company listed on the Shanghai Stock Exchange (stock code:

), a

603658), which is principally engaged in biological technology
businesses in the PRC.

Dr . Fan t he
University of Technology in the PRC (formerly known as Shanxi

studied in
Institute of Mechanical Engineering) and obtained a bachelor degree
of engineering in July 1982. She received her Ph.D in management
science and engineering from X i 68J&atong University in the PRC in
May 2002.

B )

department of

Hul

» 2021 1 T n o
H BT 2010 12
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E E " E E
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- 2001 6 4 A -
2014 6 2017 5 W K
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Hul

Mr. WONG Yun Pun (fiMr. Wongo) (
appointed as an independent non-executive Director on June
17,2021. From August 1989 to April 1992, Mr. Wong worked as an
auditor at PricewaterhouseCoopers. He served at Duty Free
Shoppers as a budgeting and planning manager from April 1992 to
August 1998. Mr .
(formerly known as AC Nielsen (China)), a leading worldwide
research company on consumer market, as senior finance manager
from August 1998 to August 2000. Also, Mr. Wong served as a
finance manager at Icon Medialab Limited from July 2000 to October

), aged 59, was

Wong served

2001. From March 2002, Mr. Wong served as an associate director
at JAFCO Asia which is the Asian arm of JAFCO, established in
early 1990, one of the leading venture capital firm in Asia, where he
was mainly responsible for managing the finance and administration
matters. After which, he served as the chief finance officer of Natixis

Private Equity Asia Limited, which is the private equity arm of Natixis, ~

a subsidiary of Group BPCE, a French multinational financial
from November 2006 where he was mainly
responsible for financial matter, tax planning and treasury, and

services firm,

corporate governance. Mr. Wong then worked at Spring Capital Asia
Limited, a company principally engaged in investments on cleantech,
healthcare and consumer transactions until June 2011. And from
January 2012 to July 2015, Mr. Wong served as the chief financial
officer and executive director respectively of Tsing Capital, the first
general partner focus on environment and cleantech investments,
where he was mainly responsible for fund, finance and compliance
matters. From August 2015, Mr. Wong served as the chief financial
officer at Lokin Holdings Limited, a thermal management solution
provider based in Hong Kong, for about two years. From August
2018 to December 2020, Mr. Wong served as a director and chief
financial officer of Tottenham Acquisition Limited (subsequently
merged with Clene Nanomedicine, Inc., a pharmaceutical company
listed on NASDAQ (stock code: CLNN)), mainly responsible for
listing and financial matters. Since September 2017, Mr. Wong
served as the managing director of Chronos Capital Limited, where
he was mainly responsible for fund raising and financial advisory.
Since March 14, 2025, Mr. Wong has been serving as an
independent non-executive director, the chairman of the audit
committee, the chairman of the compensation committee, a member
of the nomination committee, and a member of the environmental,
social, and governance committee of HK Asia Holdings Limited, a
company listed on the Main Board of the Stock Exchange (stock
code: 01723).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Wong obtained a professional diploma in Company secretaryship
and Administration from Hong Kong Polytechnic ( )

(currently known as The Hong Kong Polytechnic University (

)) in November 1989. He t hen

business electronic commerce from Curtin University in Australia in
2003. Mr. Wong is an associate of Hong Kong Institute of Certified
Publ i c AccHKICRAOg ntss n(cie January
HKICPA since October 2003.

SENIOR MANAGEMENT

Mr. JIA Yifa (iMr. Jiad) ( Y ), aged 51, has been the chief
economist of the Group since June 2016 and is primarily
responsible for community development. He was the financial
director of the Group from August 2010 to June 2016, during which
he was responsible for the financial affairs of the Group.

Prior to joining the Group, from August 2008 to July 2010, Mr. Jia
was the financial director of the predecessor of the Group, Henan
Great Wall Hotel Property Service Co., Ltd.

Mr. Jia Yifa obtained a post-secondary certificate in industrial
accounting from Henan Institute of Finance and Economics (1
) in the PRC in June 1994.

Mr. LI Zhigang (fMr. Li0) ( m ). aged 40, has been the vice
general manager of the Group since January 1, 2017. He is primarily
responsible for the human resources, informatization and value-
added innovation works, etc.

Prior to joining the Group, Mr. Li served as the chief officer at the
human resources department from October 2013 to December 2016
and the assistant manager at the operations department from April
2011 to September 2013 at Zhengzhou Kanggiao Real Estate
Development Co., Ltd. ( E” ) a
company principally engaged in the PRC real estate business, during
which he was mainly responsible for the operation of the company,

and staff development and human resources works, respectively.

Mr. Li Zhigang obtained a master degree in business administration
from Jinan University (v ) in the PRC in June 2009. He
obtained the qualification of Senior Economist issued by the Henan
Provincial Department of Human Resources and Social Security
4 G ~ since February 2024.
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The Board is pleasedtoannounce the an®onadl r &por tEY(t he #2024 12 31
Reporto) and the audited consolidated #inancilall

Group for the year ended December 31, 2024. A

GLOBAL OFFERING n

The Company was incorporated in the Cayman Islands with limited E” 2020 10 8 Y
liability on October 8, 2020. The shares of the Company (the B A EE wm1 wmi~ 2021
fShare(s)o Yvere listed on the Main Board of the Stock Exchange on 7 16 ’ h s A

July 16, 2021.

PRINCIPAL BUSINESS h A

The Company is an investment holding company. The Group is =R EY A h
principally engaged in the provision of property management 1 T L - v
services, related value-added services and city services in the PRC. 9 i n A 2024 12

An analysisof t he Groupds principal
December 31, 2024 is set out in Note 1 to the consolidated financial
statements.

RESULTS

The annual results of the Group for the year ended December 31,
2024 are set out in the consolidated statement of comprehensive
income on pages 95 to 96 of this Annual Report.

BUSINESS REVIEW

Detailed business review and future development are set out in the
sections headed i Ma n a g eDisaussion and A n a | yfrem pages
1l4to28and WA Chai Bages 7 ¢onid of tthis
Annual Report.

rmanos

KEY RISKS AND UNCERTAINTIES

The Group believes that risk management practices are important
and uses its best effort to ensure it is sufficient to mitigate the risks
present in the operations and financial position as efficiently and
effectively as possible. Operational risk may arise when the Group has
loss of (i) its customers; and (ii) senior management employed by the
Group which may adversely
event that the Group fails to identify suitable replacements for senior

managements in a timely manner and at reasonable cost, the Gr ou p 6

competitiveness may be impaired and performance could be adversely
affected. To retain our customers, we are trying to maintain excellent
and integrated services to our customers in a timely manner, so that
we can create extra value to the customers.
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DI RECT (REPORT
I_U

An analysis of the Gr oupbd6s financi al ri sk management (A nclaHli n¢
interest rate risk, credit risk, and liquidity risk) objectives and policies () " H i Ne "

are provided in Note 3 to the consolidated financial statements. Other | 3np v A i
risks faced by the Group are set out in the section headed ARi sk T T & A
Factorso in the Prospectus.

ENVIRONMENTAL PROTECTION AND COMPLIANCE G 1
WITH THE LAWS AND REGULATIONS

The Group is committed to conducting its business in an environmentally z yi

conscious manner and minimising the adverse effects caused by its n - i | b #
operations on the environment. The Group continues to make A b 0\
endeavors in saving energy and reducing unnecessary waste by g i b
adopting various green measures in its workplace. Such measures A | a a
include using of energy-efficient light tubes, encouraging use of P i 3
recycle papers and both sides of papers for printing and copying and
keeping office temperature at reasonable level. The Group will review
the environmental policy from time to time and will consider
implementing further environmentally friendly measures and practices q

in the operation of the Gr o uhugingess. The Board paid attention to 1 i o A
the Groupbdbs policies and practices onTcompIizi'nce wi t
legal and regulatory requirements essential to its business operations. Yy G ’ i

The Group would seek professional advice from its external legal a A
advisers and consultants to ensure transactions and business to be n- E” T

performed by the Group are in compliance with applicable i

environmental policies, laws and regulations. During the Year, as far A P i

as the Company is aware, it has complied in all material respects of

the laws or regulations that have a significant impact onthe Gr o u p 6 A
business and operation. More disclosures regarding its environmental

o
. >, —_z
- o

€l
o
-2
<

[

policies and performance ares et out i n the Groupds environmental,
social and governance report.

—_Iz
-

MAJOR CUSTOMERS AND SUPPLIERS h

For the year ended December 31, 2024, the transaction value of the 2024 12 31 - N
Groupds five | argest customers acconted ,for 12. 11%1% 2
of the Gr o utptdél eevenue, and the transaction value of the largest =~ 2023 * 17.0%  ~ H'
customer accounted for 3.7% (2023: 7. BWF 2028 ' t7he” AGr oL
revenue.

For the year ended December 31, 2024, the transaction value of the 2024 12 31 - 1

Gr o ufivédlargest suppliers accounted for 54.5% (2023: 54.6%) of - H ' u

the Gr o utpté grocurement costs, and the transaction value of the 54.5% 2023 ' 54.6% ~ L

|l argest supplier accounted for 22.1%u(2023: 2 P2.18M0 P02 f
total procurement costs. ©21.6% A
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As at December 31, 2024, entities controlled by Mr. Song are one of

2024 12

the Groupés five | argest customer s

Save as disclosed above, as of December 31, 2024, none of the other
Directors, their respective close associates or any Shareholder (which
to the knowledge of the Directors owns more than 5% of the total
number of issued Shares (excluding treasury shares (as defined in
the Rules Governing the Listing of Securities on the Stock Exchange
( t hLesting Ruleso ) ) ) ) had any interest
largest customers or suppliers.

FINAL DIVIDEND

The Board does not recommend the payment of a final dividend for
the year ended December 31, 2024.

DIVIDEND POLICY

The Company currently has a dividend policy in place. Any future
dividend distribution and payment will be determined by the Board at

its discretion and may be subject

Whether any future dividends are declared or paid, and the amount
of any such dividends, will depend on a number of factors, including
our earnings, working capital and cash position, financial condition,
capital requirements and such other factors as the Board may deem
important. There is no assurance that any amount of dividend will be
declared or paid in any year.

During the Year, the Board hasr evi ewed the Companyds
.‘l.

policy and considered it to be effective.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 243 of this Annual
Report. This summary does not form part of the audited consolidated
financial statements.

BANK AND OTHER BORROWINGS

Detailed bank and other borrowings of the Group are provided in Note
30 to the consolidated financial statements.
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-
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USE OF PROCEEDS FROM THE GLOBAL n
OFFERING

The Company was listed on the Main Board of the Stock Exchange on E” 2021 7 16 ’ h
July 16, 2021, and the total net proceeds from the global offering, S
after deduction of the listing expenses, amounted to approximately 628.9 "HA
HK$628.9 million.

Proceeds from the global offering are and will continue to be applied p [

in accordance with the plans disclosed in the section headed i F u t uir e ol W
PlansandUseo f P r o ¢ e ePuospactus. Tihe follovéng table sets wyY AW ! 2024 12 31
forth the status of use of net proceeds from the global offering as of n a '
December 31, 2024:
Net proceeds Unutiised  Actual use of Unutilised Expected
asdisclosed ~ amount asof  net proceeds  amount as of timeline for
Percentage of inthe  December 31, during the  December 31, the use of
total amount Prospectus 2023 Year 2024 net proceeds
2023 2024
12 31 12 31
Purposes
(approximate) ~ (HK$ million)  (HKS million)  (HKS$ milion)  (HK$ million)
0T o o L L
Pursue selective strategic investment and i 65% 408.8 3194 218 297.6 By December 2025
acquisition opportunities to further y o 2025 12 W
develop strategic cooperation and bi P 9
expand our business scale \
Invest in our intelligent operational and . if 10% 629 419 64 355 By December 2025
internal management systems to y 19 i 2005 12 W
improve service quality and customer
experience
Enrich and expand our service and type of I P i 15% 943 0.6 0 0.6 By December 2025
product offerings to develop our diverse Y Hoq 2005 12w
business line
Working capital and other general fire ¢ 10% 62.9 21 0 2.1 By December 2025
corporate purposes 2005 12w
Total 100% 628.9 364.0 282 3358
As at December 31, 2024 and up to the date of this Annual Report, 2024 12 31 i -

the proceeds were deposited in short-term interest-bearing bank

> =
v‘/

accounts with domestic and overseas licensed financial institutions.
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PROPERTY AND EQUIPMENT

Details of the movements in property and equipment of the Group for
the year ended December 31, 2024 are set out in Note 14 to the
consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company for the
year ended December 31, 2024 are set out in Note 25 to the
consolidated financial statements.

EQUITY-LINKED AGREEMENT

There were no equity-linked agreements entered into or outstanding
at year-end by the Company or any of its subsidiaries for the year
ended December 31, 2024.

RESERVES

Details of the movements in the reserves of the Company and the
Group for the year ended December 31, 2024 are set out in Note 26
to the consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

RESERVES AVAILABLE FOR DISTRIBUTION

As at December 31, 2024, the reserves of the Company available for
distribution to the Shareholders amounted to approximately RMB468
million (2023: approximately RMB491 million).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY®S

During the Year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the C o mp a risted securities
(including sale of treasury shares (as defined in the Listing Rules)).
As of December 31, 2024, the Company did not hold any treasury
shares.

DONATIONS

For the year ended December 31, 2024, the Group made charitable
donations of RMB138,600 (2023: RMB415,500).
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DIRECTORS

During the Year and up to the date of this Annual Report, the
Directors were as follows:

Non-executive Director

Mr. SONG Gewei (Chairman)

Executive Directors

Mr. DAI Wei

Mr. KANG Weiguo
Ms. WANG Na

Independent non-executive Directors

Dr. LI Haitao (resigned with effect from September 30, 2024)

Mr. KAM Hou Yin John (appointed with effect from September 30, 2024)
Dr. FAN Yun
Mr. WONG Yun Pun

Pursuant to Article 16.18 of the articles of association of the
Comp any Arfticlds eof Associationo ) , Mr . DAI
KANG Weiguo shall retire by rotation and, being eligible, offer
themselves for re-election as Directors at the forthcoming annual
general meeting of the Company (the FAGMJ.

Pursuant to Article 16.2 of the Articles of Association, the Board shall
have the power from time to time and at any time to appoint any
person as a Director either to fill a casual vacancy or as an addition
to the Board. The term of office of any Director appointed hereunder
shall expire at the first AGM after his/her appointment, and he/she
shall then be eligible for re-election at that meeting. Accordingly, Mr.
KAM Hou Yin John who was appointed as an independent non-
executive Director by the Board with effect from September 30, 2024
will hold office as the Director until the forthcoming AGM and, being
eligible, offer himself for re-election.

Details of the Directors who are eligible for re-election at the
forthcoming AGM are set out in the circular to be despatched to the
Shareholders and to be published on the respective websites of the
Stock Exchange and the Company.
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CONFIRMATION OF INDEPENDENCE FROM H i
THE  INDEPENDENT  NON-EXECUTIVE
DIRECTORS

each of the independent non-executive Directors pursuant to Rule 3.13 FH
3.13 of the Listing Rules. The Company is of the opinion that they 2024 12 31
are independent during the year ended December 31, 2024. . A

The Company has received confirmation of independence from E” [\ H
A

BIOGRAPHICAL DETAILS OF DIRECTORS AND H H
SENIOR MANAGEMENT
Biographical details of the Directors and senior management of the Hi E” H

Company are set out on pages 29 to 35 of this Annual Report. 29 3 A

DI RECTORSG SERVICE CONTRACTSHANB LETTERS
OF APPOINTMENT

Each of the non-executive Director and executive Directors has T H E
entered into a service contract with the Company for an initial term 5, = K 2024 1 20
of three years commencing from January 20, 2024, which may be H EX 3

O
> <

terminated by either the relevant executive Director or the Company
by giving not |l ess than three mohlt hs

-1z O

party. The appointment of executive Directors is subject to the H K v A
retirement and re-election by rotation requirements of the Directors

under the Articles of Association and the applicable Listing Rules.

Each of the independent non-executive Directors has entered into a H E” W

letter of appointment with the Company for a term of three years N 2024 6 17 E

commencing from June 17, 2024 (excluding Mr. KAM Hou Yin John: o 2024 9 30 ~ A
from September 30, 2024). Pursuant to their respective letters of K ~ N H )

appointment, each of the independent non-executive Directors is i H 0K v A
entitled to receive a fi xexecutvei kectoros flde, rand-At heb non

Director is not entitled to receive any remuneration. Such K1 v A
appointment is subject to the retirement and re-election by rotation

of Directors requirements under the Articles of Association and the

applicable Listing Rules.

Save as disclosed above, none of the Directors has entered into any 3 N H
service contract with any member of the Group, other than contracts E” K v 9.
expiring within one year or terminable by the employer without
payment of compensation (other than statutory compensation). . A
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REMUNERATION POLICY

As at December 31, 2024, the Group had a total of 2,244 employees 2024 12 31 -~ o .
(December 31, 2023: 2,088). The Group provides regular training to 2,244 (2023 12 31 :2,088
each operating department, including new employee orientation, )A X t
technical training, professional and management training, team 3 o 0 "a
building and communication training. The Group also offers ! 5 'I'—I\ !
competitive remuneration packages, including salaries, bonuses L" "I‘ 4

and other benefits. In general, the Group determines the a !
salaries of employees based on the qualifications, experience,
position and seniority of each employee. The remuneration
committee of the Company (the fRemuneration Committeeo )
was established to review the Gr o u policy and structure for the
remuneration of Directors and senior management of the Group in .
thelightof t he Gr oup6s tlepndividaa perfognance sﬁu It s., 3 . . «

>
<

of the Directors and senior management and comparable market
practices. The remuneration received by the Directors and senior
management of the Group includes fees, salaries, bonuses, allowances
and benefits in kind and contributions to pension plans in accordance
with the provisions of applicable laws, rules and regulations.

z Yi

il
> qy W
=
—]

Details of the remuneration of the Directors and the five highest paid HUT N8 . 2024 12
individuals of the Group for the year ended December 31, 2024 are 31 H .9

set out in Notes 37 and 9 to the consolidated financial statements. 371 9A H

None of the Directors waived his/her emoluments or has agreed to 2024 12 31 A
waive his/her emoluments for the year ended December 31, 2024.

RETIREMENT AND EMPLOYEE BENEFIT PLANS wi 0 £ M

Details of the C o mp a mefiréngent and employee benefit plans are B owl o M . 9
set out in Note 2.19 to the consolidated financial statements. 2.19A
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DIRECTORSO0 AND CHIEF EXECUTIRL
AND SHORT POSITIONS IN THE SHARES, |
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY OF ITS ASSOCIATED
CORPORATIONS

M a

SO0 | NTERESTK
\
1 & T l

= xXm

@)

As at December 31, 2024, the interests and short positions of the 2024 12 31 °  HiI E"

Directors and the chief executives of the Company in the Shares, . E” T Ky |-
underlying Shares and debentures of the Company or any of its i ol T XV 7
associated corporations (within the meaning of Part XV of the M a M E" a T

Securities and Futures Ordinance (the iSFO0 )which were required to |- i

be notified to the Company and the Stock Exchange pursuantto E~ T [ O I
Divisions 7 and 8 of Part XV of the SFO (including the interests and | 1

short positions which they were taken or deemed to have under
such provisions of the SFO), or to be recorded in the register required E” Y i
to be kept by the Company pursuant to Section 352 of the SFO, or 0 2t L c3 :
to be notified to the Company and the Stock Exchange pursuant to H F- L~y
the Model Code for Securities Transactions by Directors of Listed Ly~ )= i
| ssuer Bod¢lChded )i as set out in Appeldix C3 to the Listing
Rules were as follows:

—i
<]
>
—
_

—
O

@

«
T

—

o

w

a1

N

Interest in the Shares ofthe Company:

Approximate

Number of percentage of

Name of Director Nature of interest Sharesheld @ shareholding
®

Mr. SONG Gewei @ Founder of a discretionary trust, 498,750,000 (L) 71.25%
Interest in a controlled corporation

® @ n H « _ aft

(1) (L5 long position. @ s OA

2 The entire share capital of Kanggiaoyue Shenghuo Holdings Limited  (2) BTN BVII ~
( Kanggiaoyue Shenghuo BVI6) is whol ly owned by Hung FHargFaPRroperty lintityd n A
Limited. The Eternity Trust is a discretionary trust set up by Mr. Song as the Eternity Trust ® " b .~ 2020
settlor on November 10, 2020 for the benefit of Kanggiao Taichen Holdings 11 10 BT
Li mi tKandgiap laichen BVIO ) ( a comipany ihcergbrated in the BVII™ W . Y E W
British Virgin Island and wholly owned by Mr. Song) and his family members [AT| SR z
with Trident Trust Company (South Dakota) Inc. ( Tiident Trusto &cting as Trident Trust Company (South Dakota) Inc.
the trustee. Mr. Song (as the founder of the Eternity Trust) and Trident Trust ~ 1 Trident Trusti™ T H~ n
are taken to be interested in the Shares held by Kanggiaoyue Shenghuo H ~ ® " b Eternity Trust «
BVI under the SFO. .~ 1 Trident Trust Fi 0

BVI MT A
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Interestin the shares of associated corporation: M
Approximate
Nameof Name of Numberof percentage of
Director associated corporation Nature of interest shares held® shareholding
)
Mr. SONG Kanggiaoyue Shenghuo BVI Founder of a discretionary trust, 100 (L) 100%
Gewei Interestin a controlled
corporation
® BVI noH o« al
Note:
1) (L)d long position. M L3 OA
Save as disclosed above, as at December 31, 2024, none of the : N 2024 12 31
Directors or the chief executives of the Company had any interests N H1 EX
or short positions in any of the Shares, underlying Shares or E~ i Kk v ) Fi
debentures of the Company or any of its associated corporations o XV " Kv Ma M a
(within the meaning of Part XV of the SFO) which were required to be T }- i b XV
notified to the Company and the Stock Exchange pursuant to 71 8Ne EX 0 K v
Divisions 7 and 8 of Part XV of the SFO (including interests and 6" Fi D
short positions which they were taken or deemed to have under b i 6"~
such provisions of the SFO), or to be recorded in the register required |- 1 o 352 E
to be kept by the Company pursuant to Section 352 of the SFO, or ~ YN Kuy (o}
to be notified to the Company and the Stock Exchange pursuant to L B K v
the Model Code. OA
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SUBSTANTI AL SHAREHOLDERS?® HNTERE@SI\/T!T'S AN T
SHORT POSITIONS IN SHARES AND T O
UNDERLYING SHARES

As at December 31, 2024, the following persons (other than a 2024 12 31 T yW, © H E
Director or chief executive of the Company) had interests or short ~ - M MT
positions in the Shares or underlying Shares which would be required |- i o XV 21 3 Ne
to be disclosed to the Company and the Stock Exchange under the E* ’ - E
provisions of Divisions 2 and 3 of Part XV of the SFO or which were  * Fi b 336

required to be recorded in the register required to be kept by the Yn (o)

Company under Section 336 of the SFO:

Approximate
Number of percentage of
Name of Shareholders Status and nature of interest Shares held® shareholding
@
Hung Fai Property Limited® Interestin a controlled corporation 498,750,000 (L) 71.25%
T
Kanggiaoyue Shenghuo BVI@ Beneficial owner 498,750,000 (L) 71.25%
BVI®
Trident Trust® Trustee 498,750,000 (L) 71.25%
i
Ms. Dong Yanxia® Interest of spouse 498,750,000 (L) 71.25%
Dong Yanxia  © E
Notes:
(1) (L5 long positions. @ s OA
) The entire share capital of Kanggiaoyue Shenghuo BVI is wholly owned by (2) BVI n Hung Fai Property
Hung Fai Property Limited. The Eternity Trust is a discretionary trust set up by Limited n A Eternity Trust (AT o]
Mr. Song as the settlor on November 10, 2020 for the benefit of Kangqgiao . 2020 11 10 BVI
Taichen BVI (a limited company incorporated in the BVI and wholly owned R . Y EY W
by Mr. Song) and his family members with Trident Trust acting as the trustee. ® n T z
Mr. Song (as the founder of the Eternity Trust) and Trident Trust are taken to Trident Trust D 1T | H~ n H
be interested in the Shares held by Kanggiaoyue Shenghuo BVI under the : ® b Eternity Trust  « -
SFO. i Trident Trust Fi p
BVI MT A
(3  Ms. Dong Yanxia is the spouse of Mr. Song and is therefore deemed tobe  (3) ~ Dong Yanxia &) E~ F
interested inthe Shares inwhich Mr. Song is interested by virtue of the SFO. 1 ) W mMT

0
A
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Save as disclosed above, as at December 31, 2024, none of the
Directors or chief executives of the Company were aware of any
person or the Company had not been notified by any person (other
than a Director or chief executive of the Company) who had an
interest in the Shares or underlying Shares which would be required
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register to be kept by the Company
under Section 336 of the SFO.

NON-COMPETITION UNDERTAKINGS

To ensure that competition does not develop between the Group and

the controlling sharehol @entralingof | f He bComp anyy

DI RECT (REPORT

I_U

- 2024

G -
(th

Shareholderso ) , each of the Controllilng Shar el dbe rig

t h eCovénantorso ) entered i nt o-competitiore e d
under t aki Depd of (Normrampétitiono ) in favor

Company for ourselves and as trustee for the benefit of each of our
subsidiaries on June 17, 2021.

For details of the non-competition undertakings, please refer to the

Bf inbon PN E
“of Wnhe "
~A

—

b H -

(
£
b

e i
c&l 1 e
.‘T

section headed fARelationship with Cbh@®rdlling Shareho

Prospectus.

Based on the information and confirmation provided by the
Covenantors, the independent non-executive Directors have reviewed
the implementation of the Deed of Non-competition for the year
ended December 31, 2024 and are satisfied that the Covenantors are
in compliance with the Deed of Non-competition.

H 2024 12

Hb H fFH
b A
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CONTINUING CONNECTED TRANSACTIONS

The Group has entered into various transactions which constituted N V
continuing connected transactions under Chapter 14A of the Listing L 14A n A
Rules. For details of such continuing connected transactions, please ’ ; a E”
refer to the announcement of the Company dated November 14, 2023 11 14 E T E
2023 and the circular of the Company dated December 14, 2023. The 2023 12 14 P A 2024
transaction amount of the continuing connected transactions of the 12 31 ’ ’
Group for the year ended December 31, 2024 is set out below: A
Actual Transaction
Amount  Annual Caps for
forthe Year Ended the Year Ended
December 31, December 31,
2024 2024
Connected Person Nature of Transaction A
(RMB&O ( RMBGO
- 2024 2024
12 31 12 31
- v H - \I H
1.  Beijing Tongdao Group®de Provision of pre-delivery property 2,031 29,196
management services
- : o 9
2. Beijing Tongdao Group Provision of value-added services 10,805 30,193
. Lovof
3. Beijing Tongdao Group Provision of sales agency services 1,859 48,393
. t a i
4.  Beijing Tongdao Group Payment of refundable deposits 83,638 100,000
in connection with the sales
agency services (maximum
daily balance)
0 i |
e -
Notes:
1. Beijing Kanggiao Tongdao Shenghe Consulting Group Co., Ltd. ( L < ] _;UA T,
'E” ) Béijing Tongdaood js a company established ! W . T . E (f
in the PRC with limited liability which is beneficially wholly owned by Mr. Rohoa R A n
Song, the chairman of the Board, a non-executive Director and the ultimate E A
Controlling Shareholder, and is therefore a connected person of the
Company.
2. Beijing Tongdao, its subsidiaries and associates are collectively referred to as 2. o E 1

Beijing Tongdao Group.
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Pre-delivery Property Management Services
Framework Agreement
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The Company (for itself and on behalf of its subsidiaries) entered 2023 11 183 ° E* " [
into a pre-delivery property management services framework i i B -
agreement Pre{de¢lineey Pfoperty Management i i i EY Wwm
Services Framework Agreementd) wi t h Bei jing Tongdad (fYor 1 |'f

itself and on behalf of its subsidiaries) on November 13, 2023 | NOT 7o Y

in relation to the provision of basic property management n b o

services and vacant property maintenance services (for L

maintenance of vacant properties which have not been sold) a1 n° 1

for Beijing Tongdao Gr o upropesty projects, including but not ¥ R N o)
limited to cleaning, gardening, repair and maintenance of a aE"VM 1 E

common area and shared facilities (the fi P rdelivery Property ki 1k al =
Management Serviceso Yo members of the Beijing Tongdao 2024 1 1 2026 12
Group in consideration of service fees for a term commencing 31 Ak 9 A
from January 1, 2024 to December 31, 2026. The annual caps 7 ‘

of the transactions contemplated under the Pre-delivery 2024 12 31
Property Management Services Framework Agreement for the 29,196,000 "Hi 20251 2026
year ended December 31, 2024 was RMB29,196,000 and for 12 31 Ne L

the years ending December 31, 2025 and 2026 are 40,405,000 "Hi | 54,370,000
RMB40,405,000 and RMB54,370,000, respectively. "HA

As disclosed above, Beijing Tongdao is a connected person of Y T "

the Company. Therefore, the transactions contemplated under A~ G| N
the Pre-delivery Property Management Services Framework Y ’ E”
Agreement constitute continuing connected transactions of the A

Company.
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As one or more of the applicable percentage ratios in respect
of the proposed annual caps for the Pre-delivery Property
Management Services under the Pre-delivery Property
Management Services Framework Agreement for the three
years ending December 31, 2026 exceeded 5%, the transactions
contemplated thereunder are subject to the reporting, annual
review, announcement, circular and the independent
s h ar e h @appbelregdirements under Chapter 14A of the
Listing Rules.

Value-added Services Master Framework
Agreement

The Company (for itself and on behalf of its subsidiaries)
entered into a value-added services master framework
agr e e me n\Malug-adde@ Sefivices Master Framework
Agreementdo ) wi t h
its subsidiaries) on November 13, 2023 in relation to the
provision of value-added services to the residential property
projects, display units and sales venues of the Beijing Tongdao

Beijing Tongdao

Group, and other value-added services such as construction
site supervision and maintenance services and pre-delivery
services (without basic property management services,
including but not limited to cleaning, gardening, repair and
maintenance of common area and shared facilities) (the
fValue-added Serviceso )to members of Beijing Tongdao
Group in consideration of service fees for a term commencing
from January 1, 2024 to December 31, 2026. The annual caps
of the transactions contemplated under the Value-added
Services Master Framework Agreement for the year ended
December 31, 2024 was RMB30,193,000 and for the years
ending December 31, 2025 and 2026 are RMB37,142,000
and RMB35,964,000, respectively.
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As disclosed above, Beijing Tongdao is a connected person of Y:it . E
the Company. Therefore, the transactions contemplated under A N v 9 \
the Value-added Services Master Framework Agreement
constitute continuing connected transactions of the Company.

C =
>

m

n

37
533
Or

533

As one or more of the applicable percentage ratios in respect 2026 12 31
of the proposed annual caps for the Value-added Services v 1 N 7 v
under the Value-added Services Master Framework Agreement 3t e} 6
for the three years ending December 31, 2026 exceeded 5%, Ne 50 1 I

the transactions contemplated thereunder are subject to the ’ nE L 14A 7
reporting, annual review, announcement, circular and the a aE a fi
independent sharehol der sbd appr ov ad Aequirements

Chapter 14A of the Listing Rules.
Sales Agency Services Framework Agreement 3.

The Company (for itself and on behalf of its subsidiaries) 20%3 o3 - BT i
entered into a sales agency services framework agreement ta i BT T
( t hSalesfAgency Services Framework Agreementdo ) wi t h i ta i E

Beijing Tongdao (for itself and on behalf of its subsidiaries) on W T
November 13, 2023, pursuant to which the Group shall provide q i N

=
=
3
)
A
>

the sales agency services for first-hand properties and unsold

W
parking spaces, including but not limited to consulting services i F P 3 i a
and sales events organization services (the fSales Agency P b i ?
ServicesQ to members of the Beijing Tongdao Group in a° il Y
consideration of commission, and in connection with the f ' a a
provision of the Sales Agency Services, members of the Group Ce v
shall pay to members of the Beijing Tongdao Group the G _ Cod G
refundable deposits (the "Refundable Deposits”) in order to Y B oW
acquire the right to sell the first-hand properties and parking i B 77 2024 1 1
spaces on an exclusive basis, for a term commencing from 2026 12 31
January 1, 2024 to December 31, 2026. The annual caps of the q A N )
transactions contemplated under the Sales Agency Services 35 2024 12 31
Framework Agreement for the year ended December 31, 48,393,000 "Hf 2025
2024 was RMB48,393,000 and for the years ending {2026 12 31 Nel

December 31, 2025 and 2026 are RMB62,971,000 and 62,971,000 "Hi . 74,450,000

~

. >

RMB74,450,000, respectively, and the proposed annual caps H G

for the maximum daily balance of the Refundable Deposits for 2024 12 31 -

the year ended December 31, 2024 was RMBL100,000,000 100,000,000 “Hi 2025 1 2026
and for the years ending December 31, 2025 and 2026 are 12 31 Ne L

RMB100,000,000 and RMB100,000,000° respectively. 100,000,000 "HT . 100,000,000
"HA
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As disclosed above, Beijing Tongdao is a connected person of
the Company. Therefore, the transactions contemplated under
the Sales Agency Services Framework Agreement constitute
continuing connected transactions of the Company.

As one or more of the applicable percentage ratios in respect
of the proposed annual caps for the Sales Agency Services
under the Sales Agency Services Framework Agreement and
the maximum daily balance of the Refundable Deposits for the three
years ending December 31, 2026 exceeded 5%, the transactions
contemplated thereunder are subject to the reporting, annual review,
announcement, circular and the independent shareholderséapproval
requirements under Chapter 14A of the Listing Rules.
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Confirmation from the independent non-executive
Directors

During the year ended December 31, 2024, the independent non- 2024 12 31 -
executive Directors have reviewed the above continuing connected H s ’ H
transactions and confirmed that the transactions have:

0] been entered into in the usual and ordinary course of business () Hw i | T '
of the Group;

(i)  been conducted based on normal or better commercial terms; (i) W g
or been entered into based on the terms no less favorable than b 2r L' H
those available from or provided by independent third parties; T
and
(i)  been carried out according to the agreements for the related (i) ’ N i i
E TOHF z A

transactions with terms that are fair and reasonable and in line
with the interests of the Shareholders as a whole.
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Confirmation from the auditor

The Companyds audi tor was engageEl to report on tfEe Groupods

continuing connected transactions in accordance with Hong Kong U H L 3000 - k -~

Standard on Assurance Engagements 3000 (Revised), Assurance 1 ) g Y b~

Engagements Other than Audits or Reviews of Historical Financial & f 740 -~ k1

Information and with reference to Practice Note 740 (Revised), L ’ Pol-

Audi tords Letter on Continuing Cénnectedb FrahAsaiciti ohs under
Hong Kong Listing Rules issued by the Hong Kong Institute of 14A56 -~

Certified Public Accountants. The auditor has issued its unqualified ~ 48 53 H OFT

letter containing its findings and conclusions in respect of the i i G PoA

continuing connected transactions disclosed by the Group from pages " IF S

48 to 53 of this Annual Report in accordance with Rule 14A.56 of the
Listing Rules. The auditor concluded that based on the foregoing in
respect of the disclosed continuing connected transactions:

a. nothing has come to its attention that causes it to believe that a. Kv b Bai H H
the disclosed continuing connected transactions have not been ’ H %A
approved by the Board.

b. for the disclosed continuing connected transactions involving b, i L N H
the provision of goods or services by the Group, nothing has ’ - Kv H i
come to its attention that causes it to believe that such N i H ’ N
transactions were not, in all material respects, in accordance H O A

with the pricing policies of the Group.

C. nothing has come to its attention that causes it to believe that ¢ [ Kv U Bal H
the disclosed continuing connected transactions were not X
entered into, in all material respects, in accordance with the H N A

relevant agreements governing such transactions.

d. with respect to the aggregate amount of each of the disclosed d. N ’ H N Kv H
continuing connected transactions, nothing has come to its i “ i H
attention that causes it to believe that the disclosed continuing ’ E” H
connected transactions have exceeded the annual caps as set A

by the Company.
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CONNECTED TRANSACTION AND RELATED
PARTY TRANSACTIONS

Details of related party transactions of the Group for the year ended
December 31, 2024 are set out in Note 33 to the consolidated
financial statements.

Save as disclosed in this Annual Report, during the year ended
December 31, 2024, no related party transactions set out in Note
33 to the consolidated financial statements were connected
transactions (including continuing connected transactions) which
were subject to the reporting, announcement or independent

DI RECT (REPORT

I_U

2024 12 31
A

2024 12 31 -
9 33 ’

33A

L 14A AE

%o .
“A E 3t L 14A

7

sharehol dersd approval requirementAg under Chapter

Listing Rules. The Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for the pre-emptive rights under the Articles of
Association and the laws of the Cayman Islands, which would oblige
the Company to offer new Shares on a pro-rata basis to existing
Shareholders.

TAX RELIEF

The Company is not aware of any tax relief to which Shareholders are
entitled by virtue of their shareholdings in the Company.

a o

\EX b \E?
K v wA

DI RECTORSO | NTERESTS | H MATERI AL
TRANSACTIONS, ARRANGEMENTS OR T

CONTRACTS

Save as disclosed in the paragraph Theaded

Tr an s a aboveamdsndhis Annual Report, none of the Directors - H H

or the entity connected with a Director is directly or indirectly 9 -
materially interested in any transaction, arrangement or contract of ail kv E”

significance to the business of the Group and entered into by the 2024 12 31 n
Company, any of its subsidiaries or fellow subsidiaries subsisting H Ky ’ a

during or at the end of the year ended December 31, 2024.

A

14

A@omtinuing
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CONTROLLI NG SHAREHOLDERS®
MATERIAL TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

| NTERESTS al N

Save as di sclosed in the section

Tr an s a oftthisémsabReport, during the year ended December
31, 2024, none of the Controlling Shareholders or their subsidiaries
had a material interest, directly or indirectly, in any transaction,
arrangement or contract of material importance to the business of the
Group and entered into by the Company, any of its subsidiaries or
fellow subsidiaries during the year ended December 31, 2024.

DI RECT (RRE510S TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this Annual Report, at no time during
the year ended December 31, 2024 was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and no
Director or any of their spouses or their minor children has been
granted any right to subscribe for equity or debt securities of the
Company or any other body corporate, or has exercised any such
right.
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MANAGEMENT CONTRACTS

During the year ended December 31, 2024, the Company did not
enter into or have any contracts for the management and
administration of all or any substantial part of the business.

DI RECT OIRTEBREST IN COMPETING BUSINESS

Save as disclosed in this Annual Report, none of the Directors or their
associates had any interest in any business which directly or indirectly
compete or may compete with the businesses of the Group during
the year ended December 31, 2024.

PERMITTED INDEMNITY PROVISION

In accordance with the Atrticles of Association and applicable law, the
Company has made appropriate insurance arrangements for all costs,
fees, losses, expenses and liabilities incurred by any Director or officer
in the performance and discharge of his/her duties and

responsibilities.
MATERIAL ACQUISITIONS AND DISPOSALS

There were no major investments, material acquisitions or disposals
of subsidiaries, associates and joint ventures held as at December
31, 2024, nor were there any plans for other significant investments
or additions to capital assets as authorized by the Board.

SIGNIFICANT EVENTS AFTER THE END OF THE
YEAR

Saved as disclosed in the section headed i Ma n a g eDiseussion
and Analysiso of
been no other material events from December 31, 2024 to the date
of this Annual Report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this
Annual Report, at least 25% (the minimum public float required by
the Stock Exchange and the Listing Rules) of the entire issued share
capital of the Company is held by the public.
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AUDIT COMMITTEE

The audit committee of the Company (the fAudit Committeed has E” ) [
reviewed with the management and the external auditor of the i "

Company the accounting principles and practices adopted by the ALY DT H
Group and discussedwi t h t he Gr ouptheGrmamsdge ment ai Ly 9 H A
management, internal controls and financial reporting matters. The i 2024
Audit Committee has reviewed and discussed the annual results of 12 31 A

the Group for the year ended December 31, 2024.

AUDITOR
Pricewater houwsweXoopesisgneid as thé auditdm of The 17
Company with effect from October 28, 2024 and Crowe (HK) CPA 2024 10 28 K E n”
Li mi t@aveo()fi was appointed as the new( agditdébm of the
Company to fill the casual vacancy following the resignation of PwC [ BT 2024 12 5
with effect from December 5, 2024 upon approval by the L 55 %o K E
Shareholders at the extraordinary general meeting of the Company Y T K T K
held on December 5, 2024 and shall hold office until the conclusion W A
of the next AGM.
The consolidated financial statements of this Annual Report have H .. 9 A
been audited by Crowe. Crowe shall retire from office at the 3t KT OF
forthcoming AGM and being eligible, offer themselves for re- K A
appointment.
ENVIRONMENTAL, SOCIAL AND GOVERNANCE a 1
REPORT
During the year ended December 31, 2024, the Group has complied 2024 12 31 -
with the i Co mprlEx p | provisians of the Environmental, Social W L c2 é a i
and Governance Reporting Guidelines as set out in Appendix C2 to T 16 ] A
the Listing Rules. Matters relating to the environmental, social and a i " a 1
gover n&EBGe) (off t lare seGautoirug separate ESG I~ H ! EY 3 e H a
report published by the Company &and aVTailalEle dn the Compan)
website and the website of the Stock Exchange. st A
By order of the Board H
Chairman h
Mr. SONG Gewei ®

T 2025 3 26

Hong Kong, March 26, 2025
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The Company is committed to maintaining a high standard of
corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability.
The Company has adopted the Corporate Governance Code (the
fiCG Codeo as setout in Appendix C1 to the Listing Rules as its code
of governance. During the Year, in the opinion of the Board, the
Company has complied with all applicable code provisions under
the CG Code.

The Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

COMPLIANCE WITH LAWS AND REGULATIONS

Compliance procedures are in place to ensure adherence to applicable ,

laws, rules and regulations which have a significant impact to the
Group, which primarily include the Company Law of the PRC, the Civil
Code of the PRC, the Labor Law of the PRC, the Labor Contract Law
of the PRC, the Bidding Law of the PRC, the Environmental
Protection Law of the PRC, the Production Safety Law of the PRC,
the Fire Control Law of the PRC and the Land Administration Law of
the PRC as well as the Provisions on Property Management and
the Regulations on Safety Supervision of Special Equipment
promulgated by the State Council of the PRC.

During the Year, the Group had complied with the relevant laws and
regulations in all material aspects and did not breach or violate any
laws and regulations applicable to the Company which would have a
material adverse impact on the business operation or financial
conditions of the Group.
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BOARD OF DIRECTORS H
Responsibilities

The Board is responsible for the overall leadership of the Group, H

oversees the Gr o u girétegic decisions and monitors business and y i q f

performance. The Board has delegated the authority and responsibility
for day-to-day management and operation of the Group to the senior i z 1 K A
management of the Group. To oversee particular aspects of the - H

Companybés affairs, the Board has-establighed 1]

including the Audit Committee, the Remuneration Committee and the 3 P~

nomi nati on commi ttee o f Nontirraton C g mpja npy, (thepn A

Committeeo (collectively, the fBoard Committeeso JThe Board has N K A
delegated to such Board Committees responsibilities as set out in their
respective terms of reference.

All Directors shall ensure that they carry out their duties in good faith, 1 H G

in compliance with applicable laws and regulations, and in the i i v Y
interests of the Company and its Shareholders at all times. % A

The Company has arranged appropriate insurance coverage in = H
respect of liability arising from legal action against the Directors, and ‘b G HG

will conduct annual review on such insurance coverage.
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@
COMPOSITION OF THE BOARD F
As at the date of this Annual Report, the Board comprises one non- ) H 1 Ha 3
executive Director, three executive Directors and three independent HiT 3 H )
non-executive Directors as detailed below: 7%
Non-executive Director:
Mr. SONG Gewei o
Executive Directors:
Mr. DAl Wei ®
Mr. KANG Weiguo 1)
Ms. WANG Na
Independent non-executive Directors:
Mr.KAM Hou Yin John ‘
Dr. FAN Yun \ i
Mr. WONG Yun Pun ®
The biographies of the Directors are set out in section headed H HT  HI i w
fiDirectors and Senior ManagementoA in this Annual Repor
During the Year, the Board has met the requirements of Rules 3.10(1) n” H 5t L 3.100)
and 3.10(2) of the Listing Rules relating to the appointment of atleast 1 3.10(2) K
three independent non-executive Directors with at least one H 1 T W H
independent non-executive Director possessing appropriate | ~
professional qualifications or accounting or related financial A
management expertise.
The Company has also complied with Rule 3.10A of the Listing Rules, ET 7 S L 3.10A
which relates to the appointment of independent non-executive K u R . 52 NeH W
Directors representing at least one-third of the Board. H A
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@)
Each of the independent non-executive Directors has confirmed his '\ H st L 313
independence pursuant to Rule 3.13 of the Listing Rules and the i ) E A

Company considers each of them to be independent.

Save as disclosed in the biographies of the Directors as set out in the HY  HI I W H
section headed fADirectors and SeniTor Managenbnk, i tofHt hi s Ani

2

Report, none of the Directors has any personal relationship (including E” K v O, b

financial, business, family or other material/relevant relationship) with ’ na 9a i P
any other Directors or any chief executive of the Company. bh~A

All Directors, including independent non-executive Directors, have n H 7 H” H
brought a wide spectrum of valuable business experience, knowledge, iy b a i

and expertise to the Board for its efficient and effective functioning. T oal
Independent non-executive Directors are invited to serve on the Audit H
Committee, the Remuneration Committee and the Nomination K A
Committee.

Iy
o
>

As regards the code provisions under the CG Code requiring o L L H
directors to disclose the number and nature of offices held in public E” SO = 9
companies or organizations and other significant commitments as well [ [N Y i

as the identity of the public companies or organisations and the time E E~ yii K 9
involved to the Company, the Directors have agreed to disclose their i - H E
commitments and any subsequent change to the Company in a timely K v
manner.

>

The independent non-executive Directors play a significant role in the H H T B~
Board as they bring a fair view on the Gr o u gtrdtegjies, performance 3 i L 2
and control, as well as ensure that the interests of all Shareholders are g - G % [ A
considered. All independent non-executive Directors possess H [ &
appropriate academic, professional qualifications or related financial f A
management experience. None of the independent non-executive H EY 1 Ky i=h K Koyl

[

Directors held any other offices in the Company or any of its ; ¢ Kv MT A
subsidiaries or is interested in any Shares.
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The Company has adopted a board independence assessment E H T L7 H
L

mechanism (the fBoard Independence Assessment Mechanismo ) . T
The Board Independence Assessment Mechanism aims to ensure L G H i "H a
that the Board has strong independent elements, so that the Board H b¥*F o

>

can effectively make independent judgments and better protect the #
interests of the Shareholders.

In order to ensure that independent views and input of the G H
independent non-executive Directors are made available to the Board, i i
the Nomination Committee and the Board are committed to assessing T H
the independence of the independent non-executive Directors Y BN
annually with regards to all relevant factors including the following:

A required character, integrity, expertise, experience and stability A i a Ha
to fulfill their roles; 3 i )

A time commitment and attentionto the C o mp a raffaitss A EY HA iz
A firm commitment to their independent roles and to the Board; A i Wb’

A declaration of conflict of interest in their roles as independent A K H S H
non-executive Directors;

A noinvolvement in the daily management of the Company norin = A b & E T b K v
any relationship or circumstances which would affect the b iDF o i

exercise of their independent judgement; and

A the chairman of the Board meets with the independent non- A H h T H
A

=c
&

executive Directors regularly without the presence of the other
Directors.

In addition, according to the Board Independence Assessment - H T L "H
Mechanism, Directors are allowed to seek independent professional  H i :

—]

m
2

>

advice when performing their duties and are encouraged to H
independently contact and consult the senior management of the
Company.

During the Year, the Board has reviewed the Board Independence n- H v H T
Assessment Mechanism and considers it effective. Ly i A
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BOARD DIVERSITY POLICY

The Board has adopted a b Baardd

Diversity Policyd) t o enhance the effecti

maintain high standards of corporate governance. The Board
Diversity Policy sets out the criteria for the selection of Board
candidates, including but not limited to gender, skills, age,
professional experience, knowledge, cultural and educational
background, ethnicity and length of service to achieve board diversity,
and the final decision on appointment will be based on the value that
the selected candidates will bring to the Board. In accordance with
the current composition of the Board, the Board has a balance of
knowledge, skills and experience in overall management and
strategy development, economics, accounting and financial
management and corporate governance.

The Board has appointed the Nomination Committee to be
responsible for compliance with the relevant code provisions on
board diversity under the CG Code. The Nomination Committee will
review the Board Diversity Policy and relevant compliance situation
with the CG Code from time to time (at least once a year) to ensure
its ongoing effectiveness.

During the Year, the Nomination Committee and the Board have
reviewed the membership, structure and composition of the Board,
and are of the opinion that the structure of the Board is reasonable,
and the experiences and skills of the Directors in various aspects and
fields can enable the Company to maintain high standard of operation.

Measurable Objectives

For the purpose of implementation of the Board Diversity Policy, the
measurable objectives adopted include (a) at least one-third of the
members of the Board shall be independent non-executive Directors;
(b) at least one of the members of the Board shall have obtained
accounting or other professional qualifications; and (c) at least one of
the members of the Board shall be female.
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The Company will take opportunities to increase the proportion of E M i
female members of the Board when selecting and recommending g i

suitable candidates for appointments to enhance gender diversity in 1T H 0
accordance withs t a k e h eXpettatiorss &nd recommended best "H A H K 7
practices. To develop a pipeline of potential female successors to the E i G T

Board, the Company will (i) ensure that there is gender diversity when L "H * 1 (i)

recruiting staff at mid to senior levels; and (ii) engage more resources Y 1 H
in training female staff with the aim of promoting them to be members A E” N H

of the senior management or the Board. The Company is of the view ¢ zZ Yy i H
that such strategy will offer chances for the Board to identify capable N st H L
female candidates to be nominated as a member of the Board with "H A

an aim to achieving gender diversity of the Board in the long run.

The Board has also assessed the Gr o u divérsity profile of all levels H T N6 "H
of employees annually and applied the diversity policy to attract, - "H g

retain and motivate employees from the widest possible pool of ~ T 3 i o A
available talent. As of December 31, 2024, the Group had 2,244 full- 2024 12 31 2,244
time employees (including senior management of the Group), of o6 = ~ AT
whom the number of female employees (including senior o ~ 7 ~
management of the Group) accounted for approximately 51.5% and 51 5% L o
the Group has achieved the objective of maintaining a relatively

>
u

balanced gender ratio. For the purpose of implementation of the L "H - - T T
gender diversity forthe Gr ou p 6 s  witleermkaswable abjectives (i) T W

adopted include, among other things, (i) at least one of the senior R (1)} n o T 30%
management members of the Group shall be female; and (ii) at least A H - K v
30% of t he -tike anplpyées shélllbé female. Based on a =

the Boardo6s review, there was no miti~gatingy fajctor or
which makes achieving gender diversity across the workforce 4§ A

(including senior management of the Group) more challenging or less

relevant.
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INDUCTION AND CONTINUOUS PROFESSIONAL
DEVELOPMENT

All newly appointed Directors would be provided with necessary K H L b

induction and information to ensure that they have a proper { Yy Gi E* i oqyi
understanding of the Companyds operatiomnsoandibuwslinesses as w
their responsibilities under relevant statutes, laws, rules, and K A EY”

regulations. The Company also arranges regular seminars to provide Hu T Yb Lt L

Directors with updates on latest development and changes in the { i 1
Listing Rules and other relevant legal and regulatory requirements

from time to time. The Directors are also provided with regular a s “a H on

updates on the Companyds perforfigdsnHe,y positi @&n, and prospect

enable the Board as a whole and each Director to discharge their

>
;} —_
m

duties.

The Company encourages continuous professional development E” o H )
training for all the Directors to develop and refresh their knowledge i i i A ET ET
and skills. The company secretary of the Company updates and b i t H a i
provides the Directors with written training materials in relation to A

their roles, functions, and duties from time to time.
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@
Based on the information provided by the Directors, a summary of H ot ) 2024 12 31
the trainings received by the Directors during the year ended SV 7K
December 31, 2024 is as follows:
Nature of
continuous
professional
_ development
Name of Directors courses
H
Mr. SONG Gewei Aa CaD
Mr. DAl Wei AaCaD
Mr. KANG Weiguo AaCaD
Ms. WANG Na AaCaD
Dr. LI Haitao (resigned on September 30, 2024) Aa CaD
N (2024 9 30 K)
Mr. KAM Hou Yin John Aa CaD
Dr. FAN Yun Aa CaD
\\
Mr. WONG Yun Pun Aa CaD
Notes: !
A Attending seminar and/or conference and/or forum and/or briefing A Ed PP TP PP
B: Speaking at seminar and/or conference and/or forum B TP 1P
C: Participating in training provided by legal firm, training related to the C: &v HA t a E 9
business of the Company
D: Reading materials onvarious issues, including corporate governance, director D: [ ) a
responsibilities, Listing Rules and other relevant laws H as LY it o
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

Each of the non-executive Director and executive Directors has
entered into a service contract with the Company for an initial term
of three years commencing from January 20, 2024, which may be
terminated by either the relevant executive Director or the Company
by not |l ess than
other party. The appointment of executive Directors is subject to the

providing

retirement and re-election by rotation requirements of the Directors
under the Articles of Association and the applicable Listing Rules.

Each of the independent non-executive Directors has entered into a
letter of appointment with the Company for a term of three years
commencing from June 17, 2024 (excluding Mr. KAM Hou Yin John:
from September 30, 2024). Pursuant to their respective letters of
appointment, each of the independent non-executive Directors is
entitled to receive remuneration and the non-executive Director is
not entitled to receive an annual salary. Such appointment is subject
to the retirement and re-election by rotation requirements under the
Articles of Association and the applicable Listing Rules.

Save as disclosed above, none of the Directors has entered into any
service contract with any member of the Group, other than contracts
expiring within one year or determinable by the employer without
payment of compensation (other than statutory compensation).

In accordance with Article 16.18 of the Articles of Association, at
every AGM one-third of the Directors for the time being (or, if their
number is not three or a multiple of three, then the number nearest
to, but not less than, one-third) shall retire from office by rotation
provided that every Director (including those appointed for a specific
term) shall be subject to retirement by rotation at least once every
three years.

In accordance with Article 16.2 of the Articles of Association, the
Board shall have power from time to time and at any time to appoint
any person as a Director either to fill a casual vacancy or as an
addition to the Board. Any Director so appointed shall hold office
only until the first AGM after his/her appointment and shall then be
eligible for re-election at that meeting.
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The procedures and processes for the appointment, re-election and H K a K i W i
dismissal of Directors are set out in the Articles of Association. The LA H
Nomination Committee is responsible for reviewing the composition H H K a K 1

>

of the Board and making recommendations to the Board on the «k i H L
appointment, re-election and succession planning of Directors.

BOARD MEETINGS H

The Company adopts the practice of holding Board meetings E” H H P
regularly, at least four times a year, and at approximately quarterly o H ) W
intervals. Notices of no less than fourteen days are given for all regular An H b
Board meetings to provide all Directors with an opportunity to attend Y ¢ H

and discuss matters in the agenda for a regular meeting. F H A

For other Board meetings and the Board Committees meetings, [ H i H

reasonable notice is generally given by the Company. The agenda and i E” ¥ A T
accompanying Board papers are dispatched at least three days before
the date of the other Board meetings or the Board Committees [ H H
meetings to ensure that the Directors have sufficient time to review H

the relevant papers and be adequately prepared for attending the pi HNe & % Ar H
meetings. When Directors or committee members are unable to E L 3
attend a meeting, they will be advised of the matters to be discussed HoT 9

> ==
l

and given an opportunity to make their views known to the chairman h
of the Board prior to the meeting. Minutes of meetings shall be kept o L « 3

p-2)

by the company secretary of the Company with copies circulated to Hbi & | H
all Directors for their information and records.

Minutes of the Board meetings and the Board Committees meetings H i H

are recorded in sufficient detail on the matters considered by the H i H
Board and the Board Committees and the decisions reached, including H
any concerns raised by the Directors. Draft minutes of each Board K v AN H i H
meeting and Board Committee meeting are/will be sent to the P
Directors for comments within a reasonable time after the date on N NoOHS YL
which the meeting is held. The minutes of the Board meetings are ’

> >

open for inspection by all Directors. H
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During the Year, seven Board meetings were held, an AGM was n” ‘E” # H -
convened and an extraordinary general meeting was convened by W i w L Ab
the Company. The attendance of individual Directors at Board L H# H i
meetings and the general meetings is set out in the following table: 7
Number of Number of
Board meetings general meetings
attended/number of attended/number of
) Board meetings general meetings
Directors to be attended to be attended
¥
¥ H ‘ ¥
H ¥ H

Mr. SONG Gewei 77 2/2

Mr. DAl Wei 77 2/2

Mr. KANG Weiguo 77 2/2

Ms. WANG Na 77 2/2

Dr. LI Haitao® 5/5 11

N

Mr. KAM Hou Yin John® 22 171

Dr.FANYun 77 2/2
\

Mr. WONG Yun Pun 77 22

®

Notes:

(1) Dr. Li Haitao has resigned as an independent non-executive rr \ Ha
Director, the chairman of the Remuneration Committee and a h i 0~
member of the Nomination Committee with effect from 2024 9 30 A
September 30, 2024.

(2) Mr. KAM Hou Yin John has been appointed as an independent =~ 27 ® K
non-executive Director, the chairman of the Remuneration Ha h i
Committee and a member of the Nomination Committee with 2024 9 30 A
effect from September 30, 2024. Mr. KAM Hou Yin John has o i 2024 9 26
confirmed that he (i) obtained the legal advice referred to under N q K ||_ - 5 s L
Rule 3.09D of the Listing Rules on September 26, 2024 prior to r e
his appointment becoming effective; and (ii) understood his 3'09!3 " I L
obligations as a director of a listed issuer under the Listing tu’ % A H LE L
Rules. 7 nA

Kanggiao Service Group Limited / Annual Report 2024

/R



CORPORATE GOVERNANCE REPORT

@)

MODEL CODE FOR SECURITIES TRANSACTIONS HU |—

BY DIRECTORS

The Company has adopted the Model Code as the code for dealing in E” Lp H

the securities of the Company by the Directors. After specific ~
enquiries made to all Directors, each of the Directors has confirmed ¥ {

their compliance with the required standard set out in the Model nw L

Code throughout the Year.

DELEGATION BY THE BOARD HU

The Board reserves for its decision on all major matters of the H EX H

Company, including: approval and monitoring of all policy matters,
overall strategies and budgets, internal control and risk management
systems, material transactions (in particular those that may involve
conflict of interests), financial information, appointment of Directors,
and other significant financial and operational matters. Directors A
could have recourse to seek independent professional advice in

performing their duties at the Comipanyods
encouraged to access and to consult with the Company

management independently.

The daily management, administration, and operation of the Group

are delegated to the Groupbs seni
functions and responsibilities are periodically reviewed by the Board. i
Approval has to be obtained from the Board prior to any significant ||'=

a i
or mahAadlement .
A K v
0 Ho %A

expenike.

Hb

>

Q
)

The

transactions entered into by the Groupbds management .
CORPORATE GOVERNANCE FUNCTION o
The Board is responsible for performing the corporate governance H o A

duties including:

a. to develop and review the C o mp a polides and practices on g,
corporate governance and make recommendations to the
Board;

h.  to review and monitor the training and continuous professional  b.
development of Directors and the G r 0 u geriios management;

c. to review and monitor the C o mp a rpglidies and practices on  c.
compliance with legal and regulatory requirements;

d. to develop, review and monitor the code of conduct applicable  d.
to employees and Directors; and

e. to review the Companyds compleiance‘E:WitQh thel ccicod

the disclosures in the Corporate Governance Report.

L ¥ B o
. W F ,
i HUI
'—l' )
i E i
'—l' )
La i o i

éo Tn A

Kanggiao Service Group Limited / Annual Report 2024

I w

H

Di

71



CORPORATE GOVERNANCE REPORT
o

BOARD COMMITTEES HU

The Company has three principal Board committees, namely the Audit E” 22 Oh H N
Committee, the Remuneration Committee and the Nomination a [ A

L < =
O
<

Committee. Each of the Board Committees operates under its terms i b A
of reference. The terms of reference of the Board committees are E” i ’ t
available on the websites of the Company and the Stock Exchange. A

Audit Committee

The Board has established the Audit Committee comprising one non- H N W
executive Director, Mr. SONG Gewei, and two independent non- H ® an H
executive Directors, Dr. FAN Yun and Mr. WONG Yun Pun, with Mr.
WONG Yun Pun as the chairman of the Audit Committee.

T =
>
£
€

The primary duties of the Audit Committee are to review the EX )
Companyébs financi al information, - gifd OE®TI S @€ thg Companyo:s
financial reporting system, risk management and internal control in A

procedures.

During the year ended December 31, 2024, the Audit Committee 2024 12 31 “
held four meetings to deliberate and consider: £ Y

1. to review the audited annual results of the Group for the year 13 2023 12 31
ended December 31, 2023; H '

2. to review the unaudited interim results of the Group for the six 23 2024 6 30 E
months ended June 30, 2024; fe) T '

3. to propose to change the auditor of the Company for the year 33 = 2024 12 31

ending December 31, 2024; and .

43 i 2024 12 31
b WA

4, to consider and discuss the audit work plan for the year ended
December 31, 2024.

The Audit Committee has also evaluated the effectiveness of the - =0 i

> .

Co mp a ny @nanagemestliand internal control measures and the L yi E°n
Companyédés internal audit function.
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The following table sets out details of the attendance of each Audit v ! 2024 12 3
Committee member at meetings during the year ended December 31, N ¥ '
2024:

Number of
meetings Number of

should be meetings
attended attended

H ¥ ¥

Directors

Mr. WONG Yun Pun 4 4

Mr. SONG Gewei 4 4

Dr. FAN Yun 4 4
\

Remuneration Committee

The Board has established the Remuneration Committee comprising H - oo

two independent non-executive Directors, Mr. KAM Hou Yin John H o i N0 W
and Dr. FAN Yun, and an executive Director, Ms. WANG Na, with H - Q

Mr. KAM Hou Yin John as the chairman of the Remuneration h A

Committee.

The main duties of the Remuneration Committee are to establish and h
review the policy and structure for the remuneration of Directors and  H{

—_
—

senior management and to establish a formal and transparent -
procedure for the formulation of such remuneration policy, and to HDb % - N H
make recommendations to the Directors in this regard, to determine | i -
the specific terms of remuneration packages for each executive §& Hib EX
Director and t he Groupo6s senior manageiment and t o ¢
performance-b ased remuneration with reference to the Compan
targets and objectives as adjusted by resolutions of the Directors from

time to time.

During the year ended December 31, 2024, the Remuneration 2024 12 31 -
Committee held two meetings to deliberate and consider the N Ty i H
remuneration of the relevant Directors. A
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The following table sets out details of the attendance of each
Remuneration Committee member at meetings during the year ended
December 31, 2024:

Directors

H

v !

2024

Number of
meetings
should be
attended

31

Number of

meetings

attended

Dr. LI Haitao®
N
Mr.KAM Hou Yin John®
(,0 @
Dr. FANYun
\
Ms. WANG Na

Notes:

(1) Dr. Li Haitao has resigned as an independent non-executive ~

Director, the chairman of the Remuneration Committee and a
member of the Nomination Committee with effect from
September 30, 2024.

(2) Mr. KAM Hou Yin John has been appointed as an independent
non-executive Director, the chairman of the Remuneration
Committee and a member of the Nomination Committee with
effect from September 30, 2024.

Nomination Committee

The Board has established a Nomination Committee comprising an
executive Director, Mr. SONG Gewei, and two independent non-
executive Directors, Dr. FAN Yun and Mr. KAM Hou Yin John, with
Mr. SONG Gewei as the chairman of the Nomination Committee.

The main duties of the Nomination Committee are to regularly review the
structure, size and composition of the Board, make recommendations to
the Board on proposed changes to the composition of the Board,
identify, select or make recommendations to the Board on the
nomination of Directors, ensure diversity of the Board, assess the
independence of the independent non-executive Directors and make
recommendations to the Board on matters relating to the appointment,
re-appointment and dismissal of Directors and succession planning
for Directors.
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The Nominating Committee will evaluate candidates or incumbents
based on criteria such as credibility, industry achievements and
experience, availability of time and representation of relevant sector
interests, diversity on all aspects of the Board and tenure of service.

During the year ended December 31, 2024, the Nomination
Committee held two meetings to deliberate and consider the
remuneration of the structure, composition, size and diversity of the
Board.

The following table sets out details of the attendance of each
Nomination Committee member at meetings during the year ended
December 31, 2024:

Directors

H

2024
0 Y i
3 i "H A

Qy

=¢

Number of
meeting should
be attended

¥

12 31 N

2024 12 31

Number of
meeting
attended

Mr. SONG Gewei
@
Dr.FAN Yun
\
Dr. LI Haitao®
N
Mr.KAM Hou Yin John®
(.0 @
Notes:
(1) Dr. Li Haitao has resigned as an independent non-executive
Director, the chairman of the Remuneration Committee and
a member of the Nomination Committee with effect from
September 30, 2024.

(2) Mr.
independent non-executive Director, the chairman of the

KAM Hou Yin John has been appointed as an

Remuneration Committee and a member of the Nomination
Committee with effect from September 30, 2024.

Director Nomination Policy

The Company has adopted a director nomination policy (the fDirector
Nomination Policyd in accordance with the CG Code for selecting
and recommending candidates for directorships.

The Nomination Committee will recommend to the Board for the
appointment of a Director (including an independent non-executive
Director) in accordance with the following procedures and processes:

h i
1" 2024 9 30

h i
2024 9 30

>
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i The Nomination Committee will give due consideration to the
current composition and size of the Board when developing a
list of desirable skills, perspectives and experience at the outset

to focus the search effort;

ii. The Nomination Committee may consult any source it considers
appropriate in identifying or selecting suitable candidates, such as
referrals from existing Directors, advertising, recommendations
from a third-party agency firm and proposals from the
Shareholders with due consideration given to the criteria which

include but are not limited to:

(@ Diversity in the aspects of, amongst others, gender, age,
cultural and educational background, ethnicity, professional

experience, skills, knowledge and length of service;

(b) Commitment for responsibilities of the Board in respect of

available time and relevant interest;

() Qualifications, including accomplishment and experience
in the relevant industries in which the Gr o uludiness is

involved;

(d)  Independence;

()  Reputation for integrity;

()  Potential contributions that the individual can bring to the

Board; and

(9) Plan(s)in place for the orderly succession of the Board.

iii. ~ The Nomination Committee may adopt any process it considers
appropriate in evaluating the suitability of the candidates, such
as interviews, background checks, presentations and third-party

reference checks;

iv. ~ The Nomination Committee will consider a broad range of

candi dates who are in and
contacts;

Nomination Committee will hold a meeting and/or by way of
written resolutions to, if thought fit, approve the recommendation

to the Board for appointment;
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vi. The Nomination Committee will provide the relevant
information of the selected candidate to the Remuneration
Committee for consideration of the remuneration package of

such selected candidate;

make the
recommendation to the Board in relation to the proposed
appointment, and the Remuneration Committee will make the
recommendation to the Board on the policy and structure for
the remuneration;

vi. The Nomination Committee will thereafter

vii. The Board may arrange for the selected candidate to be
interviewed by the members of the Board, who are not
members of the Nomination Committee, and the Board will
thereafter deliberate and decide the appointment as the case
may be; and

ix.  All appointment of Directors will be confirmed by the filing of the
consent to act as Director of the relevant Director (or any other
similar filings requiring the relevant Director to acknowledge or
accept the appointment as Director, as the case may be) to be
filed with the relevant regulatory authorities, if required.

For the re-election of Directors at the general meeting, the
Nomination Committee shall review the overall contributions and
services to the Company of the retiring Directors, including his/her
attendance at Board meetings, Board Committee meetings and
general meeting(s) (if applicable), and his/her level of participation and
performance on the Board. The Nomination Committee shall require
the nominee to submit updated biographical information and the
consent to be re-elected as a Director; and should review and
determine whether retiring Directors still meet the criteria for Director
selection. The Nomination Committee shall then make recommendations
to the Board on the re-election of Directors.

The Nomination Committee shall also monitor and review the
implementation of the Director Nomination Policy, as appropriate
from time to time, and will report to the Board annually. During the
Year, the Nomination Committee and the Board have reviewed the
Director Nomination Policy and consider it effective.

Vi.

vil.

viii.
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REMUNERATION OF DIRECTORS AND SENIOR Hul

MANAGEMENT
Details of the remuneration of the members of the Board and the 2024 12 31 H
senior management of the Company as set out on pages 78 to 80 of i E” n-
this Annual Report for the year ended December 31, 2024 are setout 78 80
below:
Remuneration ofthe Directors and the Five
Highest Paid Individuals
(@ Di r e cRemunsration @)
Detailsofthe Di r e aemuoneration are as follows: H n
Pension cost,
Housing provident
fund,
Medical insurance
and other
For the year ended 2024 Salaries and allowance ahd
December 31, 2024 12 31 Di rectfeer ¢  bonuses bgneflts Total
in kind
a
5 E A
., G a
i i #
Directors H RMB® 0 ( RMBG6 0 RMB6 O RMB6 O
. VH . VH . VH . VH
Mr. DAI Wei ® - 1,200 14 1,214
Ms. WANG Na - 684 76 760
Mr. KANG Weiguo ) - 566 88 654
Mr. SONG Gewei ) - - - -
Dr. LI Haitaol Ve 83 - - 83
Mr. KAM Hou Yin John® G @ 23 - - 23
Dr. FAN Yun \ 99 - - 99
Mr. WONG Yun Pun ) 91 - - 91
Total 296 2,450 178 2,924
Notes: '

(1) Dr. Li Haitao has resigned as an independent non-executive ~ 1~ \ v HA
Director, the chairman of the Remuneration Committee and a h i q -
member of the Nomination Committee with effect from 2024 9 30
September 30, 2024.

(2) Mr. KAM Hou Yin John has been appointed as an independent ~ 2~ N K Ha
non-executive Director, the chairman of the Remuneration h i N
Committee and a member of the Nomination Committee with 2024 9 30 A

effect from September 30, 2024.
Kanggiao Service Group Limited / Annual Report 2024
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Pension cost,

housing
provident fund,
medical
insurance and
other allowance
Forthe yearended 2023 Salaries and and benefits
December 31, 2023 12 31 Directeerd bonuses in kind Total
39
E a
G fa
i i ¢
Directors H RMB600 RMBO®O RMB60( RMBOO
U'H U'H .V . VH
Mr. DAI Wei O - 1,200 14 1,214
Ms. WANG Na - 612 76 688
Mr. KANG Weiguo - 570 84 654
Mr. SONG Gewei ; - - - -
Dr. LI Haitao \ 99 - - 99
Dr. FAN Yun \ 99 - - 99
Mr. WONG Yun Pun ) 99 - - 99
Total 297 2,382 174 2,853

(b)  Five Highest Paid Individuals

An analysis of the Gr o ufiyeghghest paid individuals for the
years ended December 31, 2024 and 2023 is as follows:

2024 1 2023 12 31
ne Ne 14

Years ended December 31,

12 31
2024 2023
2024 2023
Number of Number of
individuals individuals
Directors H 3 3
Non-Director highest paid individuals H 2
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’ Details of the remuneration of the above non-Director highest 3t 2024 1 2023 12 31
paid individuals for the years ended December 31, 2024 and H -
2023 are as follows: '
Years ended December 31,
12 31
2024 2023
2024 2023
RMB®&00O RMBO 0O
- V'H - V'H
Salaries and bonuses i 1,267 1,352
Pension cost, housing provident fund, a’ E a
medicalinsurance and otherallowance G iir G
and benefits in kind 178 164
The maximum number of non-Director individuals whose "1 n H,
remuneration falls within the following remuneration ranges:
Years ended December 31,
12 31
2024 2023
2024 2023
Number of Number of
individuals individuals
Remuneration range (in HKD) Ty HT
HK$500,001 to HK$1,000,000 500,001 "H
1,000,000 "H 2 2

Kanggiao Service Group Limited / Annual Report 2024
80

/v R



CORPORATE GOVERNANCE REPORT

@)

DI RECTORS6 RESPONSIBILITIESHFOR, FIANANCI AL

REPORTING IN RESPECT OF CONSOLIDATED
FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation of the
consolidated financial statements which give a true and fair view of
the state of affairs of the Group and of the results and cash flow
during the Year. The management of the Group has provided the
Board with the necessary explanations and information to enable the

K

3 R %0 BT .. G|

Board t o ma k e an informed assessmenA of t he Compa

consolidated financial statements presented to the Board for
approval.

The Directors were not aware of any material uncertainties relating to
events or conditions which may cast significant doubt upon the
Groupo6s ability to continue as

A statement from the auditor about its reporting responsibilities on
the consolidated financial statements is set out from pages 87 to 94
in this Annual Report. In preparing the consolidated financial
statements for the year ended December 31, 2024, the Directors have
selected suitable accounting policies and applied them consistently,
made judgments and estimates that are prudent, fair and reasonable
and prepared the consolidated financial statements on a going
concern basis.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for maintaining a sound and effective internal
control and risk management system (including the environmental,
soci al and governance risk) t o
S h ar e h dntecestsrasddo review annually the effectiveness of the
Companybés internal control and

the environmental, social and governance risk) to ensure the adequacy
of internal controls and the existing risk management system
(including the environmental, social and governance risk). The
Company also has an internal risk control audit department that
primarily analyzes and independently evaluates the adequacy and
effectiveness oft h e C o mp amapayement and ikternal control
systems and reports its findings to the Board at least annually.

Hb
Hb K v b
a gﬁoing concern.

[ 0 K
87 94 A
2024 12 31 L9 -
H b F
aE 1 o [ T 7
9 A
[

H an N i

~ ’ é '_l' ~ v

vafeguard the Groupods

EY n i B a
ri stk managemerty sGpstem
n a i
. A BT
T h Ne TOFE
in "HNe -
H i A

Kanggiao Service Group Limited / Annual Report 2024

/R

81



82

CORPORATE GOVERNANCE REPORT
o

The Gr o uiptérmal control and risk management system includes a
well-established organizational structure with clearly defined
responsibilities and authorities. The departments involved in the day-
to-day operations of the division are responsible for their conduct and
performance and are required to operate their own divisional business
within the limits of their authority and to implement and strictly comply
with the strategies and policies set by the Company from time to time.
Each division is also required to keep the Board informed of
significant devel opment s i n t
implementation of policies and strategies that are regularly
implemented by the Board. Procedures have been designed for
safeguarding assets against unauthorized use or disposition,
maintaining of proper accounting records for the provision of reliable
financial information for internal use or for publication, and ensuring
compliance of applicable laws, rules and regulations. However, these
systems are designed to manage, not eliminate, the risk of failure to
meet business objectives and provide only reasonable, but not
absolute, assurance against material misstatement or loss.

As of December 31, 2024, the Board has reviewed the effectiveness
of the internal control and risk management systems (including the
environmental, social and governance risk) of the Group to ensure
that a sound system is maintai
management in compliance with the agreed procedures and
standards. The review covered all material controls, including financial,
operational and compliance controls and risk management functions.
In particular, the Board considered the adequacy of resources, staff
qualifications and experience, training programs and budget of the
Companyds accounting, internal
functions. The review was made by discussions with the management
of the Group and the relevant assessment conducted by the Audit
Committee. Also, the Company has strict rules on the treatment and
release of inside information in accordance with relevant requirements
of the Listing Rules and the SFO and prohibits any unauthorized use
or release of confidential or inside information. The Directors and
senior management of the Group have adopted all reasonable
measures to ensure proper precautionary measures are in place to
prevent the Company from violating relevant disclosure requirements.
The Board believes that the existing internal control and risk
management systems are adequate and effective, in particular, for
financial reporting and Listing Rules compliance.
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@
The Board wil!|l continue to reviewband i mprove& the 9Gr o
controls and risk management system, taking into account the z 7 n
prevailing regulatory r equi r ement s, t he Gro'-upés blsiness

development and the interests of Shareholders.
Auditor's Remuneration

The auditordos approximate remunerati on2024h 2es3pect off
A H

non-audit services provided to the Company during the year ended ES L
December 31, 2024 is as follows: Low

Amount
Type of services (RMB)

-

Audit services f 1,450,000
Non-audit services 9 -

Total 1,450,000

rn‘
n

COMPANY SECRETARY

Ms. WANG Na, an executive Director, was appointed as the joint H 2021 1 20
company secretary of the Company on January 20, 2021. She is a K E” E” A E
full-time employee of the Company and has day-to-day knowledge . n i E” HA v A

ofteCompanyés affairs. She reports t &Y thhe cuhair_méﬁﬁ of 1
H H ¥ - G H

and is responsible for making recommendations to the Board on ; L
Y1 a

corporate governance matters, and ensuring compliance with the R
policies and procedures of the Board and applicable laws, rules A
and regulations.

The Company has also engaged Ms. YU Wing Sze of TMF Hong EY T 2021 1 20 W E
Kong Limited, a company secretarial service provider, as another n ot E” 0
joint company secretary of the Company on January 20, 2021 to EY s W E” )
assist Ms. WANG Na in performing her duties as company Y N ' EY  E°
secretary of the Company. Ms. WANG Na was the principal contact A 0 E° h
person of Ms. YU Wing Sze with the Company. With effect from . A 2024 7 18 T o
July 18, 2024, Ms. YU Wing Sze resigned as a joint company kK E E” Ao
secretary of t he Company. Foll owinf Ms . ’
resignation, Ms. WANG Na, who has been confirmed by the Stock s
Exchange to be capable of acting as a company secretary of the
Company under Rule 3.28 of the Listing Rules, acts as the sole
company secretary of the Company.

o C
=
5
««
(n
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In accordance with Rule 3.29 of the Listing Rules, Ms. B L 329
WANG Na and Ms. YU Wing Sze have attended not less dvb 15
than 15 hours of relevant professional training during the
Year.

>

COMMUNICATION WITH SHAREHOLDERS
AND INVESTOR RELATIONSHIP

—_lz
O

The Company considers that effective communication with = N v
Shareholders is essential for enhancing investor relations and bia na i
understanding of the Groupds businessA [E&ffokimance, and

strategies. The Company also recognizes the importance of E” Y i b F
timely and non-selective information on the Company for the A

>

Shareholders and investors to make informed investment
decisions.

The AGMs provide opportunity for Shareholders to L H
communicate directly with the Directors. The chairman of the
Board and the chairmen of the Board Committees will attend A

the AGMs to answer S h a r e h oquedtiens.sTtee auditor will ¥ - Ha
also attend the AGMs to answer questions about the conduct in 0

of the audit, the preparation and contentofthea u d i teport,6 s A

and auditords independence.

>
T
<
<
T
Bl

To promote effective communication and to build an inter- B - E”
relationship and communication channel between the " E* € b i

Company and the Shareholders, the Company adopts a (www.kgysh.com.cn) ~ 'E

S h ar e h ocondmeinicatidon policy and maintains a website e i n [

(www.kqysh.com.cn), where the up-to-date information on the a 9 ao ¢
5 A

—
-

i
Cc

C o mp a rbysidess operations and developments, financial
information, corporate governance practices, and other
information are available for public access.

84 Kanggiao Service Group Limited / Annual Report 2024
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The Company has established several channels to communicate with E ! '
the Shareholders as follows:
() corporate communications such as annual reports, interim () aT i £ E”
reports and circulars are available on the Stock Ex changeds , ’ www.hkexnews.hk

website at www.hkexnews.hk andt he Companyo6s welbsHE t e wwtkgysh.com.cn
www.kqgysh.com.cn;

()  periodic announcements are made through the Stock Exchange (i) E X " bE e
and published on the respective websites of the Stock Exchange i BN 3
and the Company;

i) corporate information is ma d gj) agai lyablee on tthe Cor
website;

(vy  AGMs and extraordinary general meetings provide a forum for (i) L L
the Shareholders to make comments and exchange views with WO Ht

the Directors and the Group6s senior mdnagement; an

()  the Hong Kong branch share registrar of the Company serves (v = M Ne
the Shareholders in respect of share registration, dividend M a [ H L
payment and related matters. nA

During the Year, the Company has reviewed the implementation and “ E”

effectiveness ofthe S h a r e h ccdnoneanicatién policy. The Board is i A R ) E”

of the view that the Shareholdersd HBomhNenicati’on pol
Company has facilitated sufficient S h a r e h occonumainication and T "HNA

considered the policy is effective and adequate.

SHAREHOL DRIGHTS %

To safeguard the Shareholderso iGtere%ts &nd Efights,
resolution will be proposed for each issue at general meetings, s: NHOT

(@]

-

&
@

including the election of individual Directors. A

All resolutions put forward at general meetings will be voted on by
poll pursuant to the Listing Rules and the poll results will be posted on Ly N

n

the websites of the Company and the Stock Exchange in a timely '« i EX
manner after each of general meetings. e A
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CONVENING AN EXTRAORDINARY GENERAL 9 L
MEETING AND PUTTING FORWARD PROPOSALS

According to the Articles of Association, the Shareholders may put LL- - E*
forward proposals at the general meeting of the Company for ¥ Yy Akyv WB y::
consideration. Any one or more member(s) of the Company holding E” E”

at the date of deposit of the requisition not less than one-tenth of the b M NeH W -
paid up capital of the Company carrying the right of voting at general H E”
meetings of the Company shall at all times have the right, by written 9 E” L Y

m
2
~

requisition to the Board or the company secretary of the Company to T Kv H

require an extraordinary general meeting to be convened by the h H ES b P
Company for the transaction of any business specified in such H 7 Y
requisition. The written requisition shall be deposited at the principal v | T -
office of the Company in Hong Kong or, in the event the Company Ax 2. 0 K
ceases to have such a principal office, the registered office of the o © L 9
Company, specifying the objects of the meeting and the resolutions WA yss K v

to be added to the meeting agenda, and signed by the o P ) K v b
requisitionist(s). If within 21 days of such deposit the Board fails to H 72 0 N

proceed to convene such meeting to be held within a further 21 days, H o N

the requisitionist(s) himself/herself (themselves) or any of them E” bFi DA
representing more than one-half of the total voting rights of all of them

may do so in the same manner provided that any meeting so

convened shall not be held after the expiration of three months from

the date of deposit of the requisition, and all reasonable expenses

incurred by the requisitionist(s) as a result of the failure of the Board

to convene such general meeting shall be reimbursed to the

requisitionist(s) by the Company.

As regards proposing a person for election as a Director, the relevant .G H H -7 =

Qo

procedures are available on the website of the Company. A
ENQUIRIES TO THE BOARD H ¥

Shareholders who wish to make enquiries to the Board regarding the H b ¥ = -

Company may do so by emailing Investor Relations atthe Co mpany 6 s ‘E” H b -
head office at ir@hnkgwy.com. ir@hnkqwy.comA

CONSTITUTIONAL DOCUMENTS b

The Company has adopted the third amended and restated 2024 6 18
memorandum and articles of association of the Company on June % ET 2024 6 18 B i
the AGMLAe I ® on June

18, 2024 wupon Sharehol dersé approvRaILl' at
[ EX i

2024. An up-to-date version of the memorandum and articles of !
association of the Company is available on the websites of the A
Company and the Stock Exchange.
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INDEPENDENT AUD | T OREPGRT

% Crowe EELE (5%) SHABBHERAT

Crowe (HK) CPA Limited

FE S BIEE7 7R BErth0og
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong

Tothe Shareholders of Kanggiao Service Group Limited E
(incorporated in the Cayman Islands with limited liability) B \ E -

OPINION

We have audited the consolidated financial statements of Kanggiao ! 95 242
Service Group Cdmpanyott)e dan(d hiet si subsi di akieb Et he 11
fGroupod )set out on pages 95 to 242, which comprise the E~ ~ 1 - 9 :
consolidated balance sheet as at December 31, 2024, and the | ! 2024 12 31
consolidated statement of comprehensive income, the consolidated a y i
statement of changes in equity and the consolidated statement of a1 a . B
cash flows for the year then ended, and notes to the consolidated yi oo |
financial statements, including material accounting policy information. H A

In our opinion, the consolidated financial statements give a true and f

fair view of the consolidated financial position of the Group as at E 1 E
December 31, 2024, and of its consolidated financial performance € gl L1~ 0

and its consolidated cash flows for the year then ended in Li-~, T i LY 2024
accordance with Hong Kong Financial Reporting Standards 12 31 q i

( HKFRSO Accounting standards issued by the Hong Kong Institute i [ H

[0}
m
R

o
Qa
>

of Certified Public Accountants ( HKICPAG and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ( HKSAsO issued by the HKICPA. Our responsibilities under
those standards are further described inthe A u d i Respodsilities
for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the

HKI CP A6 sof Ethwsdfa@ Professional Accountants (the fiCodeo ) ,

and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The consolidated financial statements of the Group for the year
ended December 31" 2023 were audited by another auditor who

expressed an unmodified opinion on March 15 2024.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.
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INDEPENDENT AUDI T OREPORT

Assessment of expected credit losses ( i E Caf &rgde and other receivables

Tt H " H P~

Refer to Note 3.1.2, 4(a) and 21 to the consolidated financial statements and the accounting policy Note 2.9.
& . 9 3.1.2a 4@)1 21y 1 2.9A

How the matter was addressed in our audit

Key Audit Matter
H

As at December 31" 2024, the gross carrying amount
of trade receivables and other receivables amounted to
approximately RMB780,637,000 and RMB379,980,000,
respectively, which represented approximately 51%
and 25% of the total assets of the Group, and provision
for ECL allowance on trade receivables and other
receivables of approximately RMB179,798,000 and
RMB41,355,000 were recognised to the consolidated
balance sheet.

2024 12 31 ~ P
v NeL . 780,637,000 "H1 |
379,980,000 "H Nel y 51%1 25%A
y [ H
& Nel . 179,798,000 "Hi
41,355,000 "H a T A

A Obtained an

T v H

Our audit procedures included the following:

R

understanding
control and assessment process of the ECL of trade
receivables and other receivables, and assessed the
inherent risk of material misstatement by considering
degree of estimation uncertainty and other inherent risk
of factors such as complexity and subjectivity;

VD [ i H
Hh Li T - T b
Yyiir " i h ~T

2 ,

Evaluated and validated, on a sample basis, the controls
over managementoés assessm
receivables and other receivables;

v [
H T L L T 2

A Assessed the appropriateness of the credit loss

provisioning model and methodology adopted by
management; including past due status, past collection
history and subsequent settlement information;

T 3, H & i

)
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INDEPENDENT AUDI T OREPORT

Assessment of expected credit losses ( i E Caf &rgde and other receivables

LA ¢ H " H I~

Refer to Note 3.1.2, 4(a) and 21 to the consolidated financial statements and the accounting policy Note 2.9.

& . 0 31238 4@)T 21y 1 2.9A
Key Audit Matter How the matter was addressed in our audit
H T v H
The assessment of ECL of trade and other receivables is A Tested, on a sample basis, the accuracy of
considered a key audit matter given the significance of the ageing analysis of trade receivables prepared by
trade and other receivables balance, combined with the management against relevant supporting
significant degree of estimation uncertainty in relation to the documents;
ECL assessment. The inherent risk in relation to the L
assessment of ECL is considered relatively higher due to the Y o"
complexity of ECL models and subjectivity of significant No b A
assumptions and data used. '
i T vk H A Checked the mathematical accuracy of the
T T b N rir calculation of ECL allowance;
H T A H
H ] H & ,
i a X h H T
A A Obtained and reviewed the valuation report
prepared by external valuation firm engaged by
the Group with the assistance of our valuation
specialists;
O W T
T P T Nt
A Assessed t he external val

experience and expertise of the external
professional valuation firm engaged by
management and considered the objectivity and
independence; and

T T H a

A Assessed the adequacy of the disclosures
related to assessment of ECL of trade and other
receivables.

T Tir H T
"HNe A
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INDEPENDENT AUDI| T ORHEPORT

INFORMATION OTHER THAN THE CONSOLIDATED A
FI NANCI AL STATEMENTS ANBPHAUDI TOROGS
REPORT THEREON

The directors of the Company are responsible for the other E” H [ Ai t H
information. The other information comprises the information n H ~prb’ 3 i
included in the annual report other than the consolidated financial A

statements and our auditoroés report thereon.

Our opinion on the consolidated financial statements does not cover 0 b it H
the other information and we do not express any form of assurance “ b [ K v
conclusion thereon. A

In connection with our audit of the consolidated financial statements, A K
our responsibility is to read the other information and, in doing so, T H T [
consider whether the other information is materially inconsistent with f T =
the consolidated financial statements or our knowledge obtained in M

>

the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a b~ i1
material misstatement of this other information, we are required to - H A
report that fact. We have nothing to report in this regard. K v A

RESPONSIBILITIES OF DIRECTORS AND THOSE HuI : d
CHARGED  WITH  GOVERNANCE FOR  THE K
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of ‘E” H 'E
the consolidated financial statements that give a true and fair view in 3| Li e E* o 1
accordance with HKFRS Accounting standards issued by the (6] T i E” q
HKICPA and the disclosure requirements of the Hong Kong G| i a . )
Companies Ordinance, and for such internal control as the directors &b

determine is necessary to enable the preparation of consolidated N L A

financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, the directors are & .. 9 - H r
responsible for assessing the Groupdszabilithy to contin
T yioa
and using the going concern basis of accounting unless the directors H A " L i
either intend to liquidate the Group or to cease operations, or have | A

no realistic alternative but to do so.

concern, disclosing, as applicable, matters related to going concern H

Those charged with governance are responsible for overseeing the . )
Groupbs financi al reporting proceﬁss.
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INDEPENDENT AUDI| T OREPORT

AUDI TOR0S RESPONSIBILITIES FOR THE ,AUDY T OF
THE CONSOLIDATED FINANCIAL STATEMENTS K

Our objectives are to obtain reasonable assurance about whether the N f b

Cca

consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, andtoissueanau di t or, 6sG =~ Fi ~

>
m.
mi
>
>
=)
1]
«
-

report that includes our opinion. This report is made solely to you, as
a body, and for no other purpose. We do not assume responsibility b 1 i A b N
towards or accept liability to any other person for the contents of K v iT. K i KA

this report.

(0]
o)
[og
(@]

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements

[0}
=
p>3)
4
—
€1

can arise from fraud or error and are considered material if, i P L
individually or in the aggregate, they could reasonably be expected to w a ) H w1
influence the economic decisions of users taken on the basis of these b ¥ L

consolidated financial statements.

[0}

=
—
<

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism Ay o G =

1)

throughout the audit. We also: P

A Identify and assess the risks of material misstatement of the A L
consolidated financial statements, whether due to fraud or error, i i
design and perform audit procedures responsive to those risks, Y [
and obtain audit evidence that is sufficient and appropriate to H © b
provide a basis for our opinion. The risk of not detecting a A ty é
material misstatement resulting from fraud is higher than for a a X
one resulting from error, as fraud may involve collusion, forgery, Loyi:
intentional omissions, misrepresentations, or the override of

b~

internal control.

A Obtain an understanding of internal control relevant to the audit A =, N Lv y
in order to design audit procedures that are appropriate in the

>

circumstances, but not for the purpose of expressing an opinion L
on the effectiveness of the Groupébés internal control

A Evaluate the appropriateness of accounting policies used and A O H i b¥

>

the reasonableness of accounting estimates and related T
disclosures made by the directors.
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A Conclude on the appropriateneAs

going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Groupbs ability to continue

that a material uncertainty exists, we are required to draw
attentioninoura u d i teport tb the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based

otU the directors®#%us

on the audit evidence obtained up to tAhe “datHe of “our

report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

A Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

A Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis for
forming an opinion on the group financial statements. We are
responsible for the direction, supervision and review of the
audit work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

A 0 v
H b :
) Z
as a goikg concern. bl f w
- 5 T a
9 T AX
b - L G
A 0
b A
A 0] f ! a
no- v 9 T
I H A
A H Y
Y 7 'H aH  THNe
“ B :1
A a i
b” HE
K
(I O = VR M
a a N
T L¥EDQ L kv A
1P )
b
T T H Ty n oy
2 0 A
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From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We
describe these mattersinoura u d i teport inkess law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, March 26, 2025

Sze Chor Chun, Yvonne
Practising Certificate Number P05049
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

n

M HE  ©

Year ended December 31

12 31
2024 2023
2024 2023
Notes RMB®6 0 RMB6 O
v H - M H
Revenue 6 960,846 934,016
Cost of sales 7 744,605) (713,321)
Gross profit 216,241 220,695
Administrative expenses 7 (51,105) (60,441)
Sellingand marketing expenses 7 (7,991) (11,129)
Credit impairment losses 3.12 (74,441) (88,648)
Otherincome & net 8 4,407 9,631
Other gains/(losses) 8 net I ) 0 1,157 (601)
Operating profit 88,268 69,407
Finance income 4,922 4,051
Finance costs (853) (2,705)
Finance income 8 net o) 10 4,069 1,346
Share of profit of investments -
accounted for using the equity 344 1,397
method
Profit before income tax 92,681 72,150
Income tax expenses 11 (23,916) (19,582)
Profit for the year 68,765 52,568
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(CONTINUED)

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s N Y. M"HL T

Year ended December 31

12 31
2024 2023
2024 2023
Notes RMB® 0 RMB6 0O
. VH U
Profit attributable to:
& Owners of the Company = 48,412 38,484
8 Non-controlling interests o} 20,353 14,084
68,765 52,568
Other comprehensive income
Item that may be reclassified to a No
profit or loss
0 Exchangedifference ontranslation o} &)
of foreign operations 1o 1,417 1,548
Total comprehensive income
for the year 70,182 54,116
Total comprehensive income
attributable to:
8 Owners of the Company 3 E . 49,829 40,032
d Non-controlling interests o} 20,353 14,084
70,182 54,116
Earnings per share
0 Basic and diluted (expressed in 3 i Y
RMB yuan per share) ‘HL T 12 0.07 0.05
The above consolidated statement of comprehensive income should 3% . N W | A

be read in conjunction with the accompanying notes.
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CONSOLIDATED BALANCE SHEET
a

K H

(Al amounts expressed in RMB thousand unless otherwise stated) ~ s - Y. M HL  ~

As at December 31

12 31
2024 2023
2024 2023
Notes RMB® 0 RMB6 0
v H . VH
ASSETS
Non-current assets
Property and equipment i & 14 12,937 12,314
Right-of-use assets a 27 4,053 1,598
Investment properties 15 21,558 5,020
Intangible assets 16 50,807 54,783
Deferred income tax assets 17 56,989 39,346
Investments accounted for using a -
the equity method 4,269 3,197
Prepayments 0 20 59,884 65,629
Restricted cash iL 24 5,997 1,302
216,494 183,189
Current assets
Inventories 19 18,841 13,911
Prepayments 0 20 1,495 5,280
Trade and other receivables Tir 21 939,464 690,518
Restricted cash Pt 24 205,985 3,794
Financial assets at fair value through E'lv
profit or loss 22 1,500 =
Cash and cash equivalents i "0 23 132,569 355,684
1,299,854 1,069,187
Total assets 1,516,348 1,252,376
EQUITY
Equity attributable to owners
of the Company
Share capital 25 5,831 5,831
Other reserves i1 AG 26 504,783 520,686
Retained earnings Z 213,610 184,978
724,224 711,495
Non-controlling interests 53,896 52,330
Total equity 778,120 763,825
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CONSOLIDATED BALANCE SHEET (CONTINUED)

a

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. M"HL T
As at December 31
12 31
2024 2023
2024 2023
Notes RMBO6 O RMB6 0
.oovHo . VT
LIABILITIES
Non-current liabilities
Lease liabilities a 27 3,746 2,247
Deferred income tax liabilities a 17 7,703 6,701
Other payables it o 28 98 165
Contract liabilities a 6(a) 4,906 4,147
16,453 13,260
Current liabilities
Borrowings-current S -9 30 3,000 -
Lease liabilities a 27 5,868 7,179
Trade and other payables tit o 28 348,908 313,960
Provisions for litigation o 38 193,602 -
Contract liabilities a 6(a) 158,846 146,193
Current income tax liabilities 4 a 11,551 7,959
721,775 475,291
Total liabilities 738,228 488,551
Total equity and liabilities 1,516,348 1,252,376
The above consolidated balance sheet should be read in conjunction a W A
with the accompanying notes.
The consolidated financial statements on pages 95 to 242 were 9 95 242 E” H
approved by the board of directors of the Company on March 26, 2025 3 26 % E A
2025 and were signed on its behalf.
KANG Weiguo WANG Na
Director Director
H H
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
P,
(All amounts expressed in RMB thousand unless otherwise stated) * s Y. MHL -

Attributable to owners of the Company

Fo
Nor
Share Ofe  Reaned controling Tota
caplel IESENES eamigs Total  interests equiy
{16 6 ¢
Note RMB6 RMB6 (RMB6 CRMB6 ORMBO60O RMBO !
B L .U oW U
(Note 25) (Note 26)
) ]
Balance as at January 1, 203 M 11 5831 540,450 165,082 711,363 45,002 756,365
Total comprehensive
income for the year
Profit for the year i - - 38,484 38,484 14,084 52,568
Currency translation differences - 1,548 - 1,548 - 1,548

- 1,548 38,484 40,032 14,084 54,116

Transactions with owners in

their capacity as owners:
Appropriation of statutory reserves A # 26 - 18,588 (18,588) - - -
Dividends in respect of the previous year

approved and paid to- shareholders of iU !
- (39,900) - (39,900) - (39,900)
the Company
Dividends to non-controling interests L - - - - (8,886) (8,886)
Capital contribution by L 3
non-controling inferests - - - - 2,130 2,130
Balance as at December 31, 2023 03 12 3 5,831 520,686 184,978 711,495 52,330 763,825
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100

(All amounts expressed in RMB thousand unless otherwise stated) ~ = - Y. M"HL T
Attributable to owners of the Company
Non-
Shave Other Retaned controlling Total
capial TESENVES eamings Total interests equity
Note RMB3( RMBd RMBO(RMBSC RMBS RMBO (
(Note 25) (Note 26)
5 %
Balance as at January 1, 204 m 11 5831 520,686 184,978 711,495 52,330 763,825
Total comprehensive  income
for the year
Proft for the year 0 - - 48,412 48,412 20,353 68,765
Currency translation differences - 1,417 - 1,417 - 1,417
- 1,417 48,412 49,829 20,353 70,182
Transactions with owners in their
capacty as owners:
Appropriation of statutory reserves ho 26 - 19,780  (19,780) - - -
Dividends in respect of the previous year W0 E
approved and paid to shareholders of
the Company 29 - (37,100) - (37,100) - (37,100)
Dividends to non-controlling interests L - - - - (18,987) (18,987)
Capital contribution by L3
non-contoling  infrests - - - - 200 200
Balance as at December 31, 2024 2004 12 31 5,831 504,783 213,610 724,224 53,896 778,120
The above consolidated statement of changes in equity should be &% B W A

read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s

MHL ©

Year ended December 31

12 31
2024 2023
2024 2023
Notes RMB®6 0 RMB® 0
- VH VR
Cashflows from operating activities
Cash (used in) /generated from 2" “P
operations 31 (149,399) 28,653
Interestreceived from bank deposits 3 10 4,922 4,051
Income tax paid 0 (44,270) (36,393)
Net cash used in operating activities (188,747) (3,689)
Cashflows from investing activities
Cashadvances to related parties i (1,000) (418)
Repayments of cash advances )
by related parties 1,000 410
Loan to third parties 3 23 (9,800) (9,800)
Loan repaid by third parties Fao i 9,800 9,800
Interest received from loans to . i}
third parties % 339 358
Purchases of property and P ayi
equipment and intangible assets (19,404) (6,824)
Purchases of financial assets at ‘E'HOv ~
fair value through profit or loss (79,000) (43,500)
Proceeds from disposal of financial . .
assets at fair value through profit £y
or loss 77,792 87,244
Proceeds from disposal of property TP
and equipment 4 255
Prepayments for purchases of %
intangible assets - -
Dividend from ajoint venture o 110 153
Net cash (used in) / generated from g
investing activities (20,159) 37,678
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M"HL T

Year ended December 31

12 31
2024 2023
2024 2023
Notes RMB®& 0 RMB® 0
. M "H - MH
Cashflows from financing activities
Repayments of cash advances 3
from third parties ) 3,000 (1,504)
Interest paid 0# (853) (81)
Settlements of the principal element & -
of lease liabilities ) (3,542) (2,711)
Dividend paid 0 (12,700) (21,832)
Contribution from non-controlling
interests C/ 200 2,130
Net cash used in financing activities (13,895) (23,998)
Net increase/(decrease) in cash g
and cash equivalents (222,801) 9,991
Cash and cash equivalents at January 1 1 1 i O 355,684 345,910
Exchange (losses)/gains on cash and i O SR
cash equivalents - ~ P (314) (217)
Cashand cash equivalents at 12 31
December 31 132,569 355,684
The above consolidated statement of cash flow should be read in $° W A

conjunction with the accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s N Y. MHE  ”
GENERAL INFORMATION 1 W
Kanggiao Servi ce Group GQompanywwéd w@tshe i E Y E 1
incorporated in the Cayman Islands on October 8, 2020 as an 2020 10 8 EX
exempted company with limited liability under the Companies 22 Y W
Act, Cap 22 of the Cayman Islands. The address of its @ EY AT Y H Floor
registered office is Floor 4, Willow House, Cricket Square, 4, Willow House, Cricket Square, Grand
Grand Cayman, KY1-9010, Cayman Islands. Cayman, KY1-9010, Cayman IslandsA
The Company has been listed on the Main Board of The Stock EX 2021 7 16
Exchange of Hong Kong Limited since July 16, 2021 by way of E ’ EY h
its initial public offering. A
The Company is an investment holding company. The Group is (= E* A h
principally engaged in provision of property management 8 T . B S
services, related value-added services and city services in the na v Al n A
P e o p Repdbkc of China (the fPRCO )The ultimate controlling Qo 0
shareholder of the GrM.Bpngd)ys. Mr. GBolnd Gewei (i
These consolidated financial statements are presented in 3 < 7 Y
Renminbi ( RMBO Junless otherwise stated. These consolidated ~3 i~"H | A )
financial statements have been approved for issue by the Board 2025 3 26 H %e A

on March 26, 2025.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) = = Y. MHE T

2 SUMMARY OF MATERIAL ACCOUNTING 2 H
POLICY INFORMATION

This note provides a list of the material accounting policy

information adopted in the preparation of the consolidated H A
financial statements. These policies have been consistently W 3
applied to all the years presented, unless otherwise stated. The E
consolidated financial statements are for the Group consisting A
of the Company and its subsidiaries.

2.1 Basisof preparation 2.1

(@ Compliance with HKFRSand HKCO @)

The consolidated financial statements of the Group

have been prepared in accordance with Hong Kong

Financial Reporting Standards ( HKFRSO ) A
Accounting Standards as issued by the Hong f
Kong Institute of Certified Public Accountants

and the disclosure requirements of the Hong 622
Kong Companies Ordinance ( HKCOO ) Cap. 622. f
These financial statements also comply with the E”
applicable disclosure provisions of the Rules |'
Governing the Listing of Securities on The Stock

Exchange of Hong Kdtbgk Li mited (the
Exchangeo ) .

(b)  Historical cost convention (b)

The financial statements have been prepared on a A
historical cost basis, except for certain financial
assets measured at fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) = = Y. M "HL

SUMMARY OF MATERIAL ACCOUNTING 2 H -
POLICY INFORMATION (continued)

2.1 Basisof preparation (Continued) 21 ~ -

() New and amended standards adopted by the ©
Group

The Group has applied the following standards and 2024 1 1
amendments for the first time for the annual
reporting period commencing January 1, 2024. The
adoption of these standards and amendments does
not have significant impact on the consolidated P
financial statements of the Group.

=c
= <
—rz
~ =
-1z
~
>
>

Amendments to HKAS 1 Classification of Liabilities as L o Ne )

Current and Non-current (the 1 k . ? ‘,'x
2020 Amendmentso ) TI 2020k
Amendments to HKAS1 ~ Non-current  Liabilities  with L e e
Covenants 2022 1 k a” 12022 k
Amendmentso ) |-
N L
Amendments to HKAS  Supplier Finance Arrangements 7
7 and HKFRS 7 q
L7
k
Amendments to HKFRS Lease Liability in a Sale and 9 L T
16 Leaseback 16 %
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(All amounts expressed in RMB thousand unless otherwise stated) * - Y. o MHL T
2 SUMMARY OF MATERIAL ACCOUNTING 2 H -
POLICY INFORMATION (Continued)
2.1 Basisof preparation (Continued) 21 A -
(@ New and amendments to existing standards A 2025 1 1

that have been issued but are not effective for
the financial year beginning on January 1, 2025
and have not been early adopted by the Group
are as follows:

Effective for annual
periods beginning

on or after
Amendments toHKAS 21 Lackof Exchangeability January 1, 2025
L 21 k ME 2025 1 1
Amendments to HKFRS 9and Amendmentstothe Classification and
HKFRS 7 Measurement of Financial Instruments January 1, 2026
: E - 14 'S
2 9 7 [ Ne 1 k o026 1 1
Amendmentsto HKFRS9 and Contracts Referencing Nature-dependent January 1, 2026
HKFRS 7 Electricity
9 L f i z . 2026 1 1
L 7 k
HKFRS 18 Presentation and Disclosure in Financial January 1, 2027
Statements
| L 18 | ! 2027 1 1
HKFRS 19 Subsidiaries without Public Accountability: January 1, 2027
Disclosures
| L 19 E" K = 2027 1 1
Annal Improvements to Amendments to HKFRS 1, HKFRS 7, January 1, 2026
HKFRS Accounting HKFRS 9, HKFRS 10 and HKAS 7
Standerds 2024-Volume 11
2024 9 C G| L 1 38 7 a 9 a 10 2026 1 1
L 114 i L 7 k
Amendmentsto HKFRS 10 and Sale or Contribution of Assets between To be determined
HKAS 28 an Investor and its Associate or Joint
Venture
| L 10 i o . o H
L 28 k B3 ¥
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s - Y. M"HL 7

2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (Continued)

2.1 Basisof preparation (Continued) 21 ~ -

(d) New and amendments to existing standards (d) 2025 1 1
that have been issued but are not effective for
the financial year beginning on January 1, 2025
and have not been early adopted by the Group
are as follows: (Continued)

The Group has not applied the new and il

revised HKFRSs, that have been issued T P

but not yet effective, in these financial ik |

statements. The Group intends to apply L A T |

these new and revised HKFRSs, if Pk

applicable, when they become effective. 9 L~
A
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NOTES T

I.']

(Allamounts expressed in RMB thousand unless otherwise stated) ~

2

SUMMARY OF MATERIAL ACCOUNTING

POLICY INFORMATION (Continued)

2.2 Principles of consolidation and equity
accounting

221 Subsidiaries

3

Subsidiaries are all entities (including structured
entities) over which the Group has control. The
Group controls an entity where the Group is
exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to
affect those returns through its power to direct the
activities of the entity. Subsidiaries are fully
consolidated from the date on which control is
transferred to the Group. They are deconsolidated
from the date that control ceases.

The acquisition method of accounting is used to
account for business combinations by the Group.

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-contr ol | i nNCIoi)n tienr etshtes
equity of subsidiaries are shown separately in the
consolidated statement of comprehensive income,
statement of changes in equity and balance sheet
respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ 3 - Y. M "HL

SUMMARY OF MATERIAL ACCOUNTING

POLICY INFORMATION (continued)

2.2 Principles of consolidation and equity
accounting (Continued)

222 Changesin ownership interests in subsidiaries

without change of control

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A
change in ownership interest results
adjustment between the carrying amounts of the
controlling and non-controlling interests to reflect
their relative interests in the subsidiary. Any
difference between the amount of the adjustment
to non-controlling interests and any consideration
paid or received is recognised in a separate reserve
within equity attributable to owners of the

Company.

223 Investments accounted for using the equity

method

(i) Associates

Associates are entities over which the Group
has significant influence but not control or
joint control. This is generally the case where
the Group holds between 20% and 50% of the
voting rights. Investments in associates are
accounted for using the equity method of
accounting (see Note (iii) below), after initially

being recognised at cost.

(il Joint ventures

Interests in joint ventures are accounted for
using the equity method (see Note (iii) below),
after initially being recognised at cost in the

consolidated balance sheet.

2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

2 SUMMARY OF MATERIAL ACCOUNTING 2
POLICY INFORMATION (Continued)

2.2 Principles of consolidation and equity
accounting (Continued)

2.2.3 Investments accounted for using the equity
method (Continued)

(i) Equity method

Under the equity method of accounting, the
investments are initially recognised at cost and
adjusted thereafter to recognise t h e
share of the post-acquisition profits or losses
of the investee in profit or loss, and the
Groupos shar e of
comprehensive income of the investee in other
comprehensive income. Dividends received or
receivable from associates and joint ventures
are recognised as a reduction in the carrying
amount of the investment.

Where the Groupbs share
equity-accounted investment equals or
exceeds its interest in the entity, including any

other unsecured long-term receivables, the

Group does not recognise further losses,
unless it has incurred obligations or made
payments on behalf of the other entity.

Unrealised gains on transactions between the
Group and its associates and joint ventures are
eliminated to the extent of the Gr o u iptérest
in these entities. Unrealised losses are also
eliminated unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of equity-
accounted investees have been changed
where necessary to ensure consistency with
the policies adopted by the Group.

The carrying amount of equity-accounted
investments is tested for impairment in
accordance with the policy described in Note
2.8.
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NOTES TO THE CONSOLIDATED FINANCIAL ST

(Allamounts expressed in RMB thousand unless otherwise stated) ~

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.3 Separate financial statements

2.4

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for
by the Company on the basis of dividend received and
receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if
the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the

consolidated financi al statement s

assets including goodwill.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker

(@ODMo ) , who iis responsible

and assessing performance of the operating segments,
has been identified as the executive directors that makes
strategic decisions.

2

2.3

2.4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = i Y. MHE 7
2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (continued)
25 Foreign currency translation 25
(@  Functional and presentation currency (@)
Items included in the financial statements of each of N f
t he Groupds entities ar e measur ed UusXyg t hne
currency of the primary economic environment in 9
which the entity operates (the ffunctional Tw [
currencyo ) . The c dimascallstatdnzentse d 9 Y !
are presented in RMB, which is thA Browpds
presentation currency. The Compani¥ds "Hiihctional

currency is HoHKSOKong Dol l ar (n
(b)  Transactions and balances (b)
Foreign currency transactions are translated into the

functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains

—_
—-£

and losses resulting from the settlement of such
transactions and from the translation of monetary
assets and liabilities denominated in foreign

b3 on]

currencies at year end exchange rates are generally
recognised in profit or loss.

Foreign exchange gains and losses that relate to S
borrowings are presented as finance income/(costs). T
All other foreign exchange gains and losses are 1

presented on a net basis in other gains/(losses). I( n

Non-monetary items that are measured at fair value Y

in a foreign currency are translated using the a

exchange rates at the date when the fair value was H
determined. Translation differences on assets and 4

liabilities carried at fair value are reported as part of b E'HOv w

the fair value gain or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ Y. AV

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.5 Foreign currency translation (continued)

()

Group entities

The results and financial positions of foreign
operations (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

A assets and liabilities for each balance sheet
are translated at the closing rate at the date
of that balance sheet,

A income and expenses for each statement of
comprehensive income are translated at
average exchange rates (unless this is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the
transaction dates, in which case income and
expenses are translated at the dates of the
transactions), and

A all resulting exchange differences are
recognised in other comprehensive income.

On consolidation, exchange differences arising from
the translation of any net investment in foreign
entities are recognised in other comprehensive
income. When a foreign operation is partially
disposed of or sold the associated, exchange
differences that were recorded in equity are
reclassified to profit or loss, as part of the gain or
loss on sale.

2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) = s Y. M"HL T

2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (Continued)

2.6 Property and equipment 26

Property and equipment are stated at historical cost less 1 (o]
depreciation and any impairment loss. Historical cost K v v A
includes expenditure that is directly attributable to the H

>

acquisition of the items.

Subsequent costs are included iln thé assetos carryin
amount or recognised as a separate asset, as appropriate, 1 z 1
only when it is probable that future economic benefits

associated with the item will flow to the Group and the v

cost of the item can be measured reliably. The carrying A b
amount of any component accounted for as a separate K v Ne :
asset is derecognised, when replaced. All other repairs i Ov 3 A i
and maintenance are charged to the profit or loss during T ki G i

the financial period in which they are incurred. n nito A

Depreciation is calculated using the straight-line method T a a
to allocate their cost to their residual values over their
estimated useful lives as follows:

- Office premises 20-31 years i E 20 31

- Vehicles 4-6 years
- Furniture and fixtures 3-6 years

- Leasehold shorter of 3 years i k 3

improvements or lease term

Thea s s edsidudl values and useful lives are reviewed, 0 i v
and adjusted if appropriate, at the end of each reporting “Ov a !
period. . TA

An assetod6s carrying amount is wfitten Yowh Ti mimedi at el
to its recoverable amount ifthe a s s ecarr§irsg amount is
greater than its estimated recoverable amount. v I

>

X

Gains and losses on disposals are determined by Ed
comparing the proceeds with the carrying amount and \% =

are recognised within fi 0 t §ams/(losses) 8 n e tndhe T I ) 8 [
consolidated statement of comprehensive income. T A

Kanggiao Service Group Limited / Annual Report 2024
114

/W R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. MHE 7

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.7 Intangible assets

(@

Goodwill

Goodwill on acquisitions of subsidiaries is included
in intangible assets. Goodwill is not amortised but it
is tested for impairment annually, or more frequently
if events or changes in circumstances indicate that it
might be impaired, and is carried at cost less
accumulated impairment losses. Gains and losses on
the disposal of an entity include the carrying amount
of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for
the purpose of impairment testing. The allocation is
made to those cash-generating units or groups of
cash-generating units that are expected to benefit
from the business combination in which the goodwill
arose. The units or groups of units are identified at
the lowest level at which goodwill is monitored for
internal management purposes, being the operating
segments.

Computer software

Acquired computer software programmes are
capitalised on the basis of the costs incurred to
acquire and bring to use the specific software. These
costs are amortised over their estimated useful lives
(5 years).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

2

I.']

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.7

2.8

Intangible assets (Continued)
(c)  Customer relationships and backlog

Customer relationships and backlog acquired in a
business combination are recognised at fair value at
the acquisition date. The contractual customer
relations and backlog have a finite useful life and
are carried at cost less accumulated amortisation.
Amortisation is calculated using the straight-line
method over the expected life of 120 to 156 months
for the customer relationships and backlog, which is
determined by considering the existing conditions
and possibilities of renewal of the property
management contracts by reference with industry
experiences, or based on the remaining contract
period pursuant to the term set out in the property
management contracts at the acquisition date.

Impairment of non-financial assets

Goodwill and intangible assets that has an indefinite
useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or
changes in circumstances indicate that they might be
impaired. Other assets are tested for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
|l oss is recognised for th
carrying amount exceeds its recoverable amount. The
recoverable amount is the higherofana s s et 6 s
less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash
infows which are largely independent of the cash
inflows from other assets or groups of assets (cash-
generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each
reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = i Y. MHE 7

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.8

2.9

Impairment of non -financial assets (Contnued)

2.8.1 Interim financial reporting and impairment
(Continued)

Impairment losses recognised in an interim
period in respect of goodwill are not reversed in
a subsequent period. This is the case even if no
loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which the

interim period relates.

Financial assets

29.1 Classification

The Group classifies its financial assets in
the following measurement categories:

A those to be measured subsequently at fair
value (either through other comprehensive

income, or through profit or loss), and

A those to be measured at amortised cost.

The classification depends on the e n t ibtsingss
model for managing the financial assets and the

contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or other
comprehensive income. For investments in equity
instruments that are not held for trading, this will
depend on whether the Group has made an
irrevocable election at the time of initial recognition
to present subsequent changes at fair value in

other comprehensive income.

The Group reclassifies debt investments when and
only when its business model for managing those

assets changes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

d

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N

2 SUMMARY OF MATERIAL ACCOUNTING 2
POLICY INFORMATION (Continued)

2.9 Financial assets (continued)
292 Recognition and measurement

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which the
Group commits to purchase or sell the asset.
Financial assets are derecognised when the rights to
receive cash flows from the financial assets have
expired or have been transferred and the Group has
transferred substantially all the risks and rewards of
ownership.

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss,
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs
of financial assets carried at fair value through profit
or loss are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends
on the Groupds b wmanagmngthesasseho d e |
and the cash flow characteristics of the asset.
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SUMMARY OF MATERIAL ACCOUNTING 2

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)”~ 3 Y. M "HL

POLICY INFORMATION (Continued)

2.9

Financial assets (Continued) 2.9 j N
292 Recognition and measurement 29.2
There are three measurement categories into T am 1 Nes:s:

which the Group classifies its debt instruments: .

- Amortised cost: assets that are held for 5 ) Yy 0.
collection of contractual cash flows where F
those cash flows represent solely £ q - 0K

payments of principal and interest are
measured at amortised cost. Interest
income from these financial assets is
included in finance income using the
effective interest rate method. Any gain or
loss arising on derecognition is recognised H Ky

directly in profit or loss and presented in M
i Ot lyans/(losses) i n e ttogether with 5§ W o
foreign exchange gains and losses. . i )y~
Impairment losses are presented as
separate line item in the consolidated

statement of comprehensive income.

- EHOv ~ i1
t h & 0
cash flows represent solely payments of £ 9 T #

- FVOCI: Assets that are held for collection
of contractual cash flows and for selling
t he financi al asset s, wher e assets i
principal and interest, are measured at 0 EHOvV ~ i
FVOCI.

amount are

Movements in the carrying A

taken through other
comprehensive income, except for the
recognition of impairment gains or losses,
interest income and foreign exchange

gains and losses which are recognised in T A

Cc

<

Eox]
=

profit or loss. When the financial asset is
derecognised, the cumulative gain or loss [
other No

previously recognized in

comprehensive income is reclassified .

)
from equity to profit or loss and . q

recogni sed i /MossedDitmetrdo.gai ns

Interest income from these financial

assets is included.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated)” 3

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.9 Financial assets (Continued)

2.9.2 Recognition and measurement (Continued)

in finance income using the effective interest rate
method. Foreign exchange gains and losses are
presented igains/(ldss@$)imeert O
impairment expenses are presented as separate
line item in the consolidated statement of
comprehensive income.

FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt instrument that is
subsequently measured at FVPL is recognised in

2

2.9

292

profit or |l oss and presented

gains/(losses) i n e in the period in which it arises.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated)” s Y. M HL 7

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.9 Financial assets

293 Credit losses from financial instruments

The Group recognises a loss allowance for
expected credit losses (ECL) on the following items:

- financial assets measured at amortised cost
(including cash and cash equivalents,
restricted cash, trade and other receivables,
which are held for the collection of contractual
cash flows which represent solely payments of
principal and interest(fSPPI9); and

- financial guarantee contracts, which are not
measured at FVPL.

Other financial assets measured at fair value,
including wealth management products measured
at FVPL, are not subject to the ECL assessment.

ECL are measured on either of the following bases:

- 12-month ECL: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

- lifetime ECL: these are losses that are
expected to result from all possible default
events over the expected life of a financial
instrument.
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(Allamounts expressed in RMB thousand unless otherwise stated)”~ s

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.9 Financial assets (continued)

2.9.3 Credit lossesfrom financial instruments (Continued)

Loss allowances for trade receivables without
significant financing component are always measured
at an amount equal to lifetime ECL.

For all other financial instruments, the Group
recognises a loss allowance equal to 12-month ECL
unless there has been a significant increase in credit
risk of the financial instrument since initial recognition,
in which case the loss allowance is measured at an
amount equal to lifetime ECL.

Significant increase in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial
recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)” s - Y. M HL ~

2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (Continued)

2.9 Financial assets (Continued) 2.9 o NJ
293 Credit losses from financial instruments (Continued) 29.3 (I tT
Significant increase in credit risk (Continued) H ¥
- an actual or expected significant deterioration - { H
in a financial i nstrument 6s external credit

rating (if available); N ~

- an actual or expected significant deterioration
in the operating results of the debtor; ,

- existing or forecast changes in the
technological, market, economic or legal
environments that have a significant adverse . an. i
effect on the debtordés ability to mmeeg its
obligation to the Group; b # )

- an actual or expected internal credit rating - S N
downgrade for the borrower, H n

- significant increases in credit risk on other - S ir
financial instruments of the same borrower; i H

- significant changes in the value of the i, a9 "Ov
collateral supporting the obligation or in the Nz G H
quality of third-party guarantees or credit
enhancements, which are expected to reduce .
the borrowerés economic incenti've to maske"

scheduled contractual payments or to

otherwise have an effect on the probability of ER

a default occurring;

- significant adverse changes in the expected - S . i
performance and behaviour of the borrower. bz . A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)”~ s - Y. M HL ~

2 SUMMARY OF MATERIAL ACCOUNTING 2 H -
POLICY INFORMATION (Continued)

2.9 Financial assets (continued) 29 A~

2.9.3 Credit lossesfrom financial instruments 293

(Continued) Iow

Significant increase in credit risk (Continued)

The Group presumes that the credit risk has X 0
increased significantly since initial recognition 30 N A
when contractual payments are more than 30 days Yi  H

past due, unless the Group has reasonable and Y
supportable information that demonstrates

otherwise. ’ A

Despite the foregoing, the Group assumes that the o} 6 )

credit risk on a financial instrument has not X i

increased significantly since initial recognition if the H

financial instrument is determined to have low v LA Yi-

credit risk at the reporting date. A financial i H

instrument is determined to have low credit risk if v A (i)

(i) the financial instrument has a low risk of default, i v (i) & 9

(ii) the debtor has a strong capacity to meet its N Z

contractual cash flow obligations in the near term i 07 Yi

and (iii) adverse changes in economic and (iii)

business conditions in the longer term may, but will bz 7 P bW

not necessarily, reduce the ability of the debtor to v oaq

fulfil its contractual cash flow obligations. The 9 z- L

Group considers a financial instrument to have low i H

credit risk when it has an internal or external credit v A n E :

rating of Ai nvest ment gradeo as pierp globally

understood definitions. H ) [
i H v A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ”

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.9 Financial assets (Continued)

2.9.3 Credit lossesfrom financial instruments (Continued)

Significant increase in credit risk (Continued)

For a financial guarantee contract, the date that the
Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition for the purposes of assessing
impairment. In assessing whether there has been a
significant increase in the credit risk since initial
recognition of a financial guarantee contract, the
Group considers the changes in the risk that the
specified debtor will default on the contract.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis, the
financial instruments are grouped based on shared
credit risk characteristics, such as past due status
and credit risk ratings.

Definition of default

For internal credit risk management, the Group
considers that a default event occurs when (i) the
borrower is unlikely to pay its credit obligations to
the Group in full, without recourse by the Group to
actions such as realising security (if any is held); or
(i) the financial asset is 90 days past due unless
the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate. The Group
considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)~ s ” Y. M HL ~

2 SUMMARY OF MATERIAL ACCOUNTING 2 H -
POLICY INFORMATION (Continued)

29  Financial assets (continued) 29 L

2.9.3 Credit lossesfrom financial instruments 293

(Continued) I

Credit-impaired financial assets H T

At each reporting date, the Group assesses whether a o) i T
financial asset is credit-impaired. A financial asset is H
credit-impaired when one or more events that have a vA w0 6
detrimental impact on the estimated future cash flows T 1

of the financial asset have occurred. b # HB :

Evidence that a financial asset is credit-impaired H iv
includes the following observable events: oy n Hp *

- significant financial difficulty of the debtor; - an., ¥ i

- a breach of contract, such as a default or past 2 - Hu
due event; 5}

- the lender(s) of the borrower, for economic or - S . i
contractual reasons relating to the horfrowerds
financial difficulty, having granted to the borrower S . LA
a concession(s) that the lender(s) would not b ’
otherwise consider;

- it is becoming probable that the borrower will ;
enter into bankruptcy or other financial i
reorganisation; or

- the purchase or origination of a financial asset at - Y O
a deep discount that reflects the incurred credit : O
losses. I H

28 Kanggiao Service Group Limited / Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)” 3 - Y. M"HL T

2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (Continued)

2.9 Financial assets continued) 2.9 jo NI

2.9.3 Credit lossesfrom financial instruments (Continued) 293 .

Write-off policy

The gross carrying amount of a financial asset is
written off (either partially or in full) to the extent ~
that there is no realistic prospect of recovery. This -
is generally the case when the asset becomes 90

days past due or when the Group determines that

the debtor does not have assets or sources of . o~
income that could generate sufficient cash flows to
repay the amounts subject to the write-off. ~
Financial assets written off may still be subject to ‘
enforcement activities under the Group's recovery
procedures, taking into account legal advice where

>

appropriate.

Subsequent recoveries of an asset that was o
previously written off are recognised as a reversal
of impairment in profit or loss in the period in which Tiv

>

the recovery occurs.

Measurement and recognition of ECL

ECL are a probability-weighted estimate of credit
losses over the expected life of the financial
instrument. The maximum period considered when
estimating ECL is the maximum contractual period
over which the Group is exposed to credit risk.

In measuring ECL, the Group takes into account H N
reasonable and supportable information that is £V P4
available without undue cost or effort. This includes a7 "
information about past events, current conditions ’ " Hup A
and forecasts of future economic conditions. L i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)”~ s - Y. M HL ~

2 SUMMARY OF MATERIAL ACCOUNTING 2 H -
POLICY INFORMATION (Continued)

2.9 Financial assets (Continued) 29 2 =

2.9.3 Credit lossesfrom financial instruments (Continued) 293 f H s

ag
"
13

Measurement and recognition of ECL (Continued)

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the
probability of default and loss given default is based on r
historical data and forward-looking information.
Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with
the respective risks of default occurring as the weights.
As for the exposure at default, for financial asset, it is
represented by the a s s gytoss sarrying amount at the
reporting date; for financial guarantee contract, the
exposure includes the amount of guaranteed debt
that has been drawn down at the reporting date,
together with any additional guaranteed amount
expected to be drawn down by the borrower in the
future by default date determined based on historical
trend, the Gr o u pudderstanding of the specific
future financing needs of the debtor, and other
relevant forward-looking information. For financial
guarantee contract, this is the maximum contractual
period over which the Group has a present

> g

contractual obligation to extend credit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated)” 3 Y.

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.9 Financial assets (continued)

2.9.3 Credit losses from financial instruments (Continued )

The Group uses a practical expedient in estimating
ECL on trade receivables using a provision matrix
taking into consideration xxuhistorical credit loss
experience and forward-looking information that is
available without undue cost or effort. The
historical loss rates are adjusted to reflect current
and forward- looking information on
macroeconomic factors affecting the ability of the
customers to settle the receivables.

Credit losses are measured as the present value of
all expected cash shortfalls (i.e. the difference
between the cash flows due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive).

Financial guarantee is a contract that require the
issuer (i.e. the guarantor) to make specified
payments to reimburse the beneficiary of the
guarantee (the fholderd )for a loss the holder
incurs because a specified debtor fails to make
payment when due in accordance with the terms
of a debt instrument. The Group is required to
make payments only in the event of a default by the
specified debtor in accordance with the terms of the
instrument that is guaranteed. Accordingly, an ECL
is estimated based on the expected payments to
reimburse the holder for a credit loss that it incurs
less any amount that the Group expects to receive
from the holder of the guarantee, the specified
debtor or any other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated)”~ s

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.9 Financial assets (continued)

293 Credit lossesfrom financial instruments (Continued)

The expected cash shortfalls are discounted using
the following discount rates where the effect of
discounting is material:

fixed-rate financial assets, trade and other
receivables: effective interest rate
determined at initial recognition or an

approximation thereof;

variable-rate  financial assets: current
effective interest rate;

financial guarantee contracts: current market
assessment of the time value of money and
the risks that are specific to the cash flows but
only if, and to the extent that, the risks are
taken into account by adjusting the discount
rate instead of adjusting the cash shortfalls
being discounted.
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NOTES TO THE CONSOLIDATED FINANCIAL ST

(Allamounts expressed in RMB thousand unless otherwise stated)”~ s Y. M

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.9 Financial assets (contnued)

293 Credit losses from financial instruments (Continued)

ECL are remeasured at each reporting date to
reflect changes in the
risk since initial recognition. Any change in the ECL
amount is recognised as an impairment gain or loss
in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount, with the exception of trade receivables
and other receivables where the corresponding
adjustment is recognised through a loss allowance
account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M"HL T

2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (continued)

2.9 Financial assets (continued) 29 - -
2.9.4 Offsetting financial instruments 294

Financial assets and liabilities are offset and the net a3
amount is reported in the consolidated balance H a T
sheet when there is a currently legally enforceable FE

right to offset the recognised amounts, and there is " L zY

an intention to settle on a net basis or realise the F Y
assets and settle the liabilities simultaneously. The H
legally enforceable right must not be contingent on i aH
future events and must be enforceable in the normal e T L H #b Y
course of business and in the event of default, i H D f
insolvency or bankruptcy of the company or the 5) T a E”
counterparty. ’ a

2.10 Trade and other receivables 2.10

Trade receivables are amounts due from customers for i
goods sold or services performed in the ordinary course T * : i

b=

of business.

Trade receivables are recognised initially at the amount of
consideration that is unconditional, unless they contain
significant financing components, in which case they are

Ca

recognised at fair value. The Group holds the trade
receivables with the objective to collect the contractual

>

cash flows and therefore it measures them subsequently
at amortised cost using the effective interest method. . ) H

See Note 21 for further informatvign“abzgu."t Yhe BGroupo
accounting for trade receivables and Note 3.1.2 for a i a 3.1.2A

description of the Groupo6s i mpairment policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s - Y. M"HL T

2 SUMMARY OF MATERIAL ACCOUNTING 2 H -
POLICY INFORMATION (continued)

2.11 Cashand cash equivalents 74k

Cash and cash equivalents include cash in hand, deposits i o)

held at call with banks, other short-term highly liquid a aior |/
investments with original maturities of three months or less. 72 0 2
Restricted cash is excluded from cash and cash A

equivalents. Cash and cash equivalents are assessed for O TA

ECL in accordance with the policy set out in Note 2.9.3. 293 T " H

2.12 Restricted cash 2127 L

Restricted cash represents guarantee deposits held in a f no
separate reserve account that is pledged to the bank as
guarantee deposits for property management projects,
frozen accounts for litigations and co-managed accounts.
Such restricted cash will be released when the Group
completed the projects or repays the demanded payment
under litigations.

2.13 Share capital 2.13
Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of new

shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

v -
>

—3

2.14 Trade and other payables o

—_
—
G

Trade and other payables represent liabilities for goods or
services that have been acquired in the ordinary course of f T
business from suppliers and amounts to be repaid from f 0 q i
the Group to its counterparties. These amounts are i i At
classified as current liabilities if payment is due within 12 0 12 0 yn o L
months or less. If not, they are presented as non-current Ne > a
liabilities. > aA

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)” s

2

2

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.15 Contract liabilities

2.16

Contract liabilities are recognised if the Group receives
consideration (or if it has the unconditional right to receive
consideration) in advance of performance. Contract
liabilities which are expected to be settled within 12
months after the end of the period are presented as
current liabilities in the consolidated balance sheet,
otherwise are presented as other non-current liabilities.

Borrowings

Borrowings are measured initially at fair value less
transaction costs. Subsequent to initial recognition, these
borrowings are stated at amortised cost using the
effective interest method. Interest expense is recognised

2

in accordance with the Groupds accoumtyi ng

borrowing costs. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan
to the extent that it is probable that some or all of the
facility will be drawn down. In this case, the fee is deferred
until the drawdown occurs. To the extent there is no
evidence that it is probable that some or all of the facility
will be drawn down, the fee is capitalised as a
prepayment for liquidity service and amortised over the
period of the facility to which it relates.

These borrowings are classified as current liabilities
unless the Group has the right, at the end of the reporting
period, to defer settlement of the liability for at least
twelve months after the reporting period.

Covenants that the Group is required to comply with, on
or before the end of the reporting period, are considered
in classifying loan arrangements with covenants as
current or non-current. Covenants that the Group is
required to comply with after the reporting period do not
affect the classification at the reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)” s Y. M HL ~

2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (Continued)

2.17 Borrowing costs 217 S

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready , [
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in

>

the period in which they are incurred.

wn
o

The capitalisation of borrowing costs as part of the cost

of a qualifying asset commences when expenditure for W Ne

the asset is being incurred, borrowing costs are being ¥as Y &

incurred and activities that are necessary to prepare the [ .

asset for its intended use or sale are in progress. > A a

Capitalisation of borrowing costs is suspended or ceases [

when substantially all the activities necessary to prepare > T . . i AS
A A A

the qualifying asset for its intended use or sale are
interrupted or complete.
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NOTES

I:]

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.18 Current and deferred income tax

The tax expense for the period comprises current and
deferred income tax. Tax
e X p e n i\ thes pofit or loss, except to the extent that it
relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in
equity, respectively.

(@  Current income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively
enacted at the end of the reporting period in the
countries wher e t he
operate  and generate taxable income.
Management periodically evaluates positions taken

in tax returns with respect to situations in which

applicable tax regulation is subject to interpretation.

It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax
authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STA

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. MY

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.18 Current and deferred income tax (Continued)

(b)

Deferred income tax

Deferred income tax is recognised, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial
statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition
of goodwill. Deferred income tax is also not
accounted for if it arises from initial recognition of
an asset or liability in a transaction other than a
business combination that at the time of the
transaction affects neither accounting nor taxable
profit or loss and does not give rise to equal
taxable and deductible temporary differences.
Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantively
enacted by the end of the reporting period and are
expected to apply when the related deferred
income tax asset is realised or the deferred income
tax liability is settled.

Deferred income tax assets are recognised only to
the extent that it is probable that future taxable profit
will be available against which the temporary
differences can be utilised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated)” s

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.18 Current and deferred income tax (Continued)
(c) Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right to
offset current tax assets against current tax
liabilities and where the deferred tax balances
relate to the same taxation authority. Current tax
assets and tax liabilities are offset where the entity
has a legal enforceable right to offset and intends
either to settle on a net basis or to realise the
asset and settle the liability simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.19 Employee benefits

(@

Pension obligations

The Group only operates defined contribution
pension plans. In accordance with the rules and
regulations in the PRC, the PRC based employees of
the Group participate in various defined contribution
retirement benefit plans organised by the relevant
municipal and provincial governments in the PRC
under which the Group and the PRC based
required to make monthly
contributions to these plans calculated as a

employees are

percentage of the e mp | o ysadades. dhe municipal
and provincial governments undertake to assume
the retirement benefit obligations of all existing and
future retired PRC based e mp | o ypayabke dnder
the plans described above. Other than the monthly
contributions, the Group has no further obligation
for the payment of retirement and other post-
retirement benefits of its employees. The assets of
these plans are held separately from those of the
Group in independently administrated funds
managed by the governments. The Group has no
forfeited contributions by employers on behalf of
employees who leave the defined contribution
pension plans prior to vesting fully in such

contributions.

The
contribution retirement scheme are expensed as

Groupobs contribut

incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(All amounts expressed in RMB thousand unless otherwise stated) * s - Y.  VMHLC
2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (Continued)
2.19 Employee benefits (continued) 219 L
(b)  Housing funds, medical insurances and other (b) 3

social insurances

Employees of the Group in the PRC are entitled to T © &
participate in various government-supervised N 8 ‘E

[
o
o

housing funds, medical insurances and other social
insurance plan. The Group contributes on a monthly A

basis to these funds based on certain percentages of 0 Ne

the salaries of the employees, subject to certain bFL T i [ W
ceiling. The Groupds liability &n resPpect of
funds is limited to the contributions payable in each K

year. Contributions to the housing funds, medical ot A d 'E
insurances and other social insurances are expensed a G Tir G
as incurred. b I'b A

Termination benefits (©)
Termination benefits are payable when employment

is terminated by the Group before the normal
retirement date, or whenever an employee accepts

N
>
—
¢
>
—

voluntary redundancy in exchange for these
benefits. The Group recognises termination benefits
at the earlier of the following dates: (a) when the @) 3 ;
Group can no longer withdraw the offer of those #H 1 (b
benefits; and (b) when the entity recognises costs

for a restructuring that is within the scope of HKAS not 0 *
37 and involves the payment of termination benefits. HoOA ¥ 5 Y

In the case of an offer made to encourage voluntary "/lv #
redundancy, the termination benefits are measured X i
based on the number of employees expected to

accept the offer. Benefits falling due more than 12 12

O

< — >
G
H

months after the end of the reporting period are
discounted to their present value.

Kanggiao Service Group Limited / Annual Report 2024

/W R

t hese



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = - Y. M"HL 7

2 SUMMARY OF MATERIAL ACCOUNTING 2 H -
POLICY INFORMATION (continued)

2.19 Employee benefits (continued) 219 A~

(d)  Short-term obligations )

Liabilities for wages and salaries, including non- 0 H 9
monetary benefits and accumulating sick leave that [ a

are expected to be settled wholly within 12 months o L

after the end of the period in which the employees 9 12 6
render the related service are recognised in respect N %

of employeesd services wup to tihe eXxd of the
reporting period and are measured at the amounts a H A a
expected to be paid when the liabilities are settled. a it

The liabilities are presented as current employee 0 ! 4 0 3
benefit obligations within other payables in the K A
consolidated balance sheet.

2.20 Provisions 2.20

Provisions for legal claims, service warranties and make r H b
good obligations are recognised when the Group has a i K K
present legal or constructive obligation as a result of past Fr

events, it is probable that an outflow of resources will be LI i a
required to settle the obligation and the amount can be G i K o A
reliably estimated. Provisions are not recognised for future 1 b oA
operating losses.

Where there are a number of similar obligations, the r ¥ 3 K~

likelihood that an outflow will be required in settlement is K L i K
determined by considering the class of obligations as a FAJaq K 1
whole. A provision is recognised even if the likelihood of Kv WO F
an outflow with respect to any one item included in the b 7 & A

same class of obligations may be small.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) ~

3

2 SUMMARY OF MATERIAL ACCOUNTING

POLICY INFORMATION (continued)

2.20 Provisions (continued)

Provisions are measured at the present value of
ma n a g e migest esfinsate of the expenditure required
to settle the present obligation at the end of the reporting
period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to
the passage of time is recognised as interest expense.

2.21 Revenue recognition

The Group provides property management services, value-
added services to non-property owners and community
value-added services. Revenue is recognised in the
accounting period in which the services are rendered.
Depending on the terms of the contracts and the laws that
apply to the contract, services may be recognised over
time or at a point in time.

o] For property management services and city
services, revenue is recognised overtime as the
Group bills a fixed amount for services provided on
a monthly basis and recognises as revenue in the
amount to which the Group has a right to bill and
that corresponds directly with the value of
performance completed. The Group primarily
generate revenue from property management
services income from properties managed under
lump sum basis, the Group entitles to revenue at
the value of property management services fee
received or receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

221 Revenue recognition (Continued)

Value-added services to non-property owners mainly
include (i) sales office management services, the
Group bills a fixed amount for services provided on
a monthly basis and recognises as revenue in the
amount to which the Group has a right to bill and
that corresponds directly with the value of
performance completed. (ii) pre-delivery services
providing designing, construction management
planning, property inspection and pre-delivery
advices to property developers which are recognised
as revenue over time when such services are
rendered; (iii) sales agency services provided to
property developers to facilitate the selling of
properties which are recognised as revenue at a
point in time when such services are rendered; (iv)
construction site management services provided to
property developers to safeguard the construction
site which are recognised as revenue over time
when such service are rendered; and (v) consultancy
services provided to other property management
companies which are recognised as revenue when
such services are rendered and accepted by the
customer.

Community value-added services revenue mainly
include (i) income from the provision of second-
hand property transaction assistance services for
property owners, which is recognied on a net basis
when the sales or rental contracts are signed; (ii)
rental income from sub-lease of carparks and other
spaces leased from property developers recognised
on straight line basis over the lease period; (iii) sales
agency income for assisting in selling the rights of
carpark spaces owned by property developers,
which are recognised when the underlying sales
contracts are signed; and (iv) revenue from other
community convenience services recognised when
the relevant services are rendered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. MHE 7

2 SUMMARY OF MATERIAL ACCOUNTING 2 H T
POLICY INFORMATION (continued)

2.21 Revenue recognition  (Continued) 271 ~ .

If a contract contains multiple services, the transaction r. . n° O
price is allocated to each performance obligation based i "ONe \
on their relative stand-alone selling prices. If the stand- K Ar

alone selling prices are not directly observable, they are o L v £
estimated based on expected cost plus a margin or L
adjusted market assessment approach, depending on the M A
availability of observable information.

When either party to a contract has performed, the Group r.. K v =
presents the contract in the balance sheet as a contract a T .

asset or a contract liability, depending on the relationship a” 0 P
bet ween the Groupds performance and O hHe cbSAomer ds
payment.

A contract asset is the Groupds.right to e8nisideration
exchange for services that the Group has transferred to a £° Db f
customer. - A

If a customer pays consideration or the Group has a right r LA O
p 0 L

cae

to an amount of consideration that is unconditional,
before the Group transfers services to the customer, the A H |'r N

Group presents the contract as a contract liability when 0o

the payment is received or a receivable is recorded Y . !
(whichever is earlier). A contractdALniabfﬂlity is the Gr
obligation to transfer services to a customer for which the i VL e)

Group has received consideration (or an amount of 090 " A a1 A
consideration is due) from the customer.

A receivable is recorded when the Group has an ) #
unconditional right to consideration. A right to 6n0 - Ar n "0O¢
consideration is unconditional if only the passage of time q [ - L
is required before payment of that consideration is due. hIGING) = p A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M HL

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.21 Revenue recognition (Continued)

2.22

2.23

Incremental costs incurred to obtain a contact, if
recoverable, are capitalised and presented as assets and
subsequently amortised when the related revenue is

recognised.

When the difference between the transfer of the promised
goods or services to customer and the payment by the
customer is considered significant and implied financing
components contained in certain contracts, the Group
adjust the transaction price for the time value of money.

Interest income

Interest income on financial assets at amortised cost
calculated using the effective interest method is
recognized in the

comprehensi ve i

consolidated statement of

ncome as

Interest income is presented as finance income where it is
earned from financial assets that are held for cash
management purposes, see Note 10 below.

Leases

The Group leases certain properties. Rental contracts are
typically made for fixed periods of 1 to 10 years. Lease
terms are negotiated on an individual basis and contain a
wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased
assets may not be used as security for borrowing
purposes.

Leases are recognised as right-of-use assets (Note 27) and
investment properties (Note 15) and corresponding
liabilities at the date at which the leased asset is available
for use by the Group.

fot her

w0

2 H T

221 ST

2.22

4 .
n Tir o0

2.23

a - 27"
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) ~

3

2 SUMMARY OF MATERIAL ACCOUNTING

POLICY INFORMATION (continued)

2.23 Leases (Continued)

Contracts may contain both lease and non-lease
components. The Group allocates the consideration in the
contract to the lease and non-lease components based on
their relative stand-alone prices.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

A fixed payments (including in-substance fixed
payments), less any lease incentives receivable,

A variable lease payment that are based on an index
or a rate,

A amounts expected to be payable by the lessee under
residual value guarantees,

A the exercise price of a purchase option if the lessee
is reasonably certain to exercise that option, and

A payments of penalties for terminating the lease, if
the lease term reflects the lessee exercising that
option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement
of the liability.

The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be determined, or the
Gr o uipcéemental borrowing rate.
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(Allamounts expressed in RMB thousand unless otherwise stated) ~

SUMMARY OF MATERIAL ACCOUNTING 2
POLICY INFORMATION (continued)

2.23 Leases (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL ST

L']

Lease payments are allocated between principal and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period.

Right-of-use assets are measured at cost comprising the
following:

A the amount of the initial measurement of lease
liability,

A any lease payments made at or before the
commencement date less any lease incentives
received,

A any initial direct costs, and

A restoration costs.

Right-of-use assets are generally depreciated over the

shorter of the asset 6tarmansae f ul

straight-line basis.

Payments associated with short-term leases are recognised
on a straight-line basis as an expense in the profit or loss.
Short-term leases are leases with a lease term of 12
months or less.

Rental income from operating leases where the Group is a
lessor is recognised on a straight-line basis over the lease
term. Initial direct costs incurred in obtaining an operating
lease are added to the carrying amount of the underlying
asset and recognised as expense over the lease term on
the same basis as rental income. The respective leased
assets are included in the balance sheet based on their
nature.

3 ; Y.
2.23 7
) i
D F N A
Ty oN
£ W A
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ny
A a A
A HF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

I.']

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s

2

SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (continued)

2.24

2.25

2.26

Dividend distribution

Provision is made for the amount of any dividend
declared, being appropriately authorised and no longer at
the discretion of the entity, on or before the end of the
reporting period but not distributed at the end of the
reporting period.

Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with all
attached conditions.

Government grants relating to costs are deferred and
recognised in the consolidated statement of
comprehensive income over the period necessary to match
them with the costs that they are intended to compensate.

Investment properties

Investment properties, representing commercial properties
held under leases, are held for rental yields and are not
occupied by the Group. The Group measured its
investment properties at cost, including related transaction
costs and where applicable borrowing costs. Depreciation
is calculated using the straight-line method to allocate
their cost over their lease term typically varying from 3 to
7 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M"HL 7

2 SUMMARY OF MATERIAL ACCOUNTING 2 H S
POLICY INFORMATION (continued)

2.27 Financial guarantee contracts 997

Financial guarantee contracts are recognised as a financial n G, G
liability at the time the guarantee is issued. The liability is n A a Ay EHO
initially measured at fair value and subsequently at the \% yvyn T

higher of:

A the amount determined in accordance with the ECL A
model under HKFRS 9 Financial Instruments, and ) f

[}
= 5
=
©

A the amount initially recognised less, where A 7/ é
appropriate, the cumulative amount of income 9 L 15 3§
recognised in accordance with the principles of o
HKFRS 15 Revenue from Contracts with Customers. -7 A

The fair value of financial guarantees is determined based n G 'E'HOv anq
on the present value of the difference in cash flows i 0

between the contractual payments required under the G O H

debt instrument and the payments that would be required v a q 0
without the guarantee, or the estimated amount that N z T A
would be payable to a third party for assuming the

obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)”~ s - Y. M HL ~

2 SUMMARY OF MATERIAL ACCOUNTING 2 H
POLICY INFORMATION (Continued)

2.28 Inventories 2.28

Costs necessary to make the sale include incremental ¥
costs directly attributable to the sale and non- incremental
costs which the Group must incur to make the sale.

When inventories are sold, the carrying amount of those ¥
inventories is recognised as an expense in the period in

which the related revenue is recognised. The amount of A v
any write-down of inventories to net realisable value and v ]

all losses of inventories are recognised as an expense in

the period the write-down or loss occurs. The amount of V Kuv
any reversal of any write-down of inventories is

>

recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the
reversal occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(All amounts expressed in RMB thousand unless otherwise stated) ~ = N

SUMMARY OF MATERIAL ACCOUNTING 2
POLICY INFORMATION (Continued)
2.29 Related parties 2.29
(@) A person, or a close member of that per sonds (@)

(b)

family, is related to the Group if that person:

(i) has control or joint control over the Group;
(if) has significant influence over the Group;
or
(i) is a member of the key management
personnel of the Grouporthe Gr oup 6 s
parent.
An entity is related to the Group if any of the (b)

following conditions applies:

(i) The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

(if) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

9

>

<
M <

€l

t 0 =

>

Kanggiao Service Group Limited / Annual Report 2024

V)

153



154

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Al amounts expressed in RMB thousand unless otherwise stated) ~ s

2 SUMMARY OF MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

2.23Related parties (Continued)

(b) An entity is related to the Group if any of the

following conditions applies: (Continued)

(i)

(V)

(viii)

Both the entity and the Group are joint
ventures of the same third party.

One entity is a joint venture of a third
entity and the other entity is an associate
of the third entit.

The entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to the
Group.

The entity is controlled or jointly
controlled by a person identified in (a).

A person identified in (a)(i) has
significant influence over the entity or is
a member of the key management
personnel of the entity (or of a parent of
the entity).

The entity, or any member of a group of
which it is a part, provides key
management personnel services to the
Grouportothe Gr oup 6 s

Close members of the family of a person are those

family members who may be expected to influence, or

be influenced by, that person in their dealings with the

entity.
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NOTES TO THE CONSOLIDATED FINANCIAL ST

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y.

FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The

&

31

Groupbs activities expose

risks: market risk, credit risk and liquidity risk. TheGr oup 6 s

overall

risk management program focuses on the

unpredictability of financial markets and seeks to minimise

potenti al

performance.

311 Market risk

()

adverse effects on
Foreign exchange risk
Al most all of the Groupods

are carried out in the PRC with most of the
transactions denominated in RMB. As at 31
December 2024 and 2023, the group
companies had no significant foreign currency
denominated monetary assets and monetary
liabilities with respect to their respective
functional currencies, therefore the directors
of the Company consider that the Group has
no significant exposure to foreign exchange
risk.

Cash flow and fair value interest rate risk

The Group is exposed to interest rate risk for
certain interest-bearing cash deposits at
banks. Cash deposits at banks at variable rates
expose the Group to cash flow interest rate
risk. As at 31 December 2024, the cash flow
interest rate risk on cash deposits at banks
was immaterial (31 December 2023: same).

0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)” s

3 FINANCIAL RISK MANAGEMENT(Continued)

3.1 Financial

risk factors (Continued)

311 Market risk (Continued)

(i)

Cash flow and fairvalue interestrate risk

The Gr o u p 6rmate risk arises drent
borrowings. Borrowings obtained at variable
rates expose the Group to cash flow interest-
rate risk. Borrowings obtained at fixed rates
and lease liabilities expose the Group to fair
value interest-rate risk. The interest rates and
terms of repayments of borrowings and lease
liabilities are disclosed in Note 29 and Note
27 respectively.

As at 31 December 2024, if the Group&®
interest rates on borrowings at variable rates
had been decrease/increase by 5%, with all
other variables constant, the Group& profit
after tax and retained profits would have
been decreasel/increase by approximately
RMB112,500 (2023: nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. M"HL T
3 FINANCIAL RISK MANAGEMENT (Continued) 3 0 T
3.1 Financial risk factors (continued) 31 2 =
312 Credit risk 312
The Group is exposed to credit risk in relation to its H H h
cash deposits at banks, trade and other receivables ty W '
and financial guarantees. H a i
“yi o GA
(i) Risk management (i)
For trade and other receivables, the [

management of the Group has monitoring
procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, Y G b

the Group reviews the ECL of these receivables aq A
at the end of each reporting period to ensure ) 6
that adequate impairment losses are made for

irrecoverable amounts. H

@  Impairment (i) 14

The Group considers the probability of default
upon initial recognition of asset and whether
there has been a significant increase in credit
risk on an ongoing basis throughout each
reporting period. To assess whether there is a
significant increase in credit risk the Group
compares the risk of a default occurring on
the asset as at the reporting date with the risk
of default as at the date of initial recognition.
It considers available reasonable and
supportive forwarding-looking information.
Especially the following indicators are
incorporated:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (continued)

3.1.2 Credit risk (Continued)

(if)

Impairment (Continued)

A internal credit rating,

A external credit rating,

A actual or expected significant adverse
changes in business, financial or
economic conditions that are expected
to cause a significant change to the
debtords ability t

A actual or expected significant changes in
the operating results of individual
property owner or the debtor,

A significant changes in the expected

performance and behaviour of the
debtor, including changes in the
payment status of debtors in the Group
and changes in the operating results of
the debtor.

Financial assets are written off when there is
no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan
with the company.

The Group accounts for its credit risk by
appropriately providing for ECL on a timely
basis. In calculating the ECL rates, the Group
considers historical loss rates for each category
of receivables and adjusts for forward looking
macroeconomic data.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y.

FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

312 Credit risk (Continued)

(i)

Impairment (Continued)

@

Cash deposits at banks

The Group expects that there is no
significant credit risk associated with
cash deposits at banks since they are
substantially deposited at state-owned
banks and other medium or large-sized
listed banks in the PRC which are with
good credit rating or good reputation.
Management does not expect that there
will be any significant losses from non-
performance by these counterparties.

&

0 R

31 T

312 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (continued)

3.1.2 Credit risk (Continued)

(ii)

)

Impairment (Continued)
Trade receivables

The Group applies the simplified
approach to provide for ECL prescribed
by HKFRS 9, which permits the use of
the lifetime expected loss provision for
trade receivables. For trade receivables
without remarkable different credit risk
characteristics, the Group used
judgment in making assumptions and
selecting the inputs to the ECL
cal cul ati on, base
historical cash collection, ageing profile
of the trade receivables, -current
market conditions as well as forward
looking estimates. For trade
receivables with remarkably different
credit risk characteristics, management
evaluated the distribution of expected
cash flows of the receivables under
multiple scenarios based on
experience of historical credit loss,
business model, current situations and
forecasts of future conditions of
contract counterparties, and assessed
the ECL by applying several significant
assumptions, including the available
settlement scenarios of the receivables,
the discount rates of the expected
cash flows, and the related
probability weight under different
scenarios.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s N Y. M"HL 7

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (continued)

3.1.2 Credit risk (Continued)

(i)  Impairment (Continued)

)

Trade receivables (Continued)

Trade receivables have been assessed for
impairment on a collective basis based
on different credit risk characteristics.
Trade receivables are categorised as
follows for assessment purpose:

Group 1: Trade receivables due from
related parties

Group 2: Trade receivables due from
third parties 8 non-property owners

Group 3: Trade receivables due from
third parties 0 property owners

Group 4: Trade receivables due from
third parties 8 governments agencies

0 .-

4.1 T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = - Y. M"HL T
3 FINANCIAL RISK MANAGEMENT (Continued) 3 f) -
3.1 Financial risk factors (Continued) 31 ~ -
3.1.2 Credit risk (Continued) 312 T
(i)  Impairment (Continued) (i) o -
(b)  Trade receivables (Continued) () S
As at December 31, 2024, the provision 2024 12
for ECL allowance on the trade 31 °
receivables was determined as follows. H H
The ECL below also incorporated o (6] .
forward looking information. NWAY W
H @,
I A
Total
Trade receivables (Group 1) 1
Grosscarryingamount( RMB 6 0 C v© o, M H 327,182
Expected loss rate 42.49%
Loss allowance provision ( RMB 6 0 0 ( o 0 . M H 139,020

Ul 102 203 304 o4

Total
Y yeas  years years  years
/ 1 123 VI
Trade receivables (Group 2) 2
Gross camying amount (RMBO000) v, 66,672 25,451 22,202 4,191 609 119,125
Expected loss rae 6.03% 15.86% 27.86%  95.69% 100.00%
Loss dlowance provision ( RMBG000) A 4,020 4,037 5185 4,010 609 18,861
Trade receivables (Group 3) 3
Gross canying amount ( RMBO000) v, 152,443 38,646 14,504 3,408 6,775 215,776
/ Expected loss rae 4.65% 10.06% 19.69% 36.33% 100.00%
Loss alowance provision ( RMB6000) 60, WH 7,089 3,888 2,856 1,238 6,775 21,846
Total
Trade receivables (Group 4) 4
Grosscarryingamount ( RMB 6 0 C v© o M "H 118,554
Expected loss rate 0.06%
Loss allowance provision ( RMB 6 0 0 ( & 6" . M H 71
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~

3.1 Financial risk factors (cContinued)

3.1.2 Credit risk (Continued)

()

3 Y. \l Hl -
FINANCIAL RISK MANAGEMENT (continued) 3 n S
3.1 T
312 T
(i)  Impairment (Continued) (i) v
Trade receivables (Continued) (b) T
As at December 31, 2023, the provision 2023 12
for ECL allowance on the trade 31 °
receivables was determined as follows. H H
The ECL below also incorporated &
forward looking information WAY I} H
. |,_
. r
Total
Trade receivables (Group 1) 1
Gross carrying amount( RMB 6 00 0) v© o, M H” 321,400
Expected loss rate 27.64%
Loss allowance provision ( RMB6 00 0) & o M H 88,827
U to Lo o it Over
lyear  lyears Jyears dyears  dyears Total
T i 13 3 by
Trade receivables (Group 2) 9
Gross camying amount (RMB6000) v 72,108 30,866 14,328 449 218 117,969
Expected loss rae 7.03%  22.60% 33.75% 100.00% 100.00%
Loss lowance provision (RMB6000) 68, VH 5070 6,977 4,835 449 218 17,5549
Trade receivables (Group 3) 3
Gross camying amount ( RMBO000) voOUH 96,717 33,084 10,626 6,044 5,623 152,094
Expected loss rate 8.80% 17.48% 32.99% 55.56% 94.88%
Loss llowance provision ( RMBA000) 6o, WH 8,513 5,782 3505 3358 5,335 26,493
Total
Trade receivables (Group 4) 4
Grosscarryingamount( RMB 6 0 v© M H 85,688
Expected loss rate 0.08%
Loss allowance provision ( RMB 6 0 0 & 6 . M H 71

w0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) = s

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

3.1.2 Credit risk (Continued)

(ii)

Impairment (Continued)

©

Other receivables and financial guarantee

Impairment on other receivables and
financial guarantee are measured as
either 12-month ECL or lifetime ECL,
depending on whether there has been a
significant increase in credit risk since
initial recognition. The Group applied
the general i 3tage mo d ed nteasure
the ECL of other receivables and
financial guarantee.

For other receivables in groups, without
occurrence of credit impairment, the
management assessed the ECL by
applying several significant assumptions,
including the estimation of probability of
default, loss given default and forward
looking estimates based on their
knowledge aboutthec ust omer s
credit ratings, industry information, financial
capability and payment histories, and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~

FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

3.1.2 Credit risk (Continued)

(if)

Impairment (Continued)

©

Other receivables and financial
guarantee (Continued)

current market conditions as well
as forward-looking information. For
other receivables with occurrence
of a significant increase in credit
initial

risk  since recognition,

management evaluated the
distribution of expected cash flows
of the receivables under multiple
scenarios based on experience of
historical business

credit loss,

model, current situations and
forecasts of future conditions of
contract counterparties, and
assessed the ECL by applying
several significant assumptions,
including the available settlement
scenarios of the receivables, the
discount rates of the expected cash
flows, and the related probability

weight under different scenarios.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

3.1.2 Credit risk (Continued)

(if)

Impairment (Continued)

©

Other  receivables and financial
guarantee (Continued)

The management evaluated the
distribution of expected cash flows of
the financial guarantee under multiple
scenarios based on experience of
historical credit loss, current situations
and forecasts of future conditions of
contract counterparties, and made
corresponding provision for ECL
allowance by applying several significant
assumptions, including the cancelation
or settlement of the financial guarantee
and its related probabilities which is the
major consideration to determine the
exposure at default, the expected loss
rates and the related probability weight
under different scenarios.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. M"HL T
FINANCIAL RISK MANAGEMENT (Continued) 3 N T
3.1 Financial risk factors (Continued) 31 A~
312 Credit risk (Continued) 312 -
. - . (i v
(i)  Impairment (Continued)
_ . © it i
(c)  Otherreceivables and financial 5 6° -
guarantee (Continued)
([
A summary of the assumptions H
underpinning the Groupb6s ECL mode'l-l ’
for other receivables and financial X "

guarantee is as follows:

Category

Basisfor recognition of loss

Group definition of category  allowance provision

Performing
(AStiadge

Underperforming
(AStage

Non-performing
(AStage

Customers/counterparties
have a low risk of
default and a strong
capacity to meet
contractual cash flows

12 months expected losses.
Where the expected lifetime of
anassetislessthan 12months,
expected losses aremeasuredat
its expected lifetime

(A12 months ECL
voF 120 A
z 120 Hun -
.‘l.
"1 120 H [

Receivables and financial

2 ogyparantee for which there
is a significant increase
in credit risk; as significant
increase in credit risk is
presumed if relevant interest
and/or principal repayments
are 30 days past due

Lifetime expected losses

Interest and/or principal
3 orgpaymentsare 90 days
past due

Lifetime expected losses

i # 1P
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s - Y. M"HE  ”
3 FINANCIAL RISK MANAGEMENT (continued) 3 f) s
3.1 Financial risk factors (continued) 31 A~
3.1.2 Credit risk (Continued) 312 S
(i)  Impairment (Continued) (i) v -
(c)  Other receivables and financial © i1 i
guarantee (Continued) R G- -~
. Y :
On that basis, as at 31_ I?ecember 2024 2024 ¢ o0
and 2023, the provisions for ECL 12 31 -
allowance on other receivables from £
related parties and third parties were = ) H
determined as below, which has &
incorporated forward looking information. nor T
Fowoa
Under Non-

Performing performing  performing Total

Related parties

As at December 31, 2024 M4 12 3

Gross carrying amount ( RMB6 000 o 193,602 93,655 - 287,257
Expected loss rate - 22.22% -

Loss allowance provision ( RMB 600 o, VUKW - 20,809 - 20,809
As at December 31, 2023 N3 12 3

Gross carrying amount ( RMBGO 000 U - 92,073 - 92,073
Expected loss rate - 19.67% - -
Loss allowance provision ( RMB 600 66, W - 18,113 - 18,113
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(All amounts expressed in RMB thousand unless otherwise stated) ~

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (continued)

3.1.2 Credit risk (Continued)

(i)  Impairment (Continued)

(0  Otherreceivables and financial

guarantee (Continued)

<

Performing performing performing Total

w0

3 - Y. \ Hl -
0 . ~
31 - -
312 -
(i 20
© ir i
7 G -
Under Non-

Thid parties

Asat December 31, 2024 224 12 31

Gross carrying amount ( RMBG 000 ) 23,963 67,720 1,040 92,723
Expected loss rae 2.99% 27.75% 100.00%

Loss allowance provision ( RMBG 00 g o, VW 717 18,789 1,040 20,546
As at December 31, 2023 a3 123

Gross carrying amount ( RMBG 000 e 72,950 - 801 73,751
Expected loss rae 0.83% - 100.00%

Loss allowance provision ( RMB6 0 0 6. 603 - 801 1,404

)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =
3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
3.1.2 Credit risk (Continued)
(i)  Impairment (Continued)

(c)  Otherreceivables and financial guarantee
(Continued)

As at December 31, 2024, the provision
for ECL allowance on financial guarantee
was determined as follows.

312

Under-
Performing  performing

Non-

performing

Total

Financial guarantee

Asat December 31, 2024 m n 3
Gross carrying amount (RMBI0O) W
Expected loss rate

Loss allowance provision (RMB000) 6 6. W

1,799

As"at December 31, 2023 mn
Gross carrying amount (RMBI00O) W

Expected loss rae
Loss allowance provision (RMB000) 68, W

15,730

Detailed information about the financial
guarantee is set out in Note 32.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(All amounts expressed in RMB thousand unless otherwise stated) ~ -

s vy W
FINANCIAL RISK MANAGEMENT (Continued) 3 5 A~
3.1 Financial risk factors (continued) 31 PO
3.1.2 Credit risk (Continued) 312 A~
(i)  Impairment (Continued) (i v

(d) As at December 31, 2024, the provision
for ECL allowance on trade and other
receivables and financial guarantee

(d) 2024 12 31

—1
—

Y f
reconciles to the opening loss allowance G o &
for that provision as follows: o A

& 7N
Trade Other Financial
receivables receivables guarantees Total

RMB60 RMB60 RMB60 RMB 0
.o L

U . UH
As at January 1, 2024 2024 1 1 132,940 19,517 - 152,457
Charged to profit or loss pr " 46,858 21,838 - 68,696
As at December 31, 2024 2024 12 31 179,798 41,355 - 221,153
As at January 1, 2023 2023 1 1 49,313 13,408 1,088 63,809
Charged to profit or loss ) 83,627 6,109 (1,088) 88,648 \
As at December 31, 2023 2023 12 31 132,940 19,517 - 152,457

b,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s i Y. M"HE  ”

3 FINANCIAL RISK MANAGEMENT (Continued) 3 f) S

3.1 Financial risk factors (Continued) 31 2 =
3.1.2 Credit risk (Continued) 312 ~
(i)  Impairment (Continued) @ v- -

(d) (Continued) @ -

The directors are of the view that the H 2024 12 31
industrial characteristic factors with - H T
regard to trade and other receivables i
collection and financial guarantees %
cancelation or settlement have been
taken into accounts in the assessment
on the ECL rate throughout the year
ended December 31, 2024 (2023:
same).

—
)
> o

=¢

The following significant changes in the Y
gross carrying amounts of trade 2 v o 9
receivables contributed to the changes !

in the loss allowance:

- origination of new trade
receivables net of those settled 2 Ng™
resulted in an increase in loss v & ¥
allowance of RMB34,435,842 34,435842°H 2023
(2023: RMB44,550,112). . 44’5561112 ‘WA

() As at December 31, 2023 and () 2023 1 2024 12 31 °
2024, the Gr oupods ma X i mum H )
exposure to credit losses were T: A
disclosed in respective notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M "HL
3 FINANCIAL RISK MANAGEMENT (Continued) 3 0 T
3.1 Financial risk factors (Continued) 31 aA o~
313 Liquidity risk 313
To manage the liquidity risk, the Group monitors 5 -
and maintains a level of cash and cash equivalents i O
deemed adequate by the management to finance i

the Group6s ontigatedhe ieftecissof a n d Y
fluctuations in cash flows. L

The table below analyses the GMoupds financi:

liabilities into relevant maturity grouping based on 7t
the remaining period at the end of each reporting a Ne
period to the contractual maturity date. The LA T
amounts disclosed in the table are the contractual A
undiscounted cash flows.
Between Total
Less than land2 Between2 Over contractual Carrying
1year years and5years 5years cash flows amount
1 yq 1 2 2 5 5y ’ Ov
RMB60 RMB6O RMB60 RMB60O RMBO6O RMBOO
VHOL O WH L WH L WH L W L U
Asat December 31, 2024 2024 12 31
Financial liabilities
Lease liabilities (including a
interest payments) £ 0 7 5,990 2,298 1,602 1,731 11,621 9,613
Borrowings S 3,004 - - - 3,004 3,000
Trade and other payables i1 0
(excluding accrued payroll ~ b~
and other tax payables) iir o - 301,479 98 - - 301,577 301,577
310,563 2,396 1,1,602 1,731 316,292 314,190
As at December 31, 2023 2023 12 31
Financial liabilities
Lease liabilities (including a
interest payments) D I 8,121 932 1,536 716 11,305 9,426
Trade and other payables iir o
(excluding accrued payroll ~ b~
and other tax payables) iir o " 263,312 160 5 = 263,477 263,477
271,433 1,092 1,541 716 274,782 272,903
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NOTES T

3

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s i Y. M"HE  ”
FINANCIAL RISK MANAGEMENT (Continued) 0 T
Capital management 3.9
The Group6s objectives when managing caipitaG ar
safeguard the Groupds ability to continéé Yas a
concern in order to provide returns for shareholders and t iz
benefits for other stakeholders and to maintain an optimal LE T (]
capital structure to reduce the cost of capital. Yy v A
In order to maintain or adjust the capital structure, the ) G )
Group may adjust the amount of dividends paid to 03
shareholders, issue new shares or sell assets to reduce a A MoF Y
debt. anA
The Group monitors capital on the basis of the asset- Y . a ' b
liability ratio. This ratio is calculated as total liabilities ' A o
divided by total assets. o Y v oA
As at December 31, 2024 and 2023 asset-liability ratio of 2024 1 20?3 12 . 3T -
the Group was as follows: e 7
As at December 31
12 31
2024 2023
2024 2023
Asset-liability ratio a 49% 39%
Fair value estimation 33
(@ Fair value hierarchy @
This section explains the judgements and estimates i
made in determining the fair values of the financial T E v i
instruments that are recognised and measured at i E v bF o
fair value in the financial statements. To provide an T A * E
indication about the reliability of the inputs used in v " " H
determining fair value, the Group has classified its N i
financial instruments into the three levels prescribed ' Ne L 2% ©
under the accounting standards. An explanation of A O !
each level follows underneath the table. n A
The fair value of financial instruments that are not ) T
traded in an active market is determined by using L E v Tv
A

3.2

g&

I.']

O THE CONSOLIDATED FINANCIAL STATEMENTS

valuation techniques.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y.

FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

@

Fair value hierarchy (Continued)

The different levels have been defined as follows:

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on quoted
market prices at the end of the reporting period. The
qguoted market price used for financial assets held
by the Group is the current bid price. The quoted
mar ket price already i
assumptions with respect to changes in economic
climate such as rising interest rates and inflation, as
well as changes due to ESG risk. These instruments
are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

Level 3: If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3. This is the case for
wealth management products.

The Groupbs financi al assets at FVPLEregepresent
'E

wealth management products, fair value of which
are estimated based on unobservable inputs (level
3).

3 A T
&2 o

@ -7

b3

ncorporat"@&s th%

>

>
S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated)” s - Y. M "Hl
3  FINANCIAL RISK MANAGEMENT (Continued) 3 0 ~ o~
3.3 Fair value estimation (Continued) 33 D
(a) Fair value hierarchy (Continued) ~ g 2 @
Valuation techniques and inputs used in fair value ‘E "HOv 2 T g
measurements under Level 3 of the fair value hierarchy: Ty i &
Valuation technique Significant Range Weighted average
Ty unobservable input v
5"
~ &
Wealth management Discounted cash flow Bank quoted 1.15% to 2.9% 2.02%
products approach  expected return (2023: N/A) (2023 ° N/A)
"0 115% 29% 202%
(23 " b ) (023 " b )
The movements during the years in the balances of fair value ‘E"HOv
measurements under Level 3 of the fair value hierarchy are as 5 0
follows:
2024 2023
2024 2023
RMB®6 O RMBO |
- V'H - v H
At 1 January 11 - 43.094
Total gains included in other gains and ” Ti T 8
losses in the consolidated statement 292 650
of profit or loss !
Purchased - 79,000 43,500
Disposals / settlements / (77,792) (87,244)
1,500 -
(b) Fair value of financial assets and liabilities carried at other b Y EHOV i

than fair value: ‘E"HOV *

The carrying amounts of the Groupys financi ail
carried at amortised cost are not materially different from i 2024 1 2023
12 their fair values at 31 December 2024 and 2023. 31 ‘E"HOv A
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NOTES TO THE CONSOLIDATED FINANCIAL ST

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. Y

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

(a) ECLof trade and other receivables
and financial guarantee

For trade receivables without remarkable different credit
risk characteristics, the Group used judgement in making
assumptions and selecting the inputs to the ECL

cal cul ati on, based on t he

collection, ageing profile of the trade receivables, current
market conditions as well as forward looking estimates.

For trade receivables with remarkable different credit risk
characteristics and other receivables with occurrence of a
significant increase in credit risk since initial recognition,
management evaluated the distribution of expected cash
flows of the receivables under multiple scenarios based on
experience of historical credit loss, business model, current
situations and forecasts of future conditions of contract
counterparties, and assessed the ECL by applying several
significant assumptions, including the available settlement
scenarios of the receivables, the discount rates of the
expected cash flows, and the related probability weight
under different scenarios.

4

o i Ho -
7! A

i bFT X A

T
Ayn Aw n
v T X
(a)

b H

w L '_'L
Group()as ||'histo¥5 Jﬂ'al T c

T OAFX H
~ a e A
[ b H
A YiH
v i
"y 3
w |L
L
- 1.
7 N -
o} X i 7 H
Yi b
v A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s

I:]

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(@

ECLof trade and other receivables and
financial guarantee (Continued)

Where the expectation is different from the original
estimate, such difference will impact the carrying amount
of trade and other receivables and financial guarantee and
ECL in the periods in which such estimate has been
changed.

Detailed information about the judgements and estimates
made by the Group in the above areas is set out in Note
3.1.2.

Current and deferred income tax

The Group is subject to corporate income taxes in the
PRC. Judgement is required in determining the amount of
the provision for taxation and the timing of payment of the
related taxations. There are many transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. Where
the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
impact the income tax and deferred income tax
provisions in the period in which such determination is
made.

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised when
management considers to be probable that future taxable
profit will be available against which the temporary
differences or tax losses can be utilised. The outcome of
their actual utilisation may be different.
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NOTES TO THE CONSOLIDATED FINANCIAL ST

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. AV

4  CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

©

Estimated impairment of goodwill

The Group tests whether goodwill has suffered any
impairment annually, or more frequently if events or
changes in circumstances predict that goodwill may be
impaired, in accordance with the accounting policy stated

in Note 2.8, where the recoverable amounts of the cash
generating unit ( @GUO s determined based on value-in-
us eVIUoil cal cul a talcdations reqlife éhe e
use of estimates. Details of impairment assessment, key
assumptions and impact of possible changes in key
assumptions are disclosed in Note 16.

Net realisable value of inventories

Net realisable value of inventories is based on the
management 6s best esti mat.i
inventories in the ordinary course of business, less
estimated selling expenses. These estimates are made with
reference to the current market conditions and the
historical experience of selling goods of similar nature. It
could change significantly as a result of changes in market
condition. Management reassesses these estimations at
each balance sheet date.

Provision for litigation

Management assessed the likelihood of the outcome
and estimated the provision for liabilities and charges
the Group is liable for the case, taking into account of all
available facts and circumstances and relevant legal
advice. Such assessment involved significant
management s judgement on
estimate on the charges. Where the final outcomes of
the case are different from the amounts originally
estimated and recorded by management, the differences
will impact on the expenses in the period in which the
differences realise.
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NOTES T

I.']

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

5

SEGMENT INFORMATION

The Group& management has determined the operating
segments based on the reports reviewed by CODM. The
CODM, who is responsible for allocating resources and
assessing performance of the operating segment, has been
identified as the executive directors of the Company.

The Group is principally engaged in provision of property
management services, related value-added services and city
services in the PRC. Management reviews the operating results
of the business as a single reporting segment as the nature of
services, the type of customers for services, the method used to
provide their services and the nature of regulatory environment
are the same in different regions.

During the year ended December 31, 2024, all the segments of
the Group are domiciled in the PRC and all the revenue of the
Group were derived in the PRC (2023: same).

As at December 31, 2024, substantially all assets of the Group
were located in the PRC (December 31, 2023: same).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. M"HL 7
REVENUE 6 h
Revenue mainly comprises of provision of property B n- v 9
management services, related value-added services and city A A L # Ne
services. An analysis of the Gr o u nev@raue by category is as © Ne n
follows:
Year ended December 31
12 31
2024 2023
2024 2023
RMB®6 0 RMB6 0O
- M H v H
Property management services 3 681,325 594,104
Value-addedservices to hon-property h v 19
owners 86,402 138,381
Community value-added services M v 1 113,429 136,575
City services o) 79,690 64,956
960,846 934,016
Timing of revenue recognition -
o Overtime 0 869,737 794,267
d At apointin time o) 91,109 139,749
960,846 934,016

None of the Group6s customers con2®4 b2t 38 10% or mor
t he Grreverue during the year ended December 31, K v - 10% vy

2024 (2023: same). 5272023 A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

d

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

6 REVENUE (continued)

(a) Contract liabilities

The Group has recognised the following revenue-related
contract liabilities:

As at December 31

12 31
2024 2023
2024 2023
RMB6 O RMB6 0
- VH v H
Contract liabilities a
0 Property management services o} 9 156,940 142,387
0 Value-added services to non-property & h v
owners 557 718
0 Community value-added services M v A 6,255 7,235
163,752 150,340
Analysed as Ne
Non-current 2 4,906 4,147
Current ) 158,846 146,193
163,752 150,340
As at January 1, 2023, contract liabilities amounted to 2023 1 1 ° a

approximately RMB110,052,000.

i) Changesin contract liabilities

Contract liabilities of the Group mainly arise from
the advance payments made by customers while the
underlying services are yet to be provided.

The significant increase in contract liabilities as at

December 31, 2024 and 2023 were due to an
increase in overall receipts from contract activity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M "HL
REVENUE (continued) 6 o
(@ Contract liabilities (Continued) (a) 2 =

(i)  Revenue recognised in relation to contract 0}
liabilities

The following table shows how much of the revenue n |
recognised in the current reporting period relates to a
carried-forward contract liabilities.

v
>

Year ended December 31

12 31
2024 2023
2024 2023
RMB® 0 RMBO6 0
- V'R VH
Revenue recognised that was
included in the balance of
contract liabilities at the
beginning of the year
Property management services f 138,240 98,255
Value-added services to h v 19
non-property owners 718 728
Community value-added services M v A9 7,235 5,728

146,193 104,711 \

)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

I.']

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N

6

REVENUE (Continued)

(@)

Contract liabilities (Continued)

(i)

Unsatisfied performance obligations

For property management services and value-added
services to non-property owners whose revenue are
recognised in the amount that equals to the right to
invoice which corresponds directly with the value to
the customer of the
on a monthly basis or settlement cycle. The Group
has elected the practical expedient for not to
disclose the remaining performance obligations for
these types of contracts. The majority of the
property management services contracts do not
have a fixed term. The term of the contracts with
non-property owners is generally set to expire when
the counterparties notify the Group that the services
are no longer required.

For community value-added services, they are
rendered in short period of time, which is generally
less than a year, and the Group has elected the
practical expedient for not to disclose the remaining
performance obligations for these types of contracts.

Assetsrecognised from incremental costs to
obtain a contract

During the year ended December 31, 2024, there
was no significant incremental costs to obtain a
contract (2023: nil).

Kanggiao Service Group Limited / Annual Report 2024

/W R

Groupo6s

p

(i)

X
|

>
J

2024

© 2023

12

“A

31



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s N Y. M"HL 7

7 EXPENSES BY NATURE 7 i No

Year ended December 31

12 31
2024 2023
2024 2023
RMB®6 0 RMBO6 0
- V'H VR
Employee benefit expenses (Note 9) o Z - 9 197,249 198,312
Sales agency service costs 0 o) 29,715 56,081
Security service costs n 125,523 125,300
Greening and cleaning expenses i 201,175 168,510
Maintenance and customer service costs i ) 76,830 62,822
Utilities 47,535 43,638
Cost of goods sold 20,578 27,335
Decoration business cost k 1 12,799 18,036
Office expenses E 25,453 20,225
Travelling and entertainment expenses i 11,195 8,183
Audi tremunération 1,450 2,684
& Audit services o} q) 1,450 2,584
& Non-audit services o) G| - 100
Depreciation of property and equipment [ - 147

(Note 14) 4,835 4,065
Depreciation of right-of-use assets (Note 27) a - 27 1,979 1,415
Depreciation of investment properties - 15"

(Note 15) 1,030 1,706
Amortisation of intangible assets (Note 16) - 16” 4,074 3,466
Professional fees 3,478 5,090
Others [ 38,803 38,023

803,701 784,891
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) = = i Y. MHE T
8 OTHER INCOME/(LOSS) 8 1rv °F :
Year ended December 31
12 31
2024 2023
2024 2023
RMB®6 0 RMB 6 0
- V'H VR
Interestincome from loans to third parties z - 339 358
Super deduction of value-added tax \ @ 819 2,466
Government grants (Note (a)) T @ 4,139 6,491
Others ir (890) 216
4,407 9,531
(a) Government grants mainly consisted of financial support (@) "h 3
funds granted by the local governments with no unfulfilled i
condition. p A
9 EMPLOYEE BENEFIT EXPENSES 9 0o %
Year ended December 31
12 31
2024 2023
2024 2023
RMBO6 0 RMBO6 0
- V'H . v H
Wages and salaries and bonuses a i 157,331 163,898
Contribution to pension scheme expenses w L - @
(Note (a)) 17,194 14,939
Other employee benefits (Note (b)) i z" (by” 22,724 19,475
197,249 198,312
(a) Employeesinthe Gr oup 6s PRC asruehuiedthbi ar i €3 T E* 0o &
participate in a defined contribution retirement scheme Y
administrated and operated by the local municipal L w  HA T
government . The Groupdés PRC subpgti di agi esypgopgtribute
funds which are calculated on certain percentage of the w £ L YL
average employee salary as agreed by local municipal o
government to the scheme to fund the retirement benefits No A

of the employees.

Kanggiao Service Group Limited / Annual Report 2024
186

VI



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

I.']

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

9 EMPLOYEE BENEFIT EXPENSES (Continued)

(b) Other employee benefits mainly include housing benefits

(©

and other social insurance, festival welfare, employee
medical check and catering expenses.

Five highest paid individuals

The five individuals whose emoluments were the highest
in the Group included three directors for the years ended
December 31, 2024 and 2023. The emoluments payable
to the remaining two individuals during the years ended
December 31, 2024 and 2023 were as follows:

Y Vi - .
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Year ended December 31

12 31
2024 2023
2024 2023
RMBO O RMB6 0O
- V'H v H
Wages and salaries i 672 672
Discretionary bonuses 414 595
Contribution to pension scheme expenses w L 70 67
Other employee benefits ito # 103 111
1,259 1,445
The emoluments fell within the following bands: Y n'

Number of individuals

Year endea December 31

12 31
2024 2023
2024 2023
Emolumentbands (in HK$) R
HK$500,001i HK$1,000,000 $500,0017 $1,000,000 2 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M "HL

10 FINANCE INCOME & NET 10 T 0

Year ended December 31
12 31
2024 2023
2024 2023
RMBO6 0O RMB6 O
. VH . VH
Finance income -
Interest income on bank deposits # - 4,922 4,051
Finance costs
Interest income/(expenses) # v { ) 276 (1,254)
Foreign exchange loss N (1,129) (1,451)
(853) (2,705)
Finance income & net © 9 4,069 1,346
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. MHE 7

INCOME TAX EXPENSES 11

Year ended December 31

12 31
2024 2023
2024 2023
RMB®& 0 RMB6 0
- VH VR
Current income tax Y
0 PRC corporate income tax 0T o 40,557 35,389
d Withholding income tax o) ) 1,500
40,557 36,889
Deferred income tax (Note 17) - 17
0 PRC corporate income tax 0T o (16,641) (18,407)
d Withholding income tax 3 ) 1,100
(16,641) (17,307)
23,916 19,582
The Company was incorporated in the Cayman Islands as an ES E”
exempted company with limited liability under the Companies Y ® E ®
Act of Cayman Islands and accordingly, is exempted from A E"
Cayman Islands income tax. The C o mp a rsybg$idi&ries in the . ) . [ E
British Virgin | s | and BVIo()t hveeriie i ncorporat¥ed under the E
International Business Companies Act of the BVI and Y : @
accordingly, are exempted from the BVI income tax. A
The Groupds subsidiaries incorporated i Yh Hong‘E:Kong
have assessable profits in Hong Kong during the year ended 2024 12 31
December 31, 2024 (2023: same). #7 2023 “A
Income tax provision of the Group in respect of operations in T i o X
the PRC has been calculated at the applicable tax rate on the °a [ T
estimated assessable profits for the years, based on the existing z A
legislation, interpretations and practices in respect thereof. The 25%A °
statutory tax rate is 25%. Under the relevant regulations of the o E . T
Corporate Income Tax Law, certain subsidiaries of the Group 0 T 1 20%

qualified as small enterprises earning low profits in the PRC are ®A
subject to a reduced income tax rate of 20%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

I.']

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s Y. M"HL 7

11 INCOME TAX EXPENSES (Continued) 11 T

Pursuant to the Regulations on the Implementation of the 2007 12 6 u éo
Corporate Income Tax Law issued on December 6, 2007, LT~ 1 n E"
dividends distributed from the profits generated by the PRC 2008 1 1 v # i
companies after January 1, 2008 to their foreign investors Ne 10%

shall be subject to this withholding income tax of 10%, a lower ) T 0 E”

5% withholding income tax rate may be applied when the E" Y LT
immediate holding companies of the subsidiaries in Mainland a N ; v 5%
China are incorporated in Hong Kong and fulfil the
requirements to the tax treaty arrangements between Mainland

China and Hong Kong.

b3

The tax on the Groupds profit before |}t¢ax &bi f faer s
theoretical amount that would arise using the weighted average - Y
tax rate applicable to profits of the group entities as follows:

Year ended December 31

12 31
2024 2023
2024 2023
RMB6 O RMB6 0O
.ooMHo L v
Profit before income tax = 92,680 72,150
Tax charge at applicable income tax rates 24,069 18,435
Tax effects of: 0 '
0 Expenses not deductible db"
for tax purposes 572 2,594
8 Write-off of previously recognised d Q |
deferred tax assets for tax losses - 1,110
0 Preferential income tax rates applicable & E
to certain subsidiaries o (327) (4,289)
d Utilisation of previously unrecognised 8 % & |
tax losses (398) (868)
d Withholding income tax - 2,600
Income tax expenses 23,916 19,582
The effective income tax rate was 26% for the year ended 2024 12 31
December 31, 2024 (2023: 27%). 26% 2023 ' 27% A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y.

12 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the year ended
December 31, 2024.

The Company did not have any potential ordinary shares

12

z
Z X 2024
E” 0 2
¥ A

2024 1 2023 12 31

outstanding during the year ended December 31, 2024 and ©E Ky
2023. Diluted earnings per share was equal to basic earnings m A 7 z A
per share.
Year ended December 31
12 31
2024 AU
2024 2023
Profit attributable to owners of E . ut#
the Company( RMB6 000) c. M HY 48,412 38,484
Weighted average number of ordinary 1%
shares in issue (in thousands) ' 700,000 700,000
Basic and diluted earnings per
share attributable to the B . u N
owners of the Company during i Z
the year (expressed in RMB Sy "Hi 0.07 0.05
yuan per share)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. MHE 7
13 SUBSIDIARIES 13 E

Particulars of the principal subsidiaries of the Group as at 2024 i 2023 12 31

December 31, 2024 and 2023 are set out as below. h E” !

¢
>

192

Place and date Registered/ Principal Attributable equity
of incorporation/ issued and activities and interest of the Group
Company name establishment paid-up capital place of operation asat December 31
g g 12 31
2024 2023
2024 2023
Directly owned:
Kanggjaoyue Service Holdings Limited* BV, US$50,000/ Investmentholding 100% 100%
15 October 2020 US$50,000 in the BVI
7 E o 50000 ‘HP 100% 100%
2020 10 15 50,000 °'H
Friend Holdings Limited BVI, Ussy/ Investment holding 100% 100%
(AFrHehdingso) 6 March 2020 USs$1 in the BVI
! R o 1 WP 100% 100%
2020 3 16 1
Indirectly owned:
Keanda Holdings Limited Hong Kong, HK$L/ Investment holding 100% 100%
(fiKeathaladi figso) 11 May 2020 HK$1 in Hong Kong
[ 1 100% 100%
200 5 11 1 H
Hong Kong Kanggiao Service Hong Kong, HK$100/ Investmentholding 100% 100%
Group Limited* 6 November 2020 HK$100 in Hong Kong
9 E 00 W 100% 100%
200 11 6 00
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) = = i Y. M HL  ©
13 SUBSIDIARIES (Continued) 13 E - -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment paid-up capital place of operation as at December 31
o o 12 31
2024 2023
2024 2023
Kanggiao Yueshenghuo Service PRC, RMB10,000,000/ Investment holding 100% 100%
Group Co., Ltd. December 1, 2020 Nil in Henan
(fiHe Kanggiao Yueshenghuo
v 9 9 " T . v 100% 100%
T [ 2020 12 1 10,000,000 "HP
Kanggiao Yueshenghuo Service Group The PRC, RMB507,631,579/  Property Management 100% 100%
Co.,Ltd.( iKan g'giesd en g*hu August 31, 2007 RMB405,457,514 Services in Henan
9 E T° . v 9 100% 100%
= 2007 8 31 507,631,579 "HP

405,457,514 "H

Henan Kangjia Junpinle Catering The PRC, ~ RMBZ,000,000/ Catering Service Not 100%
Service Co., Ltd, *** May17,2017  RMB00,000 inHenan  aPPplicable
{ I = T ; v q b 100%
2017 5 17 1,000,000 "HP
900,000°H
Henan Kanggiao Jiahe Property The PRC, ~ RMB3,000,000/  Property Management 60% 60%
Service Co., Ltd. December 25, 2017 RMB500,000 Services in Henan
( fi Ka n gighea¥s*
¥ 7 E T . ¥ q 60% 60%
Al [ 2017 12 25 3,000,000 'HP
500,000H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

d

(All amounts expressed in RMB thousand unless otherwise stated) ~ N Y M "Hy
13 SUBSIDIARIES (continued) 13 E "~
Place and date Registered/ Principal Attributable equity
of incorporation/ issued and activities and interest of the Group
Company name establishment  paid-up capital place of operation as at December 31
o o 12 31
2024 2023
2024 2023
Henan Yuxi Real Estate Marketing The PRC,  RMB10,000,000/  Real Estate Marketing 100% 100%
Planning Co., Ltd. *** March 14, 2018 Nil Planning in Henan
V3 T° v 100% 100%
2018 3 14 10,000,000 "HP K
Henan Kanggiao Zhufu Property The PRC, ~ RMB5,000,000/  Property Management 60% 60%
Service Co., Ltd. *** September 2, 2019 Nil Services in Henan
\ T v 60% 60%
2019 9 2 5,000,000 "HP 9
Henan Kangyun Youxuan Business The PRC, RMB5,000,000/ Commodity Sales 100% 100%
Management Co., Ltd. *** September 24, 2019 Nil Services in Henan
\ d T v 100% 100%
2019 9 24 5,000,000 "HP 5
Luohe Suhe Property Service Co., Ltd. ** The PRC, ~ RMBL,100,000/  Property Management 51% 51%
November 22, 2013 RMB1,100,000 Services in Henan
9 T° . v q 51% 51%
2013 11 22 1,100,000 "HP
1,100,000 "H
Puyang Junyang Property The PRC, ~ RMB2,000,000/  Property Management 70% 70%
Service Co., Ltd. *** November 13, 2015 RMB40,000 Services in Henan
7 g T~ § ¥ q 70% 70%
2015 11 13 2,000,000 "HP
40,000H
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NOTES TO THE CONSOLIDATED FINANCIAL ST

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

ATEMENTS
0

13 SUBSIDIARIES (Continued) 13 E -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment  paid-up capital place of operation as at December 31
g g 12 31
2024 2023
2024 2023
Henan Kanggiao Taichen Property The PRC,  RMB5,000,000/  Property Management 100% 100%
Management Co., Ltd. *** September 24, 2019 Nil Services in Henan
¥ B T ¥ q 100% 100%
2019 9 24 5,000,000 ‘"HP
Henan Kanggiao Yuejin Property The PRC, RMB1,000,000/  Property Management 70% 70%
Service Co., Ltd. *** June 10, 2020 RMB1,000,000 Services in Henan
¥ 5 E ™ T i ¥ q 70% 70%
2020 6 10 1,000,000 "HP
1,000,000 "H
Henan Kanggiao Property The PRC,  RMB10,000,000/  Property Management 100% 100%
Service Co., Ltd. *** 28 July 2020 Nil Services in Henan
¥ n  E T ¥ 100% 100%
2020 7 28 10,000,000 "HP 9
Henan Yuequ Internet The PRC,  RMB10,000,000/ Technology 100% 100%
Technology Co., Ltd. *** July 29, 2020 Nil  Development Services
in Henan
\ ER T° v 100% 100%
2020 7 29 10,000,000 "HP 9
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

d

(Allamounts expressed in RMB thousand unless otherwise stated) = s N Y M "HL
13 SUBSIDIARIES (Continued) 13 E* -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment  paid-up capital place of operation as at December 31
o o 12 31
2024 2023
2024 2023
Henan Kanggiao Zhuyou Property The PRC, ~ RMB3,000,000/  Property Management 67% 67%
Services Co., Ltd. *** August 26, 2020 RMB3,000,000 Services in Henan
U T T - . 9 67% 67%
2020 8 26 3,000,000 "HP 9
3,000,000 °H
Hehi Kanggiao Property The PRC, ~ RMB5,000,000/  Property Management 51% 51%
Sevice Co., Ltd. ** September 9, 2020 RMB2,000,000 Services in Henan
5 E = T . v 51% 51%
220 9 9 5,000,000 "HP 9
2,000,000"H
Zhejiang Lansheng Property Service The PRC,  RMB12,000,000/  Property Management 51% 51%
Co,ltd.(AZhelamalyetigo) February 7,2012 RMB5,000,000 Services in Zhejiang
1 T° . 51% 51%
i = o 2012 2 7 12,000,000 "HP q
5,000,000 “H
Zhengzhou Kanggiao Guotou The PRC, RMB8,580,000/  Property Management 51% 51%
Technology Industry Service Co., Ltd. June 10, 2002 RMB8,580,000 Services in Henan
(AZhen anhoma Guot ouo) **
T S T~ i ¥ q 51% 51%
[ 2002 6 10 8,580,000 "HP
8,580,000 "H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = i Y. M"HE  ©
13 SUBSIDIARIES (Continued) 13 E - -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment  paid-up capital place of operation as at December 31
g g 12 31
2024 2023
2024 2023
Zhengzhou Jixiang Property Management The PRC, ~ RMB3,270,000/  Property Management 51% 51%
Co. Ltd (AZhengzho  October23, 2001 RMB3,270,000 Services in Henan
K E" T ¥ q 51% 51%
oo 2001 10 23 3,270,000 "HP
3,270,000 "H
Kanggiao Technology Service Group Co., Ltd. The PRC,  RMB50,000,000/ Technology 100% 100%
(AKanggiao Technol  February25 2020 Nil Development
Services in Henan
g E T° \ 100% 100%
q il ~ 2020 2 25 50,000,000 "HP 9
Henan Kanggiao Aosheng Property The PRC, RMB10,000,000/ Property Management Not 65%
Service Co., Ltd.** December 3, 2020 Nil Senices in Henan ~ @pplicable
v 1 I T° v b 65%
2020 12 3 10,000,000 "HP 9
Henan Dingfeng Property Service Co., Ltd. The PRC, ~ RMB5,020,000/  Property Management 51% 51%
(AHeDiamgf &ngo) December 29, 2003 RMB5,020,000 Services in Henan
¥ 7 F T ¥ 51% 51%
S 2003 12 29 5,020,000 "HP 9
5,020,000 "H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

d

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = i Y M "HL
13 SUBSIDIARIES (Continued) E -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment paid-up capital place of operation as at December 31
g g 12 31
2024 2023
2024 2023
Henan Qiaoxu Business The PRC, RMB5,000,000/  Business Management 100% 100%
Management Co., Ltd. *** September 17, 2021 Nil in Henan
9 ER T~ i ¥ o 100% 100%
2021 9 17 5,000,000 ‘"HP
Henan Rail Yue Life Property The PRC,  RMB10,000,000/  Property Management 51% 51%
Management Co., Ltd. November 19, 2021 RMB5,000,000 Services in Henan
( Fail Yue Lifeo #*
¥ E T ¥ 51% 51%
1 | 2021 11 19 10,000,000 “HP q
5,000,000 "H
Henan Kanggiao Yuezhou Property The PRC, ~ RMB5,000,000/  Property Management 51% 51%
Service Co., Ltd *** November 26, 2021 RMB255,000 Services in Henan
¥ n  E ™ T ¥ 51% 51%
2021 11 26 5,000,000 "HP q
255,000H
Henan Kanggiao Jinyuan Property The PRC, ~ RMB5,000,000/  Property Management 36% 36%
Service Co., Ltd *** December 31, 2021 RMB500,000 Services in Henan
¥ n  E ™ T ¥ 36% 36%
2021 12 31 5,000,000 "HP 9
500,000 H
Henan Yuesong Property Service The PRC, ~ RMBZ1,000,000/  Property Management 60% 60%
Management Co., Ltd *** April 18, 2022 Nil Services in Henan
¥ 9 ER T i ¥ 60% 60%
2022 4 18 1,000,000 "HP 9
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13 SUBSIDIARIES (Continued) 13 BT -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment paid-up capital place of operation as at December 31
g o 12 31
2024 2023
2024 2023
Fugou County Rail Kanggiao Cleaning The PRC,  RMBL1,000,000/ Sanitation Services 51% 51%
Service Co., Ltd *** April 25, 2022 Nil in Henan
q E T° v 9 51% 51%
2022 4 25 1,000,000 "HP
Henan Kanggiao Yijiagin Property The PRC, RMB5,000,000/  Property Management 51% 51%
Service Co., Ltd *** June 1, 2022 RMB300,000 Services in Henan
L] n  E T i ¥ 51% 51%
2022 6 1 5,000,000 "HP 9
300,000H
Henan Home Online Real Estate Marketing The PRC, RMB5,000,000/  Real Estate Marketing 100% 100%
Planning Co., Ltd *** June 14, 2022 Nil Planning in Henan
¥ W E T ¥ 100% 100%
2022 6 14 5,000,000 "HP H
Henan Kanggiao Nanshan Property The PRC, RMB1,000,000/  Property Management 51% 51%
Service Co., Ltd *** June 29, 2022 RMB40,000 Services in Henan
¥ n  E ™ T i ¥ 51% 51%
2022 6 29 1,000,000 "HP 9
40,000H
Henan Kanggiao Weijia Property Service The PRC, ~ RMB3,000,000/  Property Management 36% 36%
Management Co., Ltd *** April 14, 2022 RMB500,000 Services in Henan
v 9 2 T° . v 36% 36%
2022 4 14 3,000,000 "HP 9
500,000 H

H
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ s i Y. MTHL T
13 SUBSIDIARIES (Continued) 13 E - -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment  paid-up capital place of operation as at December 31
g g 12 31
2024 2023
2024 2023
Henan Kangyue Travel Service Co., The PRC, RMB1,000,000/  Business Management 100% 100%
Ltg+** May 5, 2023 Nil Services in Henan
v f ERE T° . v 100% 100%
2023 5 18 1,000,000 "HP 9
Hangzhou Lanyue Property Service The PRC, RMB500,000/  Property Management 51% 51%
Co., Ltd*** December 8, 2023 Nil Sevices in Zhejiang
T T i 51% 51%
2023 12 8 500,000 "HP 9
Jiangsu Yubangyuejing Technology The PRC,  RMB10,000,000/  Property Management 48% 51%
Industry Service Co., Ltd.*** May 16, 2023 RMB1,000,000 Services in Jiangsu
5 T - . 48% 51%
2023 5 16 10,000,000 "HP 3
1,000,000 “H
Henan Zhongshang Property Service The PRC, RMB2,000,000 Property Management 51% 51%
Co., Ltd*** July 7, 2023 /RMB255,000 Services in Henan
9T T S T i ¥ 51% 51%
2023 7 7 2,000,000 "HP 3
255,000 "H
Henan Zhongbao Property Sevice Co., The PRC,  RMB1,000,000/  Property Management ~ Not 51%
Ltd** June 27, 2023 Nil Services in Henan applicable
9T n  E T~ i ¥ b 51%
2023 6 27 1,000,000 *HP q
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13 SUBSIDIARIES (Continued) 13 E -
Place and date Registered/ Principal Attributable  equity
of incorporation/ issued and activities and interest of the Group
Company name establishment  paid-up capital place of operation as at December 31
g g 12 31
2024 2023
2024 2023
Henan Penghan Property Service The PRC, ~ RMB2,000,000/  Property Management 51% 51%
Co., Ltd*** November 10, 2023 Nil Services in Henan
\ E T° v 51% 51%
2023 11 10 2,000,000 "HP 5
Henan Jiangwangfu Liquor Sales The PRC,  RMB10,000,000/  Business Management 60% 60%
Co., Ltd*** November 28, 2023 RMB4,000,000 Services in Henan
{ Ele= T v 60% 60%
2023 11 28 10,000,000 "HP 9
4,000,000 "H
Xiban Kanggiao Taichen The PRC,  RMB5,000,000/ Property Management 100% 100%
Management Co., Ltd.** November 15, 2021 Nil Services
IER T° 100% 100%
2021 11 15 5,000,000 ‘HP il
Anyang Dingxing Property The PRC, RMB500,000/ Property Management 51% 51%
Senice Co. Lig Jine23 206~ RMBS0000  SeniceinAnyang
| B e T . 51% 51%
016 6 23 500000°H . 1
500,000 'H
Henan Yuegiao Property Service The PRC, RMB5,000,000/  Property Management 51% 51%
Co,, Ltd. 8 September 2021 Nil Senvice in Henan
v 9 BT T - . 9 51% 51%
2021 9 8 5,000,000°H i
* Registered as wholly foreign owned enterprises under PRC law. * T Y o A
** Registered as sino-foreign cooperative joint ventures under PRC law. ok T Y T . o A
x Registered as domestic enterprises under the PRC law ok T v o A
The English name of the subsidiaries represents the best effort . B
by the management of the Group in translating their Chinese K z P T
names as they do not have an official English name. A

H

201
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(All amounts expressed in RMB thousand unless otherwise stated) ~

14 PROPERTY AND EQUIPMENT

14

Furniture
Vehicles and fixtures

&

—_—2

Leasehold

I:]

Office

improvements premises

Total

RMB6(C RMBG6O RMBO6 RMB6OI RMB® C

Year ended December 31, 2023 203 12 3
Opening net book amount Ay 430 6,190 3,530 3,679 13,829
Additions 641 3,337 1,562 31 5,571
Disposals ¥ (14) (238) - - (252)
Transfer from property to

investment property - - - (2,769) (2,769)
Depreciation charge 7 (389) (1,998) (1,670) (8) (4,065)
Closing net book amount 668 7,291 3,422 933 12,314
As at December 31, 2023 2023 12 3
Cost 2,464 16,851 6,851 1,356 27,522
Accumulated depreciation (1,796) (9,560) (3,429) (423) (15,208)
Net book amount 668 7,291 3,422 933 12,314
Year ended December 31, 2024 2024 12 31
Opening net book amount Ay 668 7,291 3,422 933 12,314
Additions 152 3,561 1,839 - 5,552
Disposals ¥ 4 (90) - - (94)
Transfer from property to

investment property - - - - -
Depreciation charge 7 (217) (2,539) (2,071) (8) (4,835)
Closing net book amount 599 8,223 3,190 925 12,937
As at December 31, 2024 2024 12 3
Cost 2,612 20,322 8,690 1,356 32,980
Accumulated depreciation (2,013) (12,099) (5,500) (431) (20,043)
Net book amount 599 8,223 3,190 925 12,937

Kanggiao Service Group Limited / Annual Report 2024

!

H

203

y J



W

204

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = - Y. M"HL T
14 PROPERTY AND EQUIPMENT (Continued) 14 [T o
(@ Depreciation expenses were charged to the following @ o.n
categories in the consolidated statement of T/
comprehensive income:
Year ended December 31
12 31
2024 2023
2024 2023
RMBG6 O RMB6 0O
- V'H VH
Cost of sales 3,730 3,109
Administrative expenses 1,088 907
Sellingand marketing expenses i 17 49
4,835 4,065
()  No property and equipment were pledged as security for (b) 2024 2023 12 31
bank borrowings as at December 31, 2024 and 2023. 1 o b S
H A
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M"HL 7

15 INVESTMENT PROPERTIES

Year ended December 31

12 31
2024 2023
2024 2023
RMB®& 0 RMB®& 0
- V'H v H

Non-current assets fi at cost fi
Opening balance at January 1 A 5,020 2,081
Additions 17,568 1,876
Transfer from property and equipment [ A - 2,769
Depreciation charge ¥ (1,030) (1,706)
Closing balance at December 31 12 31 21,558 5,020
Asat December 31 12 31
Cost 23,415 13,747
Accumulated depreciation (1,857) (8,727)
Net book amount % 21,558 5,020
@  The investment properties were composed by commercial @ Y

properties held under leases, which are held for rental i

yields and are not occupied by the Group (Note 27) and - X b

building owned by the Group. f u o 27 A
()  As at December 31, 2024, the fair value of investment (b) 2024 12 31 -~

properties  were  approximately =~ RMB25,376,000 E v 25,376,000

(December 31, 2023: RMB12,184,000). ‘H 2023 12 31 ' |

12,184,000 "H™ A

()  Fair value hierarchy (i)

As at December 31, 2024 and 2023, as certain of 2024 1 2023 12 31

significant inputs used in the determination of fair value ; E v

disclosure of investment properties are arrived at by - % G

reference to certain significant unobservable market data, b~

the fair value of all investment properties of the Group is E E

included in level 3 of the fair value measurement v T E v 72 A

hierarchy.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w

(Allamounts expressed in RMB thousand unless otherwise stated) ~

15 INVESTMENT PROPERTIES (Continued)

() Valuation techniques

Fair values of the investment properties of the Group are
generally derived using the term and reversionary method,
with reference to the tenancy agreements as at the
respective valuation dates. The rental income derived
within the tenancy agreements are discounted by
adopting term vyields and the potential reversionary
income are discounted by adopting appropriate
reversionary yields for the period beyond the rental period
in the tenancy agreements. Potential reversionary income
and the reversionary yields are derived from analysis of
prevailing market rents. The prevailing market rents
adopted in the valuation have reference to recent lettings,
within the subject properties and other comparable

properties.

The higher the market rents or the lower the term yields
and reversionary yields, the higher the fair value.

There is no change in the valuation techniques during the

year ended December 31, 2024 (2023: same).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = - Y. M"HL 7
16 INTANGIBLE ASSETS 16
Customer
Computer relationships
software and backlog Goodwill Total

RMB 6 C RMB60C RMB60( RMB®!

Year ended December 31, 2023 2023 12 31

Opening net book amount Aoy 666 23,934 28,318 52,918
Additions 5,354 - - 5,354
Disposals (23) - - (23)
Amortisation (666) (2,800) - (3,466)
Closing net book amount 5,331 21,134 28,318 54,783
As at December 31, 2023 2003 12 31

Cost 8,515 28,300 28,318 65,133
Accumulated amortisation (3,184) (7,166) - (10,350)
Net book amount 5,331 21,134 28,318 54,783
Year ended December 31, 2024 2024 12 31

Opening net book amount Aoy 5,331 21,134 28,318 54,783
Additions 98 - - 98
Amortisation (1,274) (2,800) - (4,074)
Closing net book amount 4,155 18,334 28,318 50,807 \
As at December 31, 2024 2024 12 31
Cost 8,613 28,300 28,318 65,231
Accumulated amortisation (4,458) (9,966) - (14,424)
Net book amount 4,155 18,334 28,318 50,807

b
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = i Y. MHE 7

16 INTANGIBLE ASSETS (Continued) 16 D
Amortisation of intangible assets has been charged to the B N
following categories in the consolidated statements of 7

comprehensive income:

Year ended December 31

12 31
2024 2023
2024 2023
RMBO O RMB 6 0
. M"H } v H
Cost of sales 2,947 2,954
Administrative expenses 1,127 512
4,074 3,466
(a) No intangible asset was restricted or pledged as security (@) 2024 12 31 ~
for liabilities as at December 31, 2024 (2023: same). a i L B
- 2023 “A
(b)  The excess of the consideration transferred over the fair (b) n'00 ¥ ‘E
value of the identifiable net assets of acquired subsidiaries = - L VE v
is recorded as goodwill. Goodwill was comprised of the Ng™ b A e
followings:
Year ended December 31
12 31
2024 2023
2024 2023
RMBG6 O RMB6 0
- V'H . MH
Acquisition of Zhejiang Lansheng 9,967 9,967
Acquisition of Zhengzhou Kanggiao i
Guotou and Zhengzhou Jixiang 3,852 3,852
Acquisition of Henan Dingfeng M 14,499 14,499
28,318 28,318
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

16 INTANGIBLE ASSETS (Continued)

©

Impairment test for goodwill

16

©

d

Goodwill arises from the Gr oupds acquisitions of

subsidiaries and was determined at the acquisition date
respectively, being the difference between the purchase
consideration and the fair value of net identifiable assets
of acquirees. Goodwill has been assessed based on the
rel at ed ac ggeneraec Wiss foc impainment
testing.

The recoverable amount of the cash-generated units were
determined based on value-in-use calculations. These
calculations use pre-tax cash flow projections based on
financial budgets approved by management covering a
five-year period. Management determined a projection
period of five years based on expected development trend
of the acquiree and industry experiences. Cash flows
beyond the five-year period are extrapolated using the
estimated terminal growth rates stated below. The growth
rate does not exceed the long-term average growth rate
for the related industry in which the cash-generated units
operate. The discount rate used is pre-tax and reflects
specific risks relating to the relevant industry.

The key assumptions used for value-in-use calculations as
at December 31, 2024 are as follows:

0
E

Zhejiang
Lansheng

Neol_

V H

Lo} \

>

Zhengzhou
Kanggiao

Guotouand

Zhengzhou
Jixiang

2024 12 31 ~ g

M"HL T
\ET\
) i
[ v
A X
B
A
X
A
%oH, 1]
H I
. 2 1]
1]
T
A b
A a
i =
A
Oy
7
Henan
Dingfeng

Expected growth rate of revenue

Terminal growthrate after 5years 1]
Pre-tax discount rate 13

0.4%-5.0%
3.0%
19.0%

0.5%-13.7%

3.0%
19.0%

0%-28.0%

2.5%
17.0%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = i Y. M"HE  ”
16 INTANGIBLE ASSETS (Continued) 16 T
(c) Impairment test for goodwill (Continued) (©) 2 =
The key assumptions used for value-in-use calculations as 2023 12 31 © g Ov
at December 31, 2023 are as follows: X I7;‘
Zhengzhou
Kanggiao
Guotou and
Zhejiang Zhengzhou Henan
Lansheng Jixiang Dingfeng
\
Expected growth rate of revenue -11.2%i 12.7%  -26.9%i 25% 0% 21.5%
Terminal growth rate after5 years 7] 3.0% 3.0% 2.5%
Pre-tax discount rate |k 25.2% 26.4% 22.0%
According to the result of the impairment testing, the v ;
estimated recoverable amounts of cash-generated units BT i
exceed their carrying amount (i.e. the headroom) as v© oA 7
below:
As at December 31
12 31
2024 2023
2024 2023
RMBG6 O RMB6 0
- V'H . V'H
Zhejiang Lansheng 25,794 6,491
Zhengzhou Kanggiao Guotou and i
Zhengzhou Jixiang 3,050 3,523
Henan Dingfeng M 17,418 8,416
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

of the cash generating units to exceed their respective
recoverable amounts as at December 31, 2024 (December
31, 2023: same).

(Allamounts expressed in RMB thousand unless otherwise stated) = s N Y MHE 7
16 INTANGIBLE ASSETS (Continued) 16 S
(c) Impairment test for goodwill (Continued) () -~
Management has undertaken sensitivity analysis on the v
impairment test of goodwill. The following table sets forth Ne AW v
possible changes to the key assumptions of the X ) 9 1 Ov
impairment test and the changes taken in isolation in the T 5" Ne
VIU calculations that would remove the remaining == " !
headroom respectively:
As at December 31
12 31
2024 2023
2024 2023
Zhejiang Lansheng
Annual revenue growth rate - -26.0% -23.3%
Pre-tax discount rate L 12.3% 12.3%
Zhengzhou Kangaiao Guotou and i
Zhengzhou Jixiang
Annual revenue growth rate - -14.6% -4.3%
Pre-tax discount rate |If 12.6% 29.9%
Henan Dingfeng \
Annual revenue growth rate - -44.7% -6.0%
Pre-tax discount rate |'|= 9.0% 4.4%
Based on the above assessment and the historical result, N . T R
our directors have not identified any reasonably possible ] b . h
change in the key assumptions on which the recoverable X ¥ kv, ?
amount is based that would cause the carrying amounts . ’ v i
T\ 2024 12 31

2023 12 31 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) = = i Y. MHE T
17 DEFERRED INCOME TAX 17
(@ As at December 31, 2024, there was no offsetting of @ 2024 12 31 ° W 9

deferred income tax assets and deferred income tax B Mnb
liabilities balances within the same tax jurisdiction a
(December 31, 2023: same). The analysis of deferred © 2023 12 31
income tax assets and deferred income tax liabilities was A i
as follows: a Ne i

As at December 31

12 31
2024 2023
2024 2023
RMB6 O RMBG6 0
- M'H v H
Deferred income tax assets: '
o Deferred income tax assets to be o} 120 n
recovered within 12 months 55,288 39,245
o Deferred income tax assets to be o) 126
recovered after more than
12 months 1,701 1,086
56,989 40,331
Set-off of deferred tax liabilities L
pursuant to set-off provisions a - (985)
Net deferred tax assets 56,989 39,346
Deferred income tax liabilities: a'
0 Deferred income tax liabilities to be 8 120 n
recovered within 12 months a (2,071) (2,069)
d Deferred income tax liabilities tobe & 126
recovered after more than a
12 months (5,632) (5,617)
(7,703) (7,686)
Set-off of deferred tax liabilities L
pursuant to set-off provisions a - 985
Net deferred tax liabilities a (7,703) (6,701)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s N Y. MHE 7
17 DEFERRED INCOME TAX (Continued) 17 D
()  The netmovements on deferredincome tax accountwere (b) 5 W
as follows:

Year ended December 31

12 31
2024 2023
2024 2023
RMB®6 0 RMB® 0
T Vi
At the beginning of the year A 32,645 15,338
Credited to profit or loss - 16,641 17,307
Atthe end of the year 49,286 32,645
(0 The movementin deferred income tax assets and liabilities (c) 2024 T 2023 12 31
during the years ended December 31, 2024 and 2023, - i o
was as follows: 5 0
Deferred income tax assets
Allowance
on doubtful
receivables  and
financial Accrued Lease
guarantees  expenses Tax losses liabilities Total

RMB60 RMB30 RMB3d0O RMBOO( RMBOGC

As at January 1, 2023 m 11 15,771 1,781 2,994 2,369 22,915
Credited/(charged) Pt

to profit or loss 19,132 - (1,703) (13) 17,416
Asat December 31, 2023 m 2 3 34,903 1,781 1,291 2,356 40,331
As at January 1, 2024 34,903 1,781 1,291 2,356 40,331
Credited!(charged) to proft 2024A 1~ . L

ot [0S P 17,897 - (1,283) 44 16,658
Asat December 31, 2024 m 13 52,800 1,781 8 2,400 56,989
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

Y. VHE T
17 DEFERRED INCOME TAX (Continued) 17 D
(¢) (Continued) " 7
Deferred income tax liabilities
Excessof value Value of Mainland
of property intangible asset China Right-of-use
from Sidentified in withholding assets Total
acquisition  of business income tax
a subsidiary combination
RMB® C RMB6 O RMB6O RMB60O0 RMBS6O
Asat January 1, 2023 M 11 (375) (5,939) - (1,263) (7,577)
Credited to profit or loss : 14 700 (1,200) 277 (109)
As at December 31, 2023 aMm 103 (361) (5,239) (1,100) (986) (7,686)
Asat January 1, 2024 w11 (361) (5,239) (1,200) (986) (7,686)
Credited to profit or loss ) 14 700 - (731) a7
Asat December 31, 2024 012 3 (347) (4,539) (1,100) (1,717)  (7,703)
(d) As at December 31, 2024, the Group has not recognised (d) 2024 12 31 ° L
deferred income tax assets in respect of cumulative tax b )
losses of RMB12,770,000 (As at December 31, 2023: 3 . 12,770,000 "H
RMB15,640,000) due to the unpredictability of relevant " 2023 12
future profit streams. 31 15,640,000 "H™ A
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18 FINANCIAL INSTRUMENTS BY CATEGORY

19

NOTES TO THE CONSOLIDATED FINANCIAL ST

w0

(All amounts expressed in RMB thousand unless otherwise stated) ~ = Y.

18

L H Ne

As at December 31

ATEMENTS

12 31
2024 2023
2024 2023
RMB6 0 RMB®& 0
- VH V'H
Financial asset at fair value
Financial assets at fair value through Y 'E"HOv FLo9 7
profit or loss(Note 22) - 2 1,500 -
Financial assetat amortised cost
Trade and other receivables (Note 21) Tir - 217 939,464 690,518
Restricted cash (Note 24) tLo- 24" 211,982 5,096
Cashand cash equivalents (Note 23) i 0 ” 23 132,569 355,684
1,285,515 1,051,298
Financial liabilities at amortised costs
Trade and other payables [ O S0
(excluding accrued payroll and b’ 1
other taxes payables) it o - 301,577 263,477
Lease liabilities (Note 27) a” 27 9,614 9,426
311,191 272,903
There was no offsetting of financial assets and liabilities as at 2024 12 31
December 31, 2024 (December 31, 2023: same). U a” 2023 12 31 ° “A N
N
INVENTORIES 19
As at December 31
12 31
2024 2023
2024 2023 :
RMB6 0 RMB 0 E‘
. \ .,H . \ "H \j“‘\
VU
Inventories A
Parking spaces (Note 32) B 32" 15,401 12,494
Consumables goods and other inventories Tl 3,440 1,417
18,841 13,911
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) = =

20 PREPAYMENTS

20 O

As at December 31

12 31
2024 2023
2024 2023
RMB6 O RMB®6 0
. v H . M 'H
Prepayments
8 Prepaymentsto third parties o iz 0 61,379 70,909
Less: non-current portion of prepayments ) 2  Ne
(Note (a)) - @ (59,884) (65,629)
Current portion of prepayments 0 2 Ne 1,495 5,280
@ As at December 31, 2024, the non-current portion of (@) 2024 12 31 ° L
prepayments mainly represented a prepayment of 2 Neh 59,884,000 "H
RMB59,884,000 for the acquisition of equity interest in a 0 ) W
property management service company (as at December 3 E" © 2023 12
31, 2023: RMB65,629,000). 31 65,629,000 "H" A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s - Y. M"HL 7 \

21 TRADE AND OTHER RECEIVABLES 21

—_
—

As at December 31

12 31
2024 2023
2024 2023
RMB® 0 RMB®& 0
- VH v H
Trade receivables (Note (a)) " @r
0 Related parties (Note 33(d)) o] - 33(d)” 327,182 321,400
o Third parties 0 iz 453,455 355,751
780,637 677,151
Less:allowance forimpairment o v 0O
oftrade receivables (Note (d)) a d)” (179,798) (132,940)
600,839 544,211
Other receivables [
8 Amounts due from related parties o}
(Note 33) - 33" 93,655 92,073
& Amount due from a director (Note o} H 38"
38) 193,602 =
0 Cash advances to non-controlling o}
interests 361 230
o Deposits o) 50,780 52,058
3 Others 3t 41,582 21,463 \
379,980 165,824
Less:allowance forimpairment T v &
ofotherreceivables (Note (d)) - d)” (41,355) (19,517)
338,625 146,307
Trade and other receivables [ 939,464 690,518
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

@

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = MHE 7
21 TRADE AND OTHER RECEIVABLES (Continued) 21 T 1T D
Trade receivables mainly arise from property management @ h o
services income, related value-added services income and n T a v 7 7
city services income. 7 " A
Property management services income are received in 7 "
accordance with the terms of the relevant services aN o A
agreements. Service income from property management I h %
service is due for payment by the residents upon the A
issuance of demand note.
Value-added services income is usually with a credit term v 1 -~ { 180
ranges from 0 to 180 days. H A
City services income is usually with a credit term ranges i : | 0 [ 90
from 0 to 90 days. H A
As at December 31, 2024, the ageing analysis of the trade ) 2024 12 31 ° .
receivables based on recognition date was as follows: Ne 7
As at December 31
12 31
2024 2023
2024 2023
RMB6 O RMB® 0
. VH ¥ H
Upto 1 year b 1 378,657 324,937
1to 2 years 1 2 158,437 207,501
2to 3 years 2 3 140,438 121,632
Over 3 years 3yt 103,105 23,081
780,637 677,151
As at December 31, 2024, trade and other receivables © 2024 12 31 ° it
were denominated in RMB and the carrying amounts of Y o [
trade and other receivables approximated their fair values T Ov T E
(as at December 31, 2023: same). W ) 2023 12 31 °
“A
() 3.1.2(ii) B i

I.']

Information about the impairment of trade and other

receivabl es and the Groupds exposurejygicredit
A

disclosed in Note 3.1.2(ii).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s Y. M"HL T

22 FINANCIAL ASSETS AT FAIR VALUE 22 E v °
THROUGH PROFIT OR LOSS

As at December 31

12 31
2024 2023
2024 2023
RMB®& 0 RMBO6 0
- VH - v H
& Wealth management products 0 1,500 -
As at December 31, 2024, financial assets at fair value through 2024 12 31 ° E v °
profit or loss represented unlisted financial products purchased
from commercial banks. 85 A
23 CASH AND CASH EQUIVALENTS 23 [ O
As at December 31
12 31
2024 2023
2024 2023
RMBO6 0 RMB® 0
- M 'H . M H
Cash at bank and on hand i 132,569 355,684
As at December 31,2024, the Gr o uqash at bank and on 2024 12 31 -~ i
hand was denominated in the following currencies: Xy Wt v

As at December3l

12 31
2024 2023
2024 2023
RMBL 0 RMBL O
. v H . M H
RMB 127,613 349,223
HK$ 3,370 4,908
US$ "H 1,586 1,553
132,569 355,684
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ 3 Y. M "HL
24 RESTRICTED CASH 24 7 L

As at December 31

12 31
2024 2023
2024 2023
RMB6 O RMB®6 0
- VH VH
Guarantee deposits for property G
management projects 1,205 1,309
Frozen accounts for litigations (Note (b)) - ( ) 210,777 2,128
Co-managed account - 1,659
211,982 5,096
Analysed as Ne
Non-current P 5,997 1,302
Current 9 205,985 3,794
211,982 5,096
(@  Allthe restricted cash were denominated in RMB (@) i L Y. O i
and movement during the year was included in n4 > - B
cash flows from operating activities (Note 31). ) 3 A
(b) Frozen accounts for litigations mainly (b) 38 - - h
represented bank accounts being frozen by the -
bank for use in relation to the litigation as A
disclosed under note 38.
25 SHARE CAPITAL 25
Nominal Equivalent
Number of value of  nominal value
ordinary ordinary of ordinary
shares shares shares
HK$ RMB®& 0
H U'H
Authorised:
As at December 31, 2024 and 2023 2024 12023 12 31 1,000,000,000 10,000,000 8,370
Issued:
As at December 31, 2024 and 2023 2024 12023 12 31 700,000,000 7,000,000 5,831
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s N Y. MHE 7
26 OTHER RESERVES 260 1T O
Foreign
Capital Share Statutory currency
reserves premium reserve Translation Total

RMB60 RMBO6O RMBO6O RMB6O RMBOC

I . . .o .
As at January 1, 2023 2 11 25,600 493,215 13,888 7,747 540,450
Currency translation differences a = = 1,548 1,548
Appropriation of statutory AooK T ()
reserves (Note (a)) - - 18,588 - 18,588
Dividends to shareholders E oy
of the Company (Note 29) - (39,900) - - (39,900)
As at December 31, 2023 03 1231 25,600 453,315 32,476 9,295 520,686
As at January 1, 2024 04 1 1 25,600 453,315 32,476 9,295 520,686
Currency translation  differences - - - 1,417 1,417
Appropriation of statutory Ao o (@
reserves (Note (a)) - - 19,780 - 19,780
Dividends to shareholders of E N
the Company (Note 29) - (37,100) - - (37,100)
As at December 31,2024 04 12 31 25,600 416,215 52,256 10,712 504,783
(@) Statutory reserve (@)
| . . . T L b T
n accordance with relevant rules and regulations in the
PRC, the PRC group entities are required to appropriate L E T
no less than 10% of their profit after income tax calculated Li ° *
under the PRC accounting rules and regulations to the Lo ’A(y‘ V _
statutory reserve fund, until the accumulated total of the ) [ Y
fund reaches 50% of their registered capital. The . . A ) %o -
statutory reserve fund can only be used, upon approval by AU s b « T
¥

the relevant authority, to offset losses carried forward
from previous years or to increase the capital of the
respective the PRC Group entities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~

I.']

27 LEASES

(@

3

27
Amounts recognised in the consolidated @)
balance sheet
As at December 31
12 31
2024 2023
2024 2023
RMB®& 0 RMB6 0
- V'H . VH
Investment properties 2,837 2,346
0 Leased properties o}
Right-of-use assets 4,053 1,598
0 Properties (Note (i) o) - @y
6,890 3,944
Lease liabilities (Note (i) " @iy
Current 5,868 7,179
Non-current 1 3,746 2,247
9,614 9,426
()  The Group leases certain properties from both () i
related parties and third parties on fixed periods Wyt
over one year, of which the ones held for rental TiT b I
yields and not occupied by the Group are recognised u
as investment properties and the others are Codr kb
recognised as right-of-use assets. Lease liabilities a A a
a A

represent the corresponding liabilities of the leased

assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. M"HL 7
27 LEASES (continued) 27 D
(b) Amounts recognised in the consolidated (b)

statement of comprehensive income

Year ended December 31

12 31
2024 2023
2024 2023
RMB®6 0 RMB6 0O
- M "H - VH
Rental income from investment -
properties 2,693 1,500
Depreciation of investment properties
. . . 340 1,612
Depreciation of right-of use assets a T
(Note 7) 1,979 1,415
Interests on lease liabilities az
(included in finance costs) - - 687 824
Rental expenses relating to short-term
leases (included in cost of sales h b
and administrative expense) (Note 7)  ~ s 43 23
(c)  The cash outflow of rental expenses relating to short-term (c) 2024 12 31 -
leases and the settlement of lease liabilities for the year i
ended December 31, 2024 was RMB4,438,000 (2023: & F o 4,438,000
RMB2,815,000). ~ 2023 -, 2,815,000'H" A
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NOTES

I:]

TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = - Y. Hi ~
28 TRADE AND OTHER PAYABLES 28 i T 0
Asat December 31
12 31
2024 2023
2024 2023
RMB® 0 RMBO6 0
v "H VH
Trade payables (Note (a)) 0 - @
0 Related parties (Note 33(d)) - 33(d)” 6,098 1,400
0 Third parties 83,961 82,985
90,059 84,385
Other payables i
& Amounts due to related parties o}
(Note 33(d)) - 33(d)” 27,197 13,848
0 Payables for acquisition of a subsidiary 0 W ES 0 5,100 5,024
0 Deposits from third parties o} 86,118 71,986
0 Accrued payroll o} 43,171 43,745
d Othertax payables d i 0 4,258 6,903
d Others 3 i 93,103 88,234
258,947 229,740
Total 349,006 314,125
Less: non-current portion of other
payables v > Ne (98) (165)
Current portion of trade and ;
other payables ro 2 I 348,908 313,960
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. MHL T
28 TRADE AND OTHER PAYABLES (continued) 28 [ | 0 D
(&) As at December 31, 2024 and 2023, ageing analysis of @ 2024 T 2023 12 31 °
the trade payables (including amounts due to related b ¥ 0
parties which were trade in nature) based on invoice date - 0
was as follows: ~ Ne '
As at December 31
12 31
2024 2023
2024 2023
RMBG6 O RMB6 0O
. VH VH
Upto 1 year b 1 82,311 80,687
1to 2 years 1 2 6,451 1,944
2 to 3 years 2 3 1,262 974
Over 3 years 3 yi: 35 780
90,059 84,385
()  As at December 31, 2024, trade and other payables were (© 2024 12 31 -~ Tir
mainly denominated in RMB and the carrying amounts of 0 h y. v©
trade and other payables approximated their fair values itir o v i E
(December 31, 2023: same). v" 2023 12 31
29 DIVIDENDS 29
The Board of the Company have determined that no dividend E* H b
will be proposed for the year ended December 31, 2024. 2024 12 31 A
A final dividend in respect of the year ended December 31, 2023 12 31
2023 of RMBO0.053 per ordinary share have been approved 0.053 "H i
and paid during the Year. The final dividend had been paid %ot L A
out of the Companydés share premiumE M OT A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M"HEe  ~

30 BORROWINGS 30 S

As at December 31

12 31
2024 2023
2024 2023
RMB®& 0 RMBO6 0
. v H v H
Short term bank borrowings, unsecured $ ° G 3,000 -
3,000 -
(a) As at 31 December 2024, the bank borrowings are a 2024 12 31

repayable as follows:

As at December 31

12 31
2024 2023
2024 2023
RMB6 O RMB®& 0
- M "H VH
The carrying amount of borrowings S - Ht
(based on scheduled repayment A B
dates) are repayable:
Within one year W on 3,000 -
3,000 -

As at December 31

12 31
2024 2023
2024 2023
RMB® 0 RMBO6 0
- V'H V'H
The carrying amount of borrowings 1 5 a We - 8
that contain a repayment on S .
demand clause (shown under o Ng~
current liabilities) but repayable:
Within one year W N 3,000 =
3,000 -
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w0

(Al amounts expressed in RMB thousand unless otherwise stated) ~ s : Y MHL 7
31 CASHFLOW INFORMATION 31
Cash(L_Jsed in) generated from @) ~
operations
Year ended December 31
12 31
2024 2023
2024 2023
RMB®& 0 RMB® 0
V'H . v
Profit before income tax = 92,680 72,150
Adjustments for: '
0 Depreciation of property and ] i@ ®
equipment (Note 14) 4,835 4,065
0 Depreciation of right-of-use assets 0 q 2T
(Note 27) 1,979 1,415
0 Depreciation of investment o} 15
properties (Note 15) 1,030 1,706
0 Creditimpairment losses o H v
(Note 3.1.2(ii)) b 3123y 74,441 88,648
0 Amortisation of intangible assets 0 ) 16
(Note 16) 4,074 3,466
d Interest income from loans to 0 7 43 7
third parties (Note 8) ) g (339) (358)
0 Losses on disposal of property 0 7 i
and equipment - 20
d Gains from financial assets at fair d E v °
value through profit or loss (292) (650)
0 Share of profit of investments 8 ua
accounted for using the equity method (344) (1,397)
d Net foreign exchange losses o 314 314
§ Finance income 8 net (Note 10) 0 . 10: 4 (4,069) (1,346)
174,309 168,033
Changes in working capital: tA
0 Restricted cash (Note 24) 8t L - 24" (206,887) 7,004
d Inventories 0 (4,931) (12,897)
d Contract liabilities o . a 13,412 40,288
d Trade and other receivables ) Tir (348,500) (207,169)
0 Prepayments 8 0 (9,529) (1,972)
d Trade and other payables K TiT 232,727 35,366
Cash (used in)/generated from operations ( "~ (149,399) 28,653
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Allamounts expressed in RMB thousand unless otherwise stated) ~ s N Y. M"HL T

31 CASH FLOW INFORMATION (Continued) 31 o

(b) Net debt reconciliations (b)

The table below details changes in the

Groupos l'iabilities arising from financing
activities, including both cash and non- ]

cash changes. Liabilities arising from

financing activities are those for which

cash flows were, or future cash flows will

be, classified in the Groupods consolidatedJ
statement of cash flows as cash flows from

financing activities.

Cash
advances
Other Lease from
payable liabilities third parties Total

RMB &6 0 RMB6' RMBO6O RMBOO

As at January 1, 2023 2023 1 1 4,594 9,518 3,679 17,791
Cash flows - (2,792) (1,504) (4,296)
Addition of leases v - 1,876 - 1,876
Accrued interest expenses 7 430 824 - 1,254
As at December 31, 2023 2023 12 31 5,024 9,426 2,175 16,625
As at January 1, 2024 2024 11 5,024 9,426 2,175 16,625
Cash flows - (3,468) 3,000 (648)
Addition of leases v - 3,149 - 3,149
Accrued interest expenses # 76 687 - 763
As at December 31, 2024 2024 12 31 5,100 9,614 5,175 19,889
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M

32 FINANCIAL GUARANTEE 32 7§ G

2024 12 31 ° o}
guarantee to a counter party. A subsidiary of the Group Lt 7 GA A
( Subsidiary Ao , 51% eaewdquirgdby nt e rE2 St A BT
the Group in October 2021) provided joint guarantees for a 2021 10 © A
bank |Limbility AOf ng RMB28E™224, 0009 of a
related party of the then shareholder of the subsidiary, which STA alc 28,224,000 "H~
covered the principal, interests, penalties and other incidental L3y A a
expenses payable of Liability A (the fAThird Party Guaranteeo ) . 0
As at December 31, 2024, the maximum credit risk exposure [
of the Third Party Guarantee was RMB1,799,400 (December
31, 2023: RMB 15,730,000).

As at December 31, 2024, the Group has provided financial

whose

amount i t o

T
2024

G
a#

G~ G
a

I~ A 12
G H 0
1,799,400 "H 2023 12 31
C 15,730,000"H" A

Liability A has other joint guarantor and mortgagor, and the A a " [
pledged assets are commercial real estates. Moreover, the G i IR ;

Group would be entitled to acquire the remaining 49% equity A i Y O A
interest of Subsidiary A at zero consideration, and the realisable EY v 49% " 49%

value of the 49% equity interest is considered enough to shield "Ov ) A aH G
the Group against almost any loss as a result of the guarantee K v A A«
related to Liability A. Because o f L i a boverduetiny2028,6 s 2022 Tan, A B i
and the debtor, together with Subsidiary A and other guarantor, G, W a A 2022

Accordildg ®o AheEcosuuWt &s d

was sued by the creditor.

December 2022, Subsidiary A and the other guarantor and a A qa i
mortgagor should bear joint liabilities for the settlement of K™ L A 2023 7
Liability A, and their assets were subject to enforcement. Since 28 T A E” -

July 28, 2023, bank deposits of Subsidiary A amounting to 12,494,000 "H L A
RMB12,494,000 have been executed by the court. The debtor A a an, W B

of Liability A has transferred a batch of parking spaces to the Ty

Group as a compensation for the loss of bank deposits of 12,494,000 "H A
RMB12, 494,000 due to the courtodés execution.

Since the 49% equity interest is considered enough to shield 49% M Yy G
almost any loss of the only one ongoing financial guarantee of wow n G Kuv
the Group, the management of the Group did not make a " N

provision for ECL allowance on remaining financial guarantees 2024 12 31 v )
for the year ended 31 December 2024. G H & A
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = i Y. MHE T
33 RELATED PARTY TRANSACTIONS 33 ;
(@ Name and relationship with related parties @)
The following individual/entities were related parties of y nod. i/
the Group that had significant balances and/ or 2024 1 2023 12
transactions as at/during the years ended December 31, n [

2024 and 2023: '

English Name Chinese Name

g g

Ultimate controlling shareholder
Mr. Song

Entities controlled by Mr. Song
Beijing Kanggiao Tongdao Shenghe Consulting Group o E

Co. , Beljiug.Tongdaodo) and its . i E
subsidiaries
Kanggiaoyue Shenghuo Holdings Limited ES O+
ZhengzhouKanggiao Yidu Educational Technology EY *
Co, Ltd*

Shenzhen Kanggiao Educational Technology Co, Ltd* EY O+

Joint ventures and associates of entities
controlled by Mr. Song

Henan Xinfuyuan Property Co., Ltd* v E
Zhengzhou Airport Penggang Real Estate Co., Ltd* E
Henan Kanggiao Beautiful Scenery N[ K 'E"

Property Development Co., Ltd*

Zhengzhou Jinchuan Property Co., Ltd* E

Joint venture and associate of the Group
Luohe Kanggiao Yuechang Property E

Management Co., Ltd*
HenanKangyuan Business Management Co., Ltd* \( E

* The English name of the related parties represents the best
effort by the management of the Group in translating their «
Chinese names as they do not have an official English name.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. M"HL T
33 RELATED PARTY TRANSACTIONS (continued) 33 ! D
Significant transactions with related (b)
parties
Save as disclosed in elsewhere in the consolidated 0 3
financial statements, the Group had the following : 2024 1 2023 12
significant transactions with related parties during the 31 :
years ended December 31, 2024 and 2023. V1 A
Year ended December 31
12 31
2024 2023
2024 2023
RMB®6 0 RMB6 0
v "H . VH
Provision of property
management services
8 Entities controlled by Mr. Song 8 L 2,031 16,689
d Joint ventures and associates o} L
of entities controlled by Mr. I = - 65
Song
2,031 16,754
Provision of value-added services
to non -property owners
o Entities controlled by Mr. Song o) L 12,344 41,430
d Joint ventures and associates o} L
of entities controlled by Mr. I E 57 56
Song
12,401 41,486
Provision of community
value -added services
0 Entities controlled by Mr. Song o} L 262 14,183
d Joint ventures and associates o} L .
of entities controlled by Mr. 1 E - =
Song
262 14,183
Leasetransactions with entities
controlled by Mr. Song
d Interests on lease liabilities 3 493 852
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = - Y. M"HL T
33 RELATED PARTY TRANSACTIONS (Continued) 33 N
(b) Significant transactions with related (b) 2 =

parties (Continued)

() The financial guarantee provided to related parties 0) - n G
was released on March 31, 2023. 2023 3 31 A
(i) All of the transactions above were carried out in the (i
normal course ofthe Gr o uhuginess and on terms i T

as agreed between the transacting parties.

(c) Key management compensation (c)

Compensations for key management other than those for 2024 1 2023 12 31
directors (Note 37) for the years ended December 31, ) ) y
2024 and 2023 were set out as below: ko ST LK

Year ended December 31

12 31
2024 2023
2024 2023
RMBO6 O RMB6 O
- VH VH
Wages, salaries and bonuses a i 672 672
Discretionary bonuses 414 595
Contribution to pension scheme w ML
expenses 70 67
Other employee benefits ito # 103 111
1,259 1,445
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = N Y. M"HL T
33 RELATED PARTY TRANSACTIONS (Continued) 33 ' -
(d) Balances with related parties (d)

As at December 31

12 31
2024 2023
Trade receivables (Note 21) (i)
210 313,498
d Entities controlled by Mr. Song 5 N L ' 311,565
. . ”n L
d Joint ventures and associates o} ® ) 13,684
of entities controlled by Mr. . o 1 = 9,835
Song
327,182 321,400
Trade payables (Note 28) (i) 28 )
d Entities controlled by Mr. Song 5 O L 6,098 1,400
Other receivables (Note 21) (ii) 21 ()
d Entities controlled by Mr. Song 5 o L 93,376 91,794
8 Joint ventures and associates o) Q L
of entities controlled by Mr. . o 1 B 279 279
Song
& Mr. Song 5 193,602
287,257 92,073
Other payables (Note 28) (iii) "
. 28 () 23,722
o Entities controlled by Mr. Song 5 o L ' 13,736
& Joint ventures and associates o) @ L
of entities controlled by Mr. . o 1 B 3,475 112
Song
27,197 13,848
Provision for ECLallowance
on financial guarantee
& Entities controlled by Mr. Song 3 © L - f6)
Contract liabilities
8 Entities controlled by Mr. Song 5 O L 23 38
Lease liabilities (iv) i)
& Entities controlled by Mr. Song 5 & L 5,894 8,748
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(Allamounts expressed in RMB thousand unless otherwise stated) = = Y. MHE T
33 RELATED PARTY TRANSACTIONS (Continued) 33 ! R
(d) Balances with related parties (Continued) (d) 2 o=

()  Trade receivables and payables with related parties 0) i
were unsecured and interest-free. These balances 0 Gi & A
were with credit period varying from 0 to 180 days. 0 [ 180

[)  Other receivables with related parties as at (i) 2024 12 31 °

December 31, 2024 were unsecured and interest- o ! ”7
free. Gl @ A

During the year ended December 31, 2024, the 2024 12 31
Company (for itself and on behalf of its subsidiaries) TOE i [

and Beijing Tongdao (for itself and on behalf of its ' E ‘ :
subsidiaries and associates) enlteréd ifntoE the fa
supplemental agreement to the Sales Agency [ES il

Services Framework Agreement (the aN o [ H oA
fSupplemental Sales Agency Service f N7
Framework Agreementd ) , pursuant to which tRe 1

Group shall pay to Beijing Tongdao the refundable - 0

Aw = =

deposits in connection with the Sales Agency | G
Services contemplated under the Sales Agency 2024» 17 _31 i
Services Framework Agreement (theii Ref undabl e 0 G 2
Depositso ) As at December 31, 2024, the 83,638,327°H" 2023 R '
Refundable Deposits were RMB83,638,327 (2023: 84,755,000 "H™ A
RMB84,755,000). For the parking spaces sold by ¥ .
the Group, the amount of the Refundable Deposits
shall be set-off by the total sales reserve price for
such parking spaces to be received by the Group;
and for the parking spaces failed to be sold by the
Group, the Refundable Deposits shall be refunded G i i
in full upon the expiration of the Sales Agency N 2026 12 31

™ O £

f ,
O O )
G 1

~

£ B~

Services Framework Agreement on December 31, A\l
2026, or on the date(s) as agreed by parties under N F ~ Y
the relevant Underlying Agreements (whichever is N &
earlier).

_ o - G i
Except for the Refundaple Deposits, the remaining ) 10,020,000
balances of other receivables of RMB10,020,000 "y - 202?; .

(2023: RMB7,318,000) were amounts paid by the
Group on behalf of entities controlled by Mr. Song
in the normal courses of business of the Group,
which were trade in nature and repayable on
demand.

7,318,000 "H™ © X
7 Ta & b
O H -

F i

>
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ s Y. M"HL T

33 RELATED PARTY TRANSACTIONS (Continued)

(d) Balanceswith related parties (Continued)

(i)  Amounts represented rental and other payments
collected by the Group on behalf of entities
controlled by Mr. Song in the normal course of
business of the Group, which were unsecured,
interest-free and repayable on demand.

(v  Amounts represented lease payables for the
properties leased from entities controlled by Mr.
Song, which were unsecured and trade in nature.

() As disclosed under note 38, Mr. Song has
committed to fully compensate and indemnify for
any losses that may be suffered or incurred by the
Company in relation to the Litigation.

34 CONTINGENT LIABILITIES

35

The Group had no material contingent liabilities as at December
31, 2024.

EVENTS OCCURRING AFTER THE
REPORTING PERIOD

Save as disclosed in elsewhere in the consolidated financial
statements the Group had no material events occurred after the
reporting period.

33 ' D
(d) S
(i) 9 ®
L
G| T O [
To T
a ao i
i A
) A L
¥ 0 -
A
() 38 - (W)
n i E
- 1 K v A
34 a
2024 12 31 °
v a A
35 H
n [T No
- Hio A
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w0

(Allamounts expressed in RMB thousand unless otherwise stated) ~ =

36 BALANCE SHEET AND RESERVE
MOVEMENT OF THE COMPANY

Balance sheet of the Company

As at December 31

12 31
2024 2023
ASSETS
Non-current assets
Investmentin subsidiaries = 428,411 428,411
Current assets
Amounts due from a subsidiary 0 i 111,423 131,549
Cash and cash equivalents i 4e) 2,455 3,620
113,878 135,169
Total assets \Y 542,289 563,580
EQUITY
Equity attributable to owners
of the Company
Share capital 25 5,831 5,831
Other reserves i1 Ad 36(a) 452,754 488,145
Retained earnings 36(a) 11,889 3,077
fgé Total equity 470,474 497,053
LIABILITIES
Current liabilities
Amounts due to subsidiaries 0 E 71,567 39,048
Other payables (R ) 248 27,479
Total liabilities a 71,815 66,527
Total equity and liabilities i a 542,289 563,580
# The balance sheet of the Company was approved by the Board E™ H a 2025 3
¥ of the Company on March 26, 2025 and was signed on its 26 o % 1 W HA
behalf. H A
KANG Weiguo WANG Na
Director Director
) H H
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36 BALANCE SHEET AND RESERVE MOVEMENT 36 E° a Ad
OF THE COMPANY (Continued) 2 -

(@ Reserve movement of the Company @)

(Accumulated losses)/

retained eamings Capital Share Other
reserves premium reserves Total
()
As at January 1, 2023 MW 11 (15,506) 25,600 493,215 7,434 510,743
Profit for the year ik 18,583 - - - 18,583
Appropriation of statutory resemve Ao - . . . =
Currency translation differences 0 - - - 1,886 1,886
Divicends to shareholders of the E
Company (Note 29) - - - (39,990) - (39,990)
As at December 31, 2023 mn 3,077 25,600 453,225 9,320 491,222
As at January 1, 2024 004 11 3,077 25,600 453,225 9,320 491,222
Proft for the year it 8,812 - - - 8,812
Appropriation of statutory reseve Ag - - - - -
Currency translation  differences 0 - - - 1,709 1,709
Dividends to shareholders of the E
Company (Note 29) ) - - (37,100) - (37,100)
As at December 31, 2024 m 11,889 25,600 416,125 11,029 464,643 \
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = - Y. MHE T
37 DI RECT (BRMSHFITS AND INTERESTS 37 H 21 #
The directors received emoluments from the Group (in their role 2024 1 2023 12 31
as senior management and employee before their appointment N H i} S
as directors) for the year ended December 31, 2024 and 2023 K HH |'r Y io M~
as follows, and no director has waived or agreed to waive any 7 H
emoluments during the respective year. Kv '
Other
Contributions  gllowance
Salaries to a retirement  and benefits
Name Fees  and bonus henefit scheme in kind Total
i wo# ir i
LA #
RMB60 RMB&6C RMBOOC RMB60O RMBOO
UH U . VH Uy . UH
Year ended December 31, 2024 2004 12 31
Executive directors (Note (i)) 0
Mr. DAI Wei [ - 1,200 7 7 1,214
Ms. WANG Na - 684 35 41 760
Mr. KANG Weiguo ) - 566 35 53 654
Non-executive directors (Note (i) (i)
Mr. Song A - - - - -
Dr. LI Hattao \ 83 - - - 83
Mr. KAM Hou Yin John () 23 - - - 23
Dr. FAN Yun \ 99 - - - 99
Mr. WOMG Yun Pun 0 91 - - - a1
296 2,450 ' 101 2,924
Year ended December 31, 2023 A3 12 3
Executive directors
Mr. DAl Wei ) - 1,200 7 7 1,214
Ms. WANG Na - 612 34 42 688
Mr. KANG Weiguo ) - 570 34 50 654
Non-executive directors
Mr. Song ‘ - - - - -
Dr. LI Haitao \ 99 - - - 99
Dr. FAN Yin \ 99 = - - 99
Mr. WONG Yun Pun @ 99 = = = 99
297 2,382 75 99 2,853
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M "HL

RECT BESE-ITS AND INTERESTS 37 H 12 ~ -

(Continued)

Mr. KAM Hou Yin John was appointed as an independent (i) [A) 2024 9 30
non-executive director of the Company on 30 September K = FUA
2024.

Dr. LI Haitao resigned as an independent non-executive (i \ 2024 9 30
director of the Company on 30 September 2024. - H o9 A

Mr. DAl Wei, Ms. WANG Na and Mr. KANG Weiguo (iif) ® a i
were appointed as executive director of the Company 2021 1 20 K =
on 20 January 2021. A

Mr. Song was appointed as a non-executive director of (iv) ) 2021 1 20

the Company on 20 January 2021. Dr. LI Haitao, Dr. EX HOA \
FAN Yun and Mr. WONG Yun Pun were appointed as
independent non-executive directors of the Company on
17 June 2021.

2021 6 17 K =
HUA

Di r e cretoemend benefits and (v)
termination benefits

No retirement benefits were paid to or receivable by any 2024 ) 12 31 i
directors in respect of their other services in connection ‘
with the management of the affairs of the Company or its
s u b s i dundenakirg guding the year ended December
31, 2024 (2023: same).

No payment was made to the directors as compensation

for early termination of appointment during the year R0
ended December 31, 2024 (2023: same). Kov b i 72023
Consideration provided to third parties for (vi)
making available d i r e c sewices &
2024 12 31 -

No payment was made to any former employer of .
directors or third parties for making Eav'akblgble

Ho a2 Loh UKy

“A

services as director of the Company during the year ended
December 31, 2024 (2023: same).
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(Allamounts expressed in RMB thousand unless otherwise stated) ~ = Y. M"HL T

37 DI RECT BRMSHFITS AND INTERESTS 37 H 12 ~ -

(Continued)

(vi) Information about loans, quasi -loans and (vi)
other dealings in favour of directors,
controlled bodies corporate by and
connected entities with such directors

(A<

(A<

Save as disclosed in Note 33, there were no loans, quasi- 33 - 2024
loans and other dealings entered into by the Company or 12 31 ~  EY
subsidiaries undertaking of the Company, where 'E

applicable, in favour of the directors, controlled bodies Y H H i L
corporate by and connected entities with such directors i

during the year ended December 31, 2024 (2023: same). tir” 2023 ~A

(vii Di r e c materiab idterests in transactions, (viii) 3
arrangements or contracts

Save as disclosed in Note 33, no significant transactions, 33 l
arrangements and contracts in rel P24 olf 3o theKGroupbd
business to which the Group was a party and in which a v

director or supervisor of the Company had a material F 0 T
H H T

K v ’ a 'l' -
- 2023

interest, whether directly or indirectly, subsisted at end of
the year and at any time during the year ended December

31, 2024 (2023: same). -
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Qu

38 PROVISIONS FOR LITIGATIONS 38

On August 8, 2024, Kanggiao Yueshenghuo, a 2024 8 8§ - E* ‘E
wholly-owned subsidiary of the Company, has
received a s uSommonso ) ( tahned fa A 2 F = ¥
notice of appearance issued by the Intermediate N =
Peopl eds Court of Zhengzhou Ci

n
<
<t 4

—

y ¥
tygw -[He?ann & F
Province* (M T . ) (the ie= i 2§ i
fCourto) , informing that the Court has aﬁcepte(pqthe
case filed bpankdo)bamk t(htehePRIC as -~ 3 i~ A N
i
t

~~

i
the plaintiff against Kanggiao Yueshenghuo in EX 3 v P~

relation to a debt undertaking dispute (the b i ¥
fLitigationdo) . The di spute arises from the fac \lthAag
Henan Chenggiao Properties Limited* ( v T~ A -

‘E™ ) Heénan Chengqiaod ) , a company @ =2
which Mr. Song is the controlling shareholder, had -
defaulted on certainodnw)an agreemenmrts; (the &HBJ -~
with the Bank. For the purpose of the application of Vv W 2
the Loan, Kangqgiao Yueshenghuo had purportedly i=% A
signed a pr omi ss dPurported et t er (the f
Promissory Lettero ) t o t he Bank whi ch was
signed solely to satisfy the Bankoés internal reviev
procedures. The Loan was secured by a piece of
land owned by Henan Chenggiao (the
fCollateralo,)

= =

— >

The Bank had subsequently obtained two - ) v
Enforcement Certificates* ( ) against . A .
Henan Chenggiao. The Bank has subsequently
applied for compulsory enforcement actions (L
) against Henan Chenggiao with the Court and
proceeded with the compulsory enforcement g
actions against Henan Chenggiao. The Bank is E” i A %
seeking to recover compensation from the
Subsidiary pursuant to the Purported Promissory
Letter. The total amount demanded from the Bank L
under the Summons is approximately RMB607.8 n tiur DT
million plus all litigation costs, legal costs, a "
preservation costs, and other costs incurred to
collect the Bankés debt in the case

<

I
Qv
o

>
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38 PROVISIONS FOR LITIGATIONS 38 e - 7

(Continued)

On December 25, 2024, Kanggiao Yueshenghuo received a 2024 12 25
ci vil j udge@ivileJudgmeptohe fiom t he Coprt in pE Hioo ~ 1}
relation to the Litigation. Pursuant to the Civil Judgement, the oo ] ~ A
Bank should have known at the time that Kanggiao

Yueshenghuo failed to follow the proper approval procedures

in executing the Purported Promissory Letter. The Bank had P M o F
also failed to fulfil its duty of reasonable diligence and cannot a1 b

be considered a bona fide counterparty. As such, the = = ep 6
Purported Promissory Letter is invalid as a guarantee. . -

While the Purported Promissory Letter was ruled by the Court a o Pb
to be invalid, both the creditor and the guarantor were found z P a G.
to be at fault. Consequently, Kanggiao Yueshenghuo remains < Y
liable for 40% of any remaining debt unpaid after the

realisation of the Collateral. Based on valuation performed by

an independent professional valuer on the Collateral and 40% K A .
assessment by the Board, the Company& liabilities is u Tvi H
approximately RMB193.6 million, including potential liabilities T E™ H 0
and other related costs incurred. The final amount will depend 193.6 Fup & i
on the actual value of the Collateral as determined by court o A v
. . A 10 0
auction, sale, discount or other means.
a a O

(. Ov A
Following the Civil Judgment, the Bank has filed an appeal Hoo H ~ 2025 1
('t h Appedo ) on January 8, 2025. Sgbseguentlyy: pnA
February 26, 2025, Henan Province. Hv{'gher Pe0282'5€95 Court*

- v ~ issued a summons and the hearing

for the Appeal was held on March 7, 2025. Up to the date of A Gy Al ‘3 i

this report, the Appeal is still in process. A :
TA

As at December 31, 2024, provisions for litigations of 2024 12 31 -~
approximately RMB193.6 million was recognised. Mr. Song . 193.6 "H &
has committed to fully compensate and indemnify for any ’ A O ﬂh | E
losses that may be suffered or incurred by the Company in N . .
relation to the Litigation. ) ' &

v A

* For identification purpose only.
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CONSOLIDATED RESULTS

FIVE-YEAR FINANCIAL SUMMARY

J]

Year ended December 31

n

12 31
2024 2023 2022 2021 2020
2024 2023 2022 2021 2020
RMB60 RMB60O RMBO6O0O RMBO6O RMBOO
. MH . VH M 'H V'H V'H
Revenue - 960,846 934,016 792,920 783,567 575,585
Profit before income tax 92,681 72,150 83,009 120,157 123,901
Income tax expenses (23,916) (19,582) (17,304) (31,598) (32,117)
Profit for the year 68,765 52,568 65,705 88,559 91,784
Profit attributable to:
8 Ownersofthe Company 8 E 48,412 38,484 54,121 83,885 88,383
d Non-controlling interests & 20,353 14,084 11,584 4,674 3,401
CONSOLIDATED ASSETS, EQUITY AND LIABILITIES a [«
As at December 31
12 31
2024 2023 2022 2021 2020
2024 2023 2022 2021 2020
RMB60O RMB6O RMB60O RMBO6O0O RMBOO
- V'H VH V'H VH VH
ASSETS
Non-current assets ) 216,494 183,189 166,429 151,222 47,078
Current assets P 1,299,854 1,069,187 1,003,042 983,700 854,231
Total assets 1,516,348 1,252,376 1,169,471 1,134,922 901,309
EQUITY
Equity attributable to E
owners of the Company u 724,224 711,495 711,363 667,889 145,964
Non-controlling interests 53,895 52,330 45,002 33,508 21,052
Total equity 778,119 763,825 756,365 701,397 167,016
LIABILITIES
Non-current liabilities Y & 16,453 13,260 19,789 26,040 230,180
Current liabilities > a 721,775 475,291 393,317 407,485 504,113
Total liabilities 738,228 488,551 413,016 433,525 734,293
Total equity and liabilities 1,516,347 1,252,376 1,169,471 1,134,922 901,309
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